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Abstract: Monetary policy is the tool by which the
central bank implements the objectives of economic
policy. By controlling this tool, we can control many
indicators related to currency conditions and the
inflation rate. The research aimed to explain the
relationship between monetary policy through the
tools it used, which are (money supply, exchange rate,
policy price) and inflation, which is one of the most
important macroeconomic indicators around which
the formulation of macroeconomic policies revolves.
These policies usually aim to achieve economic
stability, as this indicator has several connotations
because of its direct impact on purchasing power, the
well-being of consumers, and the pattern of spending
and saving. On the other hand, the inflation rate and
the mechanism used in order to control the inflation
that occurs in the economy and the extent of its impact
on those variables, assuming that the direct monetary
tools used by the central bank have a positive impact
in curbing the inflation that occurs. The results that
appeared in the standard analysis showed that they
have a direct impact. In reducing the severity of
inflation, as the rate reached 98%, | used the
descriptive approach to the variables in addition to the
analytical approach represented by the (VAR)
methodology, and we used the (EViews) program to
verify the stability of the results. As for the most
important results, after interpreting 98% of the model
results, it was proven that the policy tools Cash has a
direct impact on curbing inflation in Irag, which is
what the research hypothesis was based on. The
research recommended the need for private banks to
employ their excess liquidity by providing credit and
increasing their contribution to the development of
economic sectors.
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dpaal) Al g8 Q
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2020-2008
1) ad) A Apaha) dpdpdl) Jlas Y
4 Joalall puaill laia g bVl A oy 1(1) dsaal

dasd dowd | Bae) | BAe) grw | BAe) rw
A | hlaY) | BN | aadd) (%) madl) | (%) el |
A bl | AP | JaY (%) | 182 daY | 364 JaY
At (%) s 01 ps S
- 16553 14 17.3 17.8 17.1 2008
-62.3% | 6243 15 7.8 7.3 - 2009
-21% | 4935 15 6.3 7.6 6.44 2010
54% | 5201 15 7.1 8.5 - 2011
9.9% | 5717 15 5 5.1 - 2012

329



http://www.doi.org/10.25130/tjaes.19.64.2.18

Tikrit Journal of Administrative and Economic Sciences, Vol. 19, No. 64, Part (2): 321-341
Doi: www.doi.org/10.25130/tjaes.19.64.2.18

dasd dowd | Bae) aw | BAe) grw | BAS) rw
b | Y] | biad) | skl | (%) padd) | (%) el |
s |l | AsAN | JaY (%) | 182daY | 364 daY
N (%) a5 91 ps S
71.2% 6130 15 5.25 4.71 - 2013
14.9 7045 15 - 5.1 6.5 2014
-11.5% | 6233 15 4.72 - 5.5 2015
-6.9% | 5800 15 - 2.5 4.5 2016
-20.9% | 4600 15 15 2.5 4.75 2017
50% 6900 15 1.7 2.0 2.9 2018
20.9% | 8400 15 1.6 2.5 3 2019
-3.6% | 8100 13 2.5 3 2020
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LS daila Al g laY) Galiasl das 5Y 50 Jule (8400) <ils Al 2009
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glsdl dpall | el and) 130 | Nga Jllally

1203.25 1193 - 25.9 2008
1181.8 1170 31% 34 2009
1185 1170 6% 36 2010
1196 1170 10% 39.8 2011
1233 1166 22.4% 48.7 2012
1233 1166 9.2% 53.2 2013
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1214 1190 -2.8% 51.7 2014
1247 1190 -18.7% 44.3 2015
1275 1190 -24.3% 33.5 2016
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1209 1190 11.7% 47.1 2018
1196 1182 11.3% 51.1 2019
1233 1190 -11.8% 44.1 2020
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Agila ol Alaally da giall 553 ) susall LS aduall Jlad e Lol (uSail Laa (ndiin (o jua
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e 3a 3ay (53 ML Gameall o sealls 8} (2 je (8 (55 a5l i il 5 daa sSa))
Al gAY wilasll &l pmlasaV) Taadl cpa A al sl sgially a8l i je 6 Lage
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A M) Sl gl il a1 il o(5) Js2n

UNIT ROOT TEST TABLE (PP)
At Level
RATE M2 EX GINR
-7.7036 -1.1615 | -1.9541 | -5.1368 | t-Statistic With Constant
0.0001 0.6532 0.2999 0.0020 Prob.
*okok no n0 Hok ok
-10.8618 -1.9285 | -3.4082 | -6.4806 | t-Statistic With Constant & Trend
0.0000 0.5785 0.0972 0.0014 Prob.
*kok no * Hok ok
-3.3424 24518 -0.0981 | -5.1994 | t-Statistic | Without Constant & Trend
0.0031 0.9924 0.6294 0.0001 Prob.
Hkk no n0 Hokk
d(RATE) dM2) d(EX) |d(GINR)
-11.6883 -2.0247 | -49376 | -4.2963 | t-Statistic With Constant
0.0000 0.2734 0.0033 0.0086 Prob.
*kk no *kk *okk
-9.7812 -1.6209 | -4.4287 | -5.8346 | t-Statistic With Constant & Trend
0.0001 0.7169 0.0255 0.0042 Prob.
*kk no *ok *okk
-11.5137 -0.9963 -4.4366 | -3.5473 | t-Statistic | Without Constant & Trend
0.0001 0.2659 0.0004 0.0022 Prob.
*kk no *kk Hok K
UNIT ROOT TEST TABLE (ADF)
At Level
RATE M2 EX GINR
-10.4271 -1.1615 -1.8466 | -2.0373 | t-Statistic With Constant
0.0000 0.6532 0.3431 0.2688 Prob.
*okk n0 n0 n0
-2.9625 -1.9285 -3.5001 | -4.9575 | t-Statistic With Constant & Trend
0.1843 0.5785 0.0856 0.0126 Prob.
n0 n0 * * ok
-4.1163 2.8642 -0.0964 | -3.7158 | t-Statistic | Without Constant & Trend
0.0006 0.9965 0.6300 0.0018 Prob.
*kok no no Hok ok
d(RATE) d(M2) d(EX) | d(GINR)
-9.1478 -2.0633 | -4.0836 | -9.3001 | t-Statistic With Constant
0.0000 0.2600 0.0120 0.0000 Prob.
*okok no *k Hok ok
-6.9016 -1.6967 | -3.7438 |-11.6531 | t-Statistic With Constant & Trend
0.0012 0.6832 0.0647 0.0001 Prob.
*kk no * *okk
-10.3166 -1.1754 | -4.2863 | -1.2419 | t-Statistic | Without Constant & Trend
0.0001 0.2040 0.0005 0.1812 Prob.
*kk no ®okk no
Notes: (*) Significant at the 10%; (**) Significant at the 5%; (***) Significant at the 1%.
and (no) Not Significant
*MacKinnon (1996) one-sided p-values.

(EViews 12) zeb_pn Sla jde A aliaYh Galildl el e : jaaall
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Jlsa s el ;(Vector Autoregression Estimates) (5141 jlaady) cilgata Ll
A laasVI Cilgatia ) ¢ A jlasi¥) Cilgatie 3 gai i lile Can gy 4 5 5dl) e
Calall aaas cang dglead) 528 ol yal Ja¥ 5 gl culd 8 dpa A s Alals ol paiall JS ()5S
Ayl W oy caliall el calasll laal o) A lasa¥) Aaleal casliadl e 30
Aal Ayl rdpaill o aadieal) las) sl JOA G Sl Al
Cilaslaall jliaal e J81 LGS a5 ey sa0aie die ) LA, JlaaiVl o) ya) i
Jia) 4i€a Eviews12 gwb p gl sl A ged (<1 5) <Akaike information criterion
S laasVl Clgatie el il (e sbeall jlmal dad Jil 385 canliall e 3 calasl
Cila sbaall jlnal dad JBl Jasy OIS G el Galail) G s (6(ad)) Jsaall 8 A all
gl yaaill Jdeo 3y Led (98%6) il R? dad of aas calall 13a 35 (Akaike)
T 50l e (10 S 58 5 (14.08705) & 38 (F) ksl Wi (91%) (Adj. R-squared)
T s G (6) ) Jsaad) (8 mda e LS5 (1%) 4asine (5 st 5 (5.1922) 4xdld)
(A lasal) Cilgaia
(6) sl
Vector Autoregression Estimates

Date: 04/30/22 Time: 21:31

Sample (adjusted): 2010 2020
Included observations: 11 after adjustments

Standard errors in () & t-statistics in [ |
RATE M2 GINR

EX

-532.3063

11.78743

86.37684

-0.566298

GINR (-1)

(220.248)

(5.84957)

(301.103)

(0.27920)

[-2.41685]

[ 2.01509]

[ 0.28687]

[-2.02827]

-329.1975

4.704523

251.0990

-0.987465

GINR (-2)

(312.785)

(8.30726)

(427.611)

(0.39651)

[-1.05247]

[ 0.56631]

[0.58721]

[-2.49039]

-0.652942

0.026224

1.293264

-0.000721

M2(-1)

(0.92003)

(0.02444)

(1.25778)

(0.00117)

[-0.70970]

[ 1.07321]

[ 1.02821]

[-0.61813]

1.300259

-0.019538

-0.350859

-0.001123

M2(-2)

(0.90591)

(0.02406)

(1.23847)

(0.00115)

[ 1.43531]

[-0.81205]

[-0.28330]

[-0.97774]

-2.893017

0.205179

1.006080

0.009813

RATE (-1)

(7.30790)

(0.19409)

(9.99072)

(0.00926)

[-0.39588]

[ 1.05713]

[ 0.10070]

[ 1.05923]

8.417063

0.023067

-3.730893

0.001456

RATE (-2)

(5.61972)

(0.14925)

(7.68279)

(0.00712)

[ 1.49777]

[ 0.15455]

[-0.48562]

[ 0.20431]
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EX RATE M2 GINR
-0.897951 | 0.011490 |-0.177033| -0.001591 EX (-1)
(0.83879) |(0.02228) | (1.14672) | (0.00106)
[-1.07053] |[ 0.51575]|[-0.15438]| [-1.49646]
-0.531025 |-0.053804 | 0.783314 | -0.000508 EX (-2)
(0.48141) |(0.01279) | (0.65814) | (0.00061)
[-1.10306] |[-4.20813]|[ 1.19019]| [-0.83169]
2808.722 | 52.65119 |-698.8692| 2.624987 C
(1456.89) | (38.6936) | (1991.73) | (1.84687)
[ 1.92789] |[ 1.36072]|[-0.35089]| [1.42132]
0.958179 | 0.996759 | 0.963339 | 0.982563 R-squared
0.790895 | 0.983797 | 0.816694 | 0.912813 Adj. R-squared
49.27263 | 0.034756 | 92.09024 | 7.92E-05 Sum sq. resids
4.963498 | 0.131826 | 6.785656 | 0.006292 S.E. equation
5.727872 | 76.89808 | 6.569195 | 14.08705 F-statistic
-23.85543 | 16.05681 |-27.29513| 49.52083 Log likelihood
5.973714 |-1.283056| 6.599114 | -7.367424 Akaike AIC
6.299265 |-0.957505| 6.924665 | -7.041873 Schwarz SC
1181.273 | 5.136364 | 87.76364 | 0.019091 Mean dependent
10.85441 | 1.035638 | 15.84906 | 0.021309 S.D. dependent
Determinant resid covariance (dof adj.) 0.000000
Determinant resid covariance 0.000000
Number of coefficients 36
Eviews12 zali p Gl jaa 1 jradll
:(lag order selection criteria) <iliil) <) 8 ae jLad)
VAR Lag Order Selection Criteria
Endogenous variables: GINR M2 EX RATE
Exogenous variables: C
Date: 05/18/22 Time: 11:15
Sample: 2008 2020
Included observations: 12
HQ SC AlIC FPE LR LogL |Lag
12.49200 | 12.71348 | 12.55184 | 3.326381 NA -71.31106 | O
8.313550* | 9.420944* | 8.612766> | 0.080230* | 46.24021* | -31.67660 | 1
* indicates lag order selected by the criterion
LR: sequential modified LR test statistic (each test at 5% level)
FPE: Final prediction error
AIC: Akaike information criterion
SC: Schwarz information criterion

O Jams OIS A1 i3 Rl 2 (6) A Jsanll 8 dam sall il D&
(98%) <aly R? pasill Jalae dad S alalll 1 85 (Akaike) Sleslaall Lol 4o
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Cl pariall 5l )0 gad adizaill 8 i ) ) e (989%6) O () 2 sm 138 (8 L
ol se () 3925 (200) Aans (25 5 ) prs s il pra s 28l m e o4 (Al 5 Akl
-R? zaiaall dpaail) Jalae iy Lasd (48] side ) puiia) Al jall 028 (8 uliill auzads ol (5 A
(5.1922) A&l & 2l g e ST 525 (14.08705) & 28 F ksl Ll (91%) Aedé
Ay sina o Alall ALl Ao jilly J gl 5 panll Ganin 3 () iy Las 106) L sine (5 s
Z3sadl

sl Belds jlad) Tl

Roots of Characteristic Polynomial
Endogenous variables: GINR M2 EX RATE
Exogenous variables: C
Lag specification: 11
Date: 05/18/22 Time: 10:40

Modulus Root
0.775799 0.775799
0.448868 0.428075 - 0.135036i
0.448868 0.428075 + 0.135036i
0.445074 -0.445074

No root lies outside the unit circle.
VAR satisfies the stability condition.

INnverse Roots of AR Characteristic Polynomial

1.5
1.0
O.5
O.0 - -
-O.5
-1.0

-1.5
-1 (@] a

e a8l 23 saill (o Jaa3U oBle Sl a5 23 sl (g

Sl 5il) g Claliflul) s a0l 1) Ciaal)
salaliiiuy) .’\J\gi
3 ga aduzaill 8 i A Gyl (F ()3 s 138 5 & peds Al ) (e 9498 z3 sail)
Al O prially 3 pilie 5 ) gy il 28 ) yuriall la UL 5 Adisall <) puiall )
e 5okl b aslal ) J sl e 48Sa gaal) @l a1 5 Gl g 3 all elid) aladia o) |
Y sall 3 je e Slcad al 3Y) e dailall cOlgul) 5 Aleadl o) e LIV 238 (e 5 pdall
pdal Y sl i LA g (538 el il o g i) Al el e 8 e adiadll ¢
skl sadl L jlaud) )i e s sl s il gadll
Ldie ) 3Y 4l yde O V) pdomill e s phandl & B jall (g 38 all @il ebua (g a2 5l
Apail) il JalSH Gkl aae Cas
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Sl LaBY) Jaa 2004 Ll (56) 05l 385 4t Lo g 38 el il Jgean o

A2 5 ) gaany (5 S el i) lbans Gt o A e 5 s idamia Jay
b gil) Ll

A gl g A8 aaall g Adladl) ol ) 9 Auadil) Analead) 5 0¥ 5 ikl Ol oY) e dae yad 6 e Y

Lot
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Allall 5 il

Letiaa lise 3 ) ¢ UL Lgagas gy yha je @lld g Leal Acailal) A su el Ala W) (o jleadl) o 63

Jaall i s aalos Lae dalal) g Uil 5 dpsbaBY) e Uaill okt

dghis el Cleladll aed DA (e dpin1 Cead) (o Gl padl Allall calal Y1 joliae a6 |

Y lall gl S5 b Lebanlone b
Jdl.m.d\

a4y ggan ¢ il Acllall dmalall Sl c‘gﬁ\ ALaidy) 6(2014) ‘d)}s (Slana ¢ gl )4\ .
il GaaY) s jlaall s dbd) KN LoalaBY) 45kl ((2012) cden) desa g2V

slaia (a5l

adail) zo\e @LM g Agandail) Aaail) dluadl 4o «(2018) <L) S Ay S Jald ¢Sl |

@)’J\ &L}Lm\‘)dﬂ i paiieal ddaa 6(2013—1990) paall é\‘)ﬂ\ ALaidy) ‘; 4.1&.\5;.1:“ X Zi.u\)q
d\fj\ c:\::‘)‘aﬁaml\ :KMN\ c&.ﬂj.ﬂ‘}

Bl VY ) ¢ U alad) OLaBY) 55 )oY A4S Al ¢(2015-1999) aall 31yl b

(3 s Alaa ¢ aial) Sl ) Apasl) ) 51 ) <l 58 ((2017) G sl ¢ JALE

Basiall Ay ) e ¢ ada sl €39 a2l ¢ jall Sl

‘_,,A:La\)".a.m\ Jaa Aﬂ).\.d\ 5l 4(2008) cuA;)l\ Qe M (Cpaa C)\B cLﬁJjJS\ ‘Lf:\.uléj\ .

Y ¢l g debdall B g iy o4 L pealaa

& Aedtie Sl 3 (1435) (2013) sl 0 el v mlia o 3o el cqubadll

A ) Bas (AT dpalatiay) &y el

((2014-2004) 3l J3A Gl jall 8 Ll Auaud) 53 aaili (2016) cume Jlas (oAl

e el 20all Gale il g A el il jall deall Aladl)

u\_\.\l G@Jﬂ\j ‘).uul\} z\sbjaﬂ h)&d\ BN 4:\,3_‘\5.1 Glbaband) 4(2008) (Il g A,
10

s S el il Al Al a gasill ) yain) 3aas (8 (6 S pall il 93 ¢(2009) ¢lums ¢ e
Al (Al ol — (sge G ondl drala pail) 6 sle 5 ALY slall agra ¢5 0 )
O il g debdall SLalll Jeial) Jla cdpaiil) Al 5 48 jall 5 2 830 ((2012) <o (lasS
b )laill A0S LBV and ALl 5l g s & il 5 o g8l Cilibiail ((2012) dese (i s
A Sy dadla
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