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Abstract

The study aimed to test and analyze the impact of information asymmetry on the
cost of capital for the research sample, stemming from a research problem, which is
“Does the Jordan Stock Market disclose its information accurately and in a timely
manner?” And what is the effect of information asymmetry on the cost of capital for the
companies listed in market? On this basis, the study assumed “the presence of a
statistically significant effect of asymmetric information on the cost of capital.” The
study was represented by the Jordan Stock Market, where the quarterly data published
in the stock market for (11) years for the period (2010-2020), was adopted. Thus, the
number of observations becomes (44), and the data was analyzed and an autoregressive
model was used to measure the effect of the explanatory variables on the responsive
variable. The study concluded by proving the negative impact of both trading volume
and profit margin in (WACC) in the long term. And the effect of the stock turnover rate
in the Jordan Stock Market was not proven. The study recommended the need to
highlight the problem of information asymmetry as one of the reasons for the
emergence of financial crises and a source ethical risks, and the use of fair disclosure
accounting standards is a solution to reduce this problem and reduce ethical risks and
reverse selection.
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LAl (315 530 (Y1 (3 ms (B (P-P) (rsm ot Jia) il :(Y) Jaad)
4 ) ) s
Variables Level (s susall) 1°* Difference J¥) 4!
al @il | ADF Sig. Result ADF | Sig. | Result

i -2.785225 | 0.0694 | No stationary | -2.921840 | 0.0519 | Stationary
X1 -1.987653 | 0.2909 | No stationary | -2.916594 | 0.0525 | Stationary
X2 -2.269106 | 0.1866 | No stationary | -2.709522 | 0.0415 | Stationary
X3 -2.619344 | 0.0976 | No stationary | -2.840854 | 0.0319 | Stationary
(Eviews10) gt _n aladiuly glislll slae) e Jgaall : jaadll
:(WACC) Juall (il 48185 piaia g cila glaal) Jilal ple ¢y Bl ) ABle b Ll
AL G 5D a1 (5 s (8 o) ) ol iy Jalii )W) ABMe il +(Y) Jsanl

Covariance Analysis: Ordinary

Sample: 2010 Q1 2020 Q1

Included observations: 41
Balanced sample (listwise missing value deletion)

- Gl gladll X1 X2 X3
z>all b il | Correlation | -0.357982 | -0.124516 | -0.467065
JulY i, 4l | Probability | 0.0216 0.4379 0.0021

.(EViEWSlO) GAUJ-.' e‘ﬁi:‘-*—“\-.’ oAl dlae) e Jgaall : jaadll
sl ana judall pial G le 4o d8Me @lin o odlel (V) a8, Joandl jekay

Jalre e AV, 13 5 (YY) Jall sl 48K (55 sl e _yall s giall izl punciall 5 (X1)
«(0.05) (x Bl 525 (0.0216) & sixa (5 sivaas 5 (-0.357982) Aysbose < jela Sl Jalsi )Y
dass siall aaieall yriall 5 o(X3) agaadl )90 Jane puiall priall (L e A8Mle Gl
A glie el A Tl Y Jalas Aad AV @lldg oY) Jlad) (al S (555 sall e el
Ble 2 Y o B ((0.05) o a5 (0.0021) disins s sivars (-0.467065)
Al (5 ) sall e all Jans giall aainall axiall 5 (X2) ol el e IS G 4 sine Tl )
6 sisars (-0.124516) S 4 slse D jeds Al Allaiay) dagll Yy @l g (YY) Judl Gl
(0.05) 0= SI 525 (0.4379) (5 5ie
il 28a 5 daia (sae (e U i jal 15 akall ) gall Apandial) il LEAY) o) ja) NS
il LAY Gy el ya) A Coge Aaladl G LAY L lgde Jpanll 3 )
o LS5 Il LY dageall

axiay JLEaY) 13 () :Serial Correlation LM Test 53l bl ¥ Alia jlad)
il LS5 8 sl 1A Jal , Y Al (e okl 3 5l glA (s (g S
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ALl (31553 a1 (3 s (& LM (I Dol Y1 ASe sl il () Jsaad)
Breusch-Godfrey Serial Correlation LM Test:
F-statistic 48.9876 Prob. F (2 <35) 0.6650
Obs*R-squared 45.9876 Prob. Chi-Square (2) | 0.8764
(Eviews.10) zebin Sl he e alaie Y glialll slae) e Jgaall : jaadll
Ao Gl a3 (I dal )Y ASGe jlaal @l (£) A Jsaall mas
2 138 5 (%5) e ST a5 (Prob = 0.6650) <l ddlaial (s siuse e (F-statistic)
Lol ) AlSie dga 5 axe Ao pati ) aded) Ay Gl L g ¢ 313 Lol ) ASe aga g axe
Op b)) Aie agay o paii A Al il = iy ) gdall clddd) o
ARDL 73 sl gl 483 5 ey LAY 138 () 5 i sall ciliial
13 aasiiy :Heteroskedasticity Test (ARCH) ¢ubill ouilad ade dlSda LSS ¢
Lash rm go LaS g A1 sl bl (i) A (e el 3 5ai) g4 (o0 e 2SI LaaYl
s
AL (315530 (W) (3w (2 ARCH (sl a3l S Ll il 1(0) Jsaal
Heteroskedasticity Test: ARCH
F-statistic 78.8766 Prob. F (1,38) 0.3456
Obs*R-squared | 67.7655 | Prob. Chi-Square (1) | 0.3546
(Eviews.10) e cla jae o alaie YU gliialill dae) e 1 s2all
Sb a3 (ARCH - il cadlia) Asa jlad) il (0) o) Jsaall ma sy
O ine 138 5 (%5) S a5 (Prob0.3456) sl ddlaial (5 siws 2ic (F-statistic) ded
dsas e o pan S aaell dupd O U g ool DA ASde e lag 23 sl
3pas e pati ) Abad) dum dl) ad iy Al sdall Sl (e cpls SR AlSEa
ARDL 73 sl gl 483 5 ey LA 138 &) 5 i) sall cldiall o ol Cadlia) A<
sl JLEaY) s ) tHistogram-Normality Test bl ajsill Alia jLid) 2
ol LS5 sl apdal) o i) Al (e okl 3 51 glA (s (e ST

Series: Residuals
Sample 2010Q2 2020Q1
Observations 40

Mean 4.30e-17
Median -0.026483
Maximum 0.548044
Minimum -0.358207
Std. Dev. 0.229832

Skewness 0.609408
Kurtosis 2.742424
I Jarque-Bera 2.586429

Probability 0.274387

-0.4 -0.3 -0.2 -0.1 0.0 0.1 0.2 0.3 0.4 0.5
el (315530 ALY (8 s (A prandall a5l A LA il oY) IS
(Eviews.10) gl pn Gl jia e aladie YU Glialll dlae) (a1 juadll
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caly Lilaia¥) () 3 eahl) asil A jlaal il (w) A, Jall magy

L 5 bl a5l AlSGe 0 ga  pae 2 138 5 (%5) (e SI o2 5 (Prob= 0.274387)

A il (b g o B sl) apdall o sl Al 3 ga g ae o pall Sl el Ay U

Zasail ol A8 ey HLEAY) 138 () 5 ¢l o sl AEe Sga g o Gt ) Al
ARDL

e o3l (ARDL) z2sadl (ASued) )81 Lia) any 173 gaidl Al )85y JLad) |

s sl a5y (e A all 8 Lendiaal) ULl A (e 2SUH il (e dagall il Lyl
() I LS elgad Al

-20

T T T T T T T T T
2011 2012 2013 2014 2015 2016 2017 2018 2019 202aC

[— cusum ——— 5% Significance |
Ll (315520 Y G sme (B g Ayl il i) il oY) JS
(Eviews10). gzl _» Gl pe o alaie YU lialll dlae) e : joaall
Jala (sl (oS g senall o (CUSUM) ¢330 g5 (V) i JSall s
S Rzl Ayl e Ju 135 (%5) disine 5 siee die daall adll dsaa
ol yuadl yday
sl (aly AR A il ghaal) Jilad ase AT Julatig (il Ll

OsSa Jla) a3 o) ey (ARDL Adlaall a3l il gadll o3 A jlaady) gigadl juadl,

(pedl Oosd dame ol Giald (Joaill ana) Alfiaal) @l prdal due sl Judid)
Gl die 3 e CilS Lgrsen o (s (i yrieS (Jlall Gl AST e ) dass giall)
ARDL zsail JUial Gubai e USa a3l 18 Jighy (P-P) Jlid) 2 1 gy JsY)
735 3] HLEAY) il pra g U Jpaall
AW G315 3 5,9 (5 s 8 ARDL 3 sl il il 1(1) Jsaal
Dependent Variable: Y
Method: ARDL
Sample (adjusted): 2010Q2 2020Q1
Included observations: 40 after adjustments
Maximum dependent lags: 1 (Automatic selection)
Model selection method: Akaike info criterion (AIC)
Dynamic regressors (0 lag <automatic): X1 X2 X3
Fixed regressors: C

L ——————————————
\ARY

\


http://www.doi.org/10.25130/tjaes.18.60.2.40

Tikrit Journal of Administrative and Economic Sciences, (31/12/2022); Vol. 18, No. 60, Part (2): 727-744
Doi: www.doi.org/10.25130/tjaes.18.60.2.40

Variable Coefficient | Std. Error | t-Statistic | Prob.*

Y(-1) 0.844696 | 0.061228 | 13.79589 0.0000

X1 -0.641646 | 0.173280 | -3.702942 | 0.0007

X2 -2.267657 | 0.545146 | -4.159724 | 0.0002

X3 0.647966 | 0.346682 | 1.869050 0.0700

C -0.980078 | 0.261762 | -3.744155 | 0.0006
R-squared 0.881 Mean dependent var 0.379
Adjusted R-squared 0.868 S.D. dependent var 0.668
S.E. of regression 0.242 Akaike info criterion 0.122
Sum squared resid 2.060 Schwarz criterion 0.332
Log likelihood 2.565 Hannan-Quinn criter. 0.198
F-statistic 65.16 Durbin-Watson stat 0.309

Prob(F-statistic) 0.000 |
*Note: p-values and any subsequent tests do not account for model
selection. | |

.(EViBWSlO) G-AU,):’ e\ﬁﬁu\% oAl dae) e Jgaall : jaadll

5 seay el eyl e y0 aaay o gy ARDL zdsadl ol (1) by Jsaall
Ll Lad Gasly da )y (Y) bl sdal i3l sUapy) dspn culS 3l paiall 400
s gl @ yelal 8y ey el Gl o Lgd a8 D (X1, X2, X3) dldieall <l yaial
ol (e (%86) w38 Aliie Ol S (X1, X2, X3) ol (Adjusted R-squared)
sl A s s Al dalse ) o (%14) Ols oY) &) el 4 daalal)
Dhia) Ll aill rially il e Al @l i) 3,08 8 (%86) O Al Bl
dysindl e N eb (%5) o= J8 (Prob=0.000). (Juis) (s siwe i (F-statistic)
(0.308917) \iad cualy Al (D-W)ilsibas) iy dibas ) Lalill (e 73 50 41
LI Tl Y1 A (e 1A Y 23 a1 )y 4 g

Akaike Information Criteria

.128

126 |
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AL 315 V) (8 g b el elasY) il ja (V) Jsaadl
Model Selection Criteria Table
Model | LogL AIC* BIC HQ | Adj.R-sq | Specification
ARDL
(1¢0¢0+<0)
ol Laa JS ) (€) IS5 (V) o) Jsaal) il yd
(o slrall Blai ane) Jitwd)l psid) o doshall Ja¥) 48M%e Aol JiaY) zasall Gf
iz dsalll g (Jlall Ll ) A8l () 5 ) sall pea yall Jass giall) dainall usiall
Selected Model: ARDL (1 <0 <0 «0)
3 (Akaike Information Criteria) e slzall SISI s 7l e Mlalaie) clla
330 ) zasaill a5 (0.121742) ks 2By Jlmall 13¢) dad i cllial JiaY) #2350l
Sle (X1, X2, X3) s_miall il yriall (0) 22 slay g aadaall yaiall (1) 222y ey
Vsl
b Alalall @il e (0.868093) O Ll iy zeaaall ypaaill Jalea daf YA (0.0
L@_"\\;'«Ua-i\ & ila glaall Jilad pac L Adiaall );\’._\.AS\
Bound Test 25l jlidl aadivy :Bound Test & Adiall Jalsill agast) jLad) gilsi ¥
el (gl ana) (@ yidie JalSE 2 sa ) Jal) Al sk 403 55 A dsa g (20 ddyral
(e uiaS (Dl Gl 4K e yall s siall) 5 Al ol jpaiaS (agedl G150 Jane ¢z )l
(M) @8 Jsaadl (8 LaS Ll 5 Llall A ) adll 3 a5 F dilan) G 40 )l 3y b e
L) G315 53 9, 3 sw 2 Bound Test 2saad) sl gl 1 (A) Jaal)

1 2.56516 | 0.121742 | 0.332852 | 0.19807 | 0.868093

pdiaall Alaay) LAY | 4 gl dagll) | (Aiiecal) <l piial) ax)
Test Statistic Value K
F-statistic 8.2577688 3
(Critical Value Bound) 44 saall daudl)
4 giaall (5 glua 10 Bound 11 Bound

10% 2.37 3.2

5% 2.79 3.67

2.5% 3.15 4.08

(Eviews10) zeb_n alasiuly Al dlae) e Jgaall 1 juaal

Sl a5 (8.257768) wuxls duwiadl (F-statistic) ed Of (A) s Jsaall sy
s «(%5) 4 sine (5 sime e (2.79) ¢(3.67) Ll 3 (5 yuall 5 alaall 4 saal) dadll e
a5 sl it JAlSSAIe Sgm g (g 130 5 ALl Lpm i) J g5 el B b () Sng
V) AL gl 4y ) 5 Ade
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DAY I3 in g sabal) e Undd) rianal Jalaa g (JaY) 8 mad) 5 0kl cllalaal) JLsdl
el el 8 Jitaall uidl 3l laie e adSl) Jal e el Ja¥) cilales s
BJ}J\&;)&M\@M&W@@ﬁﬁ&d@&\ﬁﬂ&\ﬂ@\@kdﬁ&&&M

IS e g () L Jsaalls ol ) Jashall JaY) B
ALl (315 S0 N1 (3 sas o3 JaV) 5 yuad Cilalea a3 L5 1(9) Jsaall

Variable Coefficient | Std. Error | t-Statistic | Prob
C -0.980078 | 0.261762 | -3.744155 | 0.0006
X1 -0.641646 | 0.173280 | -3.702942 | 0.0007
X2 -2.267657 | 0.545146 | -4.159724 | 0.0002
X3 0.647966 | 0.346682 | 1.869050 | 0.0700

CointEg(-1) | -0.155304 | 0.061228 | -2.536483 | 0.0158

(Eviews10) gl alasiul Aaldl dlae) e Jgaall 1 Huaall

3 pail) Jal¥) 8 Sl priall lalea i il ity (4) a8 Jsaadl DA
s (Prob) Allaiay) Legll A¥ay llds (Y) 5 (X1,X2) O S 58l Janll sy
Jalsall el ae (0.05) 0o il et s sl (e (0.0002) (0.0007) () Ausbuse i sea
s Adlaiay) adll AV @lldg gah il aa g (X3) siall daills Wl 280 5 AY)
o Uadl) maal Jales dad o ) Jsaad) =il jedais (0.10) (e sl ek
Caly Ay llaia¥) Al ) Taliin) & gine el o385 (-0.1553) cualy a8 Al 5 L3
daa il e Al caiag 8 IV A @l o) Gl ¢(0.05) oo J 45 (0.0158)
8 et (K uail) Ja¥) eladl (e 9415 4l ) s dal) oda of kel
(Y dish (8 Solsll magdl ) sagdl dal e lldg daudly L dliaiall (el sas
Uil 5 Jlall amal 4y gime dglas) AV 53 b S @l o ) Al jall &S g
Calebaiall Jglail paa (alis) die 431 e Jay 138 5 ((WACC) i Gl 5 4S5 8 s
G ¢ G (8 s A A aal) Sl JUal Gl 48SS gl ) o0 Chsas Gl A
(Y ) £ end) Bsudl ana sl G lee daa s B ZLadYl da o (alids)
e Jashall Jal) 4 Claleall 508 HLEAY) eca sy 3(JaY) Aligha) B akal) cilalaall Ll
<l g 6 aaad e Db (alill jpaiall 8 Akl ol ppriall 3l ana g 2SI Ja]
(V) fl Jsaall B LS JaY) Al

Allall (315 53 (53 5V (3 sa (8 Sy shall Ja¥) Clalas yai il () +) Jsaal

Levels Equation
Case 2: Restricted Constant and No Trend
Variable | Coefficient | Std. Error | t-Statistic | Prob*.
X1 -4,131547 | 2.066086 | -1.999698 | 0.0533
X2 -14.60141 | 6.951349 | -2.100514 | 0.0430
X3 4.172245 3.201173 | 1.303349 | 0.2010
C -6.310707 | 3.138171 | -2.010951 | 0.0521
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o sy 3 cJyshall Ja¥ A Jiiall il cilalea 0 gl (V) By Jsaall jelay
(0.0533) 4 sixa dlan) A2 i3 A83Mall5 () 5 (X1, X2) 0 (onSal) Ll Jsaal
ade i ai (X3) priall Lanilly Lol s (5 ,aY) Jal sall 6y e JIsi e (0.0430)
&) At @ijeds ) Adlaiay) dadll AV el (YY) adizall il Al il asa
Jolaill aaa (mledi) gl o5 ¢(0.05) o ST (0.2010) s sine (s siuars (4.172245)
Dy () Juall Gl 5 A8 e el Jas giall 8 30l ) ) sasms Bas) g Ban s laiay (X1)
Ul Gl 4S5 8 Jglail) anal 580 o g Y adl Al i caps M85 o (4.13)
saag Jhie (X2) gl Glals palias) o) s eddlall Gl gaY) G B (WACC)
25 (14.6) Jaiay (Y) Juad) (ul ) 8IS pen pall Jas giall (8835 ) (5250 g Ban
O Aad gial) ) gall e i allall 5 iyl YA e gl Gl paliasl aal ) elld iy
ISl e stlaadl Blall Jare s Jlall Gl ) 285 300 5 e Jary @l (8 0 paindd) (8
Sk Casm Baal g Ban 5 ity (X3) aedl ()50 Jare (aladdl o) 5 ¢ gl (8 da )
Jare O Las any (4.17) Llier A (YY) Jul Gl AdSEl e jall Jass il 3 304 5
IS il 18 (3l A bl Aagall S pSnall o ting 58y Gsull (addie O )sal)
s o i Cogu o yn ailh S il agnd Al a5l L) o Alle AL codlaladll
Jua e g 105 AS,al agudl Aad e i Lae Ll Tl 3 gud) (3 A lsiall agu)
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Ll ansdl
AL G ) DU a1 (5 s (8 o) ) ol i G JaY) Jasha Ll () )) Jsandl
g5 dall sdall
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o L pal) il pall s DLW ilie ela e say | 22w Y | Jylaill aan | WACC
(Y0 den) Lebas (ol i 250 5 A (X1) (Y)
e Aol bl LM W sla e oy | dude |z okl | WACC
(Istrate, 2018) Wies s f2pmy sl | Aufe | (X2) Y)
1 Ay el il a5 53 lalla la Lo s
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Jashll Jal¥) 8 4l (315530 (2 Y1 G sad (WACC)

anpmaal AlSal ey lae el da¥) 3 Uadl) maiai Jalas 4 siee Al jall @ jelil

Aol (315 DU oY) (8 saad Jal) ALy sl 4y 3l 5 il A8 (o oy 31 i) ) Basall g

o Cla sl Jilai axe (e juna 5uieS agadl () ) 50 Janal il5 ol 2 g0 W Al i) <y
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ol JaY) A I 31 0 Y s B
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Al sl 550
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o Al s 5 siall Ay i) el Jea da8all Gl gleall anii L) Gl
AL 5 Flal)) (5 )k

S, e g (O pativall 5 (paaliall §ia placay (@l (& Jolaill alay) caadl
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