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Measuring the effect of banking financial indicators on investment
banking for a sample of Iraqi private commercial bank using
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Abstract:

Commercial banks are the mainstay of the national economy through their role
in financing various economic projects. They are the main engine of the economy, and
commercial banks seek to follow a financial policy commensurate with the economic
and political situation that the country is going through to achieve economic stability.
The objectives of the research are embodied in the study and analysis of the most
important financial indicators banking. As well as determining the appropriate model
through the use of longitudinal data regression models, and the research demonstrated
the existence of an inverse relationship between (liquidity) as an independent variable
and (investment) as a dependent variable, and this reflects the negative impact of this
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variable on investments in commercial banks and their conformity with the economic
theory. As well as the existence of a direct relationship between each from (profitability
and safety) as independent variables and between investment The banking as a
dependent variable. This reflects the positive impact of these indicators on investments
in banks and thus their conformity with the economic theory. Among the most
important recommendations made by the research is that banks conduct a feasibility
study for all available investment areas and devise new investment methods with the
aim of increasing revenues and reducing risks by diversifying the portfolio. Investment
and move away from the traditional method of investment.

Keywords: Financial analysis, Bank investment.
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.(Maddala, 1971: 341) «dilas¥) 4alill (1
Uj = u; + A + Vigeoona(5)
i=1,23,.,.n ; t=1,2,3,.... t
(1) A 30 ALl e il Uadl) s -22,
a5 A pall paliall A8 T (g AL Uadl) 58 0V
A o) kil il e il Ll a5 (i)
Ll lasil 23 gail J seanl) Qi 48 (3) ab) Ualae (& (5) a8 Ualee (i g2 Ladic
(323 12002 ¢ ol 5 (5 sbiall) ¢ Y1 JSEL (REM)A) sl

K
Yie = ED + Z By Xige + W + A + Vi oonon (6)
k=1

g il a5 g At ) 2aall e AL aniti A8 ja o8 5 ¢ oum ) adaid) i Jias (1)
A jall adaliall cp

Ayl adaliall JSTALG 4 pall o3 5585 (a0 3 a5 2(Ay)

Ot AS ) ol ladSU A s ot 5 el Hnia jall @il il (1) o) A it (g o(Vy)
10 WS (323 12002 ¢l 5 (5 slinuall) dpua yall adaléall 5 g3

E(u;) = E(A) = E(V) =0

E(uf) = op E(A?) = o ,E(VY) = of

A e 40 sde Cilalra L o€ dgia )5 Agaaiadl HUEY) e (REM) 3 sail Jalaiy g

OV LS Gl adine e Wil g 33sale o Gadaill 8 caatind Sl Aual) o) ey 18
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ahie JS) ol V) ae alail) oy Gl A5 S Agell (uSad 35D jlaas¥l allas
(By) Lo siall asll (e Sl cclajiall M il sdie ¢S o liels (i)5 (B;) e
(288 :2008 sS4l 5 3l ) ale JS e sanall
Sy e A paad) Adlall ) pdisal) 8l Julas g (il il s Eall Gl
(2016-2004) baall dayl) die 481 jal) dualdl) 4 lail) c jlaal) B
sl (e g Al hal) il jland) zilad s <l ghd Y o)
O5S3y Ginall a8 Gl el G e Gl delia a5 sl Fisal) ina gl
zila e e YU Lidlalae Jilad &5 ey lalaall s (o il duld clidle IS5 e
A Cipa 5 SIS 5 3 5031 Gl puia aad Ala el oda callatip A ghall bl lass)
Cijbaall i) e b5 gall 4 peaall AL Col ydisall (calaBY) Jiaill e ladine
58 siall il shaall 5 Canll Aie 481 yall Ay Hlaill Gijlaal) a5 (e Sl dalall 4 sl
Al A (e Dl i pall Sl ) 23 i) Al lia Sy cAdlliall Al il 5ol e
(Al A

Y = F(X;)

i =123 Jj=123.. ...

Ul prial) yaat a8 Gl Calaa) sty dpm 8l LSS (i jal s el 73 gal¥) Ciia gl
(1) dsaall (8 ea se g LS X Aliiuall &l sl 5 Y]
il 23 5] i 53 2(1) J 52
ina gil) >
LY s ol i | ()
& Dt e dpuSe A8y adi ) ) (i s AR Jiie e A sl

Li
Y A ) o Al ) i | D)
DY) ae dgn yla A8Day Loy o) ia iy AN JEiia jaaie o4 dasg ) (Pr)

) 315 m LYY Canii ) LS 43 (o) Epala®Y) 4y Hlaill s
go Auhb Al bdin o) Gasbs JBee piie s 8 paddl Gl
Glilee @)y Gipadly ) seeal) 48 Cladl WS 3 pead) i) | (Sa)

bty 330 ) ) (g2 Laa g 1Y)

el dae Jgaall (e 1 jauadll

Gl sl zilas s ) Gokill J8 cdsuldll ziladl) cly ddagll clslaay) ,
sla) Ge Y (A pad) Jliind) e 48 peaall Alall il pdsall 5 Guldl Lellas 5 4] shall
Cijlas (7) dual il 8 Faaiiesd) alil) el g Aliiall Col yaiall Gy ol Laal
J<U5 (91=NT) 0sS KU claaliall sae o8 k5 (2016-2004) 3aall 5 dals 4, jlas
GS}«Q‘}?\ Gl yarial dpdia gl Glelaayl zuag by (T=135 N=7) Gl el e paria
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DS Ga (i) G il XS5 gl Lgallan mamsis (SA)s (PR)s (LI) ikl

(2) dsaal)
il 23 501 @l el allaall 1(2) Jsaad)

Variables I LI PR SA

Mean 63234.74 | 0.759451 | 0.061703 | 7.104637
Median 16335.00 | 0.581000 | 0.033000 | 0.333000
Maximum | 421680.0 | 11.83000 | 0.571000 | 411.0000
Minimum | 58.00000 | 0.053000 | 0.001000 | 0.027000

Std. Dev. 102556.1 | 1.210521 | 0.095398 | 47.93238
Skewness | 2.096075 | 8.536834 | 3.474046 | 7.480064
Observations 91 91 91 91

(Views 10) zebin Gl jaa e dlaie Yo Glialll dee (3o Jsaal) 1 jaadll

DS s (L) Ul e o)) (2) Jsandl 8 53,050 bl JMA (e W ey
4y (8.536834) dadllly ol i) dad o) elliay 0¥ Eanll 3ae DA LIS <l il
Cily 3 (PR) Al st 40l 5 (7.480064) 4 coidil) 4wt Cialy 3 (SA) gl e
Al Calpaty) ded caly M L Y1 e (1) WY L) (3.474046) 4iiis s
A ladl Cajladl b sl @l lfiuY) Cinca N cadil) @l 5 5 ,(2.096075)
(L e s Alanll 33805 5 45y 32l V) ga) Dry yud) ol HLeiaY) g Lggan 8 A 481 jall dualal
oSl 5 Canall 3ae I 31yl ) Wagd il Aalaiy g Apulpnd) L e Slad
A8 il iy @ jie) A cndl Al s 135 A eaad) Jlaiiad) e ol b gl
Al
Z3sa¥) Gl yie G bl )Y G llee A8 ghian 5 A e sl Y CBlalea el
2l 8 AlSEe dga g aae (e 2SN Gangy @l pusiall (el Y daad Sy gyl
Aglhall bl sl z3sal 8 ve Gessaall iVl 8 G il Gn hall
(3) dsaall (A e 5l 3 (Views 10) gl e Sla jaa e dlaie Yl

Asisal) ol piall ( dabs Y Jalae 48 giian (3) Jsaall

< paiall LI PR SA
LI 1 -0.087 | 0.017
PR -0.087 1 -0.066
SA 0.017 | -0.066 1

(Views 10) gt le slaie Y4 (laldl Jae e Jsaall : radll
O (L) U sedl 5 (PR) dama )l ¢ Bl ¥ (b oDle ) (3) Jisaadl JMA (e iy 5
O AuSall Adall 1 uis ALl 3LEY1s (-0.087) sl blo,Yl ded Y lipaa
Ll ¥ dad () S Camn AY) s (LI Ul g (SA) GV e Bl Y1 L ¢ paniiall
(SA) Ghe¥! (e Dl ;) Ll clagin 4pa shall 483l e Jx5 daa gl 3,L3Y15 (0.017) &l
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Sl G i Y) cbee b Cils Las iy 5 (-0.066) 4ied iy 388 (PR) Al

el ¢ patall (s Jadl) 20wl A 3 gm g ade ) s 138 5 Cinmaa Al
e Guilad (sae (Je Caaill (a jal aodiey USA) sa 5 3(HSia0o Test) oadladl) Jlbdl)
138 Jasys aie JS) 32alie (91) 4SH claaliiall sae ol s s 53 3l bl 23 gl
(REM) 4l séall 5l (FEM) 45l dp0 @) ol il wdgeil o Abaliall e jLiaY)
o WS il &3 e a1 YA (e deasiy (PRM) oaeadll jlaas¥l g

(4) dsal)
iladll LAl i 1 (4) Jsaadl
lua Al | dpediaal) dagdl) | 4 gaad) dadl) Jay) paad) dpda b
Hypotheses F-Stat P-Value ) H,
Hio=d) | 103.7388 | 8.69E-42 | Fi Ek _ Ek

HZ Jsb 38.86571 2.712E-27 F; Byi = By
H3 o=8) 31.69101 2.48E-19 F3 B, =B,
(Views 10) gl e alaieVh Glalll dae e Jsaall : jaadl)

zasal by o) (HY) aadl dpa ji by oy 4ld oDle) 300 ) i) DA (e
Sl (H7) Al dum il J5d (5 (HE) 2l A b Jsidy (PRM) (orpenill Jlasiy)
Ll 4 il G jlad) 8 ldnay) Je 4 paddl Al &l pagall 58l aga g A s
Janil zipal Gl el L ails gl S 13 W st ) el a0
A sall Al 23 gadl aadinyg Sl gdie Al IS 13 sl 3 (FEM) Al o il
(REM)
L i) Ziad G ey Alalidll aadie A 4 :Hausman LA
A (07) S e s W OsSes (H) dbbas) aodiivg 5 Al pdiall ol 8l 23 gail
(5) Jsaall A (e JLaY) gl i 5 Sy s Aliusall il jpaiall 220 (K) 4 e

Hausman _lis) 35 :(5) Jsaal)

Chi-sq.statistic Chi-sq.df Prob.
64.9613 3 0.0000
(views10) zebin Gla jaa e dlaie Vo Glalll dee (e 1 jaadll

zasail Ul sl (Hy) 4l &z jél) J o odle) 33 5l i) IS (pe L) rialy
Gy 5 48l pdall cl L8N 23 gl il ) gl (Hg) pandl dpa 3 Gy 5 AN ) palil) lassl
(64.9613) JLidY) dad sl Cus (7)) 1S a0 Aad G ST Aiiaall (H) a8 Y
A 525 (%5) A sine (5 sise die Al paall () S g 30 Al e Bl 25 (0.00) sl
Juadll 5 aidall 7350 g8 (FEM) a3l @ il jlassl 23 sl o8 @l (K=2) 35 0a
anall 4 A 50 Sall bl

Test (H)
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(LSDV) 43 sk Jlexisds (FEM) Al <l il 73 sail 0 35 1(6) Jsaal

4 ) ¢l piial) | Aalaal) | Aalaall pais | Std. Error | t-Statistic | Prob.
Constant C 90553.37 | 9496.946 | 9.534999 | 0.0000
LI B, -496183.0 | 8692.34 -5.7082 | 0.0000
PR By 5710.185 | 5166.395 1.1052 | 0.0272
SA B; -146.2581 | 128.5866 -1.1374 | 0.2587
My -6201.902
. U -68186.82
F|>:§ed Effects s 7974216
I (Cross) e aa
8 Hbaall 30,8l i
4 el Hs 252230.9
He -61087.35
7 -69757.04
R-squared 0.7428
Adjusted
R-squared 0.7142
S-E.of 54820.42
regression
Durbin-Watson 1.2815
F-statistic 25.9975 Prob.(F-statistic) 0.000000

(Views10) gtz e alaie Yo Glslll dee (e jaadll
zisa¥) ) Ulag of 2 ((FEM) A0l < bl jlasd) gigadl il gilis Jalas
Jlasdl Gb}aﬂ O el Jaa sl A Sl @l e oasi g (Hausman) o) J3A e calial
aly il 3 735N s (Fixed effect Regression Model) dutill i il
Zasai¥) 13 Clalaa 5 3 G (@)l 8 Aalall 4y jladll Gajlad) 8 ey
s (Generalized Least Squared) (GLS) dslall (s jrall cilay yall 45y )la Jleaindy
<l yriall Jab )y el eUadl JSUGe (po JI5 L3 g o a3 85 380 ST il joia Laad
(6) U5l (b dam sl (EViews10) gelix Slasia o oWl sl aay Akt

Liloan ) 5 bl Loy < jaall o2 iy Jalaiy o 585 o gas g
i) 23 gail) ol 23 saiY) il DA (e shabiam®) bl 3 gal¥) Julad g andi Y gl
s (-496183) 44l (B,) daleall 0l 0t (6) Jsaadl (8 A sl (FEM) (A1)
A paall A gl aas 504 ) e Aaalal) Ay el Cajlaall Sl (mlaaiy) laie Jia
8 3L ok Jids (By) il Aalealld (5 AW Jal sall il (oal 8l 5as) g Bas g ey
Lal 455 5 AV Jal gall iy e Baal g Bany laiay dymoy )l 30L ) 2ie 48 paall <l jlaiiny)
Bas g ey leY) 33l die A yeadll ol L) 8 (@laiy) ke Jiad (B)) dalaal)
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() Ailian DU A Naa ) dagl) o)) 5 23 saiV) 8 Alasivsall (5 AN Jal sall il (ial yidly52a)
G e il Al Gl a1 ) ey Lee (%05) e S il glal) i
O JS O danSe Ae dsa s S Gliiieadl (p puial) Culaleal Al 5 LAY 5 Col ey
e @l paial s3gd ol JY) Sy Le 13y il il i) s ol s A saud)
LY O Cpa (8 Apalai®Y) Ay phaill Liitas g dualad) 3y jladll Gojlad) bl jliuy)
Gl Gobadl (& ST Gy 4 GadY) SV GSad da Nl el daa gall
Aol 4y Hhall Lgiiias

A ) 3305 o A (wadl) 0¥ A g 3e) el casill Y1 (6) Jsandl (e Jaadlg
O &1 (7.85%) Famis Cajliaall s & <l jlaiial) (mlissl ) sasin (100%) A
Al uadll 2V A5y pe (pa (& ddadll A gl I Jsadin Gl LY (e (7.85%)
Ly Cajliaall 038 bl laiin) 3ol ) ) gasin (100%) dasis dpag )l 32k o) S5
D88 Ol s Bl i) ) Jsadie Aladll dall (e (0.09%) o T (0.09%)
.(0.002%) dsssiy Cojuaall a2 b <l jlaiin) (lissl ) o 5is (100%) Aoty (leY!

ualall 4 jladll Cajlaall dyn jall 4 sdadl SEY1 s (6) Jsaall il < yedal LS
Uitsall il yaiall o & 65 Ladie (5 )l (o yeae JSI(U) Culill asll ad JEY) oda Jiad us
Vs (il mlall) Gjas Gn waadi Laad Cua dagazae (Gl Ao )l g A sadl)
(25744.41) Aehy Laaild Jass (3 (SLaBY)) G jomall 5 (-72742.16) Ay | e Joss
Aol COlladll G jaall (e Capean S dpeal o 45 it Gy g
Dhasil 73 sail) il 73 gl il (e Jaiy sl Jaiall z3sal¥) Jdady anis Lol
L a5 Apalai®y) 4 Hlaill 3laie pa lgady 73 saiV] allee ol HLE) 58153 (AL ol it
Gl s (LI A sl dadaal 43 sunall (1) 3elian) dad Crly dun dilian) @l sy
Lilan) 5 0iall dadeal) 4y gina e o Las (1%) e J8 <uilS prob 4ed oY (-5.7082)
A sl (1) 0o STl a5 (2.1052) (PR) &l Aalaal & el (1) 2o el Laiy
(Y] (A (g sina 80 Dl il 03¢ o8 Jlls ¢(5%) e ) IS prob Aed oY
Cojladl 3 ldiay) laa) 8 Alalall 4lSall 5 4yt 1 ol il s 3 g Wil sl
ol (1) Afbaadd Lllaia¥l dadll ol (10-3) Jsaadl A (e JaaBl cpa Ay il
LS el Hlaiial) e s sine il Al Gadd i) 138 Gl Jixg Laa (5%) (e S) cuilS laY)
ey & Alalall ¢l ysdl (e (74.28%) Hss o (R?) wasill Jalrs Gad o si g
0= (25.72%) s> Ol Al Gl paiall J8 e el Ay jaall 4 jladll G jlaall
Lsina (F) Jlis) ek WS llall i dlahy ye s Al @ ey dalse (3 5a3 ol el
OV (e s Aamy 5 A sandl) 2y il il puriiall 5 <l L) G dua yidall 40100 A83Lal)
A jill J 5 iy g (25.9975) L sl (F) dad iy 3 (1%) 00 Ji) <l prob e
Liliaa) a8l 73 5y ine (Ao Ja Laa (H ) panll daca i b5 (Hy) Al
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slia gl g calaliiiuy)
clatinay Y

(s @ gm0 Ueld (5l Coagy Jal) 6l Gl 5o Ll platind da G badll 4a 53 ]
DY) s L) el o) pdig am ) e (A LY A Ja¥) 5yl Ll jlaiiul aal
Al (gl Calide apali e Db (Wsall Aya ¥l 8 LYy L
Glua o o3l all (8 dlaladl 4y jlaill o jliaal) ddaud 50 (pils gall Calu g il jland) a5 8
Slaiy) G adll o lhall g (e gl G il 51l o Jaad 48 jean Sl saS ) 50

DY) ) i)l e (Wsad)) JEiaad) il fe iU s Caadl @l 2
Dl L) (@lisil ) gas saaly saa ke Agad) 3y Ol (el
Lol Glaall (8 ol i) e gl il bl Y1 (e L 12 5 (-496183)
Analady) Ay ylaill gitag 5 Aalal)

O A (Smadl Jliinyl) Ll el e (daa ) diiad) el gyl 53l a5y 3
oSay 5315 (5710.185) iy i) 3ok ) (M gasam anl g Baa s Hlaey dasa )l 334 5
Gl s il due 3yl Cajladll bl jlaiind) e dm i i la¥) 3V
Aol 4y Hlall Lgiiias

A Gl 815 AL 3 LEY) (e a2 I LTl e s Y] e Gn 43 )k A83le S a 5 4
(5%) o S| 25 (0.2587) ity (1) Al DU AMaia ) Lell (Y (5 sina il

G joaall HLaiiu¥l Aly il 2O 3Vl 8 (FEM) Anll) <l 58l 2350l ey .5
b Gl (GLS) dalall (s pmall lay yall 46y 5k aladinly el iy dualad) 4y )l
O aas J8) g A8y ST el jaie
Cibna gil) Ll

oadl aeal Alley dplaBll e Glulyn elsal Al Gajladl @l e ]
o g mdd it Baaa Ay jlaliind dail IS e Jaall y Leboadl jLiial 5 dalial) 4y Laiiny)
Gl A8 3ak 55 A e Al 8L ) sl A et dladaall apl Gl kAl
i padll

G (S o) g Gpbadd) L sk Gueabadl Gl el &) il lada a3l 2
Gy il Sty Laa Cijlaall Ll s ) CalaaY) e J5¥) aliall 8 Guaalusall J) sal apkass
e JSi (alaBBY| sl 5 (el (S 8 el glhaill e

O oo sall 5 O paionall A e 5 ji5all Gl sa¥) aa) aad 45 € aDle ) cailally alaiay) 3
A 8 Aails 1) g i 5 Al LeilSal (s s Allall il sall Adail e ¢ guall oA DA
g maal) g Uadlly A 3 a5 (il ) i a2 ) sgendl Cilandll

U 30503 DA (e (ot Sl 5 (ol maldll) B e 31 e sy 4
o e ohlaall Lgd adi 3 Al Claal) (8 a8 lafin Jali5 5 adila sl apda OIS (e 8 uadll
dal (e A gaall (e Gilall Cands g 45 jlaitiad s (ysaill s Hleind SLaBY1) (o jae
Lol Ellh daad (e Yy Gpealusall 4y 5 300 5
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Jdl.aa.d\
iy 2l jaladd) Yl

6@)33!\} ).-Iuﬂ :\:\AS:J\ Lﬁ)})\.ﬂ\ J\J cLﬁJmY\ d.ﬂ;ﬁ\j JLAS:LM:Y‘ 6(_).4\5 D a “_1..).\.5: d\ .

2009 ¢gles Ay ye dxik

el s el Al 1 ¢ VW1 anall Wil o A ylas Al 53 el Qi ¢ pa asnd cagla

2013 ¢las

Olas Pt (i | Z\MH\ s@J)ﬂ\} ).u.\ﬂ GM_M ol c:\_ﬁ}a.d\ Q\:\luj\ }SJ\J‘ JEETY Al sgs}\‘)]\ .

2003

c@‘jjﬂb ).m.\ﬂ d.l\j J\J cz\:u\;ﬂ\ dl..os:\}ﬂj :\_1”‘)1;31\ Aﬂ).\.d‘ BJ\J\ cd:m.; AN d..}i c‘f\_nj\ .

2015 «las oI s¥) dndall

oAz Jiad 8 dpdaidl cilibally dne 3l dudld) zed callal cae dllae alU ol

1994 calars dxals calaidy| 5 ylay! ;\_AS o) ) ¢3S0 Z\A}JJ:\ ¢daalaiay) )A\)H\

Al Al o Al Jsall L ala®®Y) saill o Gapall yrw dadail s ¢ ligd (s 5y

AS ol )53 da gkl ((2012-1980) el dali Al g3 (18) (1o ddad Jil) il Jleatiny
2015 ¢ A3l il asle 54 ladll g Lol o sl

(lae Gk ae da g el Cliludl 30l 8 3050l el s (xlla e ol N ae

2015 ¢dlars dxala calaidy| 5 ylay! YIS ¢ yttuala :\ﬂ.u‘)

é\m:}’\ BN L)A:\.)au)w\j a):uuaj\ a_l\.um)x.l‘ acsa cJ;\A ‘@LL.LJ\ cu.a).d\ daa GLﬁ‘JJu.I .

o) Aaala ¢(3) 23] ALy BalaBY) Cusall Alaa el ) e dlal) o LenY)
2015 ¢yl I 5

Ayl e.ﬁid\ gLy oeladll ‘(’L“A danld ol c‘..sgu:\ﬂ\ celé\S a5 )5l cg}\_&uﬂ\ .

2002 alara-JaY) Lia 4iSa ¢ guadaill
el A 31 Judld) mad il (any bl ae by w8 il Aaal il
(14) Alsall calany daals Loyl 5ylaY) i cs\i)b:)]\} doalaiay) ?JM\ aa i jall
2008 ¢(49) 22l
2011 cOlas ¢ )Y c@j)ﬂb il (3 o) A e o8 slaal) 35101 € gana B e cL..g.A..g..U'S\
ol plia Hla elanhd amlie nl Jld) Jalaill g 3 091 g5 Al adallae sl 4<
2000 ¢gles x50 5
1ApiaY) jalaal) Ll
. Maddala, G.S., The use of variance components models in pooling Gross-section and
time series date, Econometrical vol.39, no 2 march, 1971.
. Baltagi, Badi, Econometric Analysis of Panel Data, Third Edition, John Wiley & Sons
Ltd, England, 2005.
. Hsiao, Cheng, Analysis of Panel Data, Second Edition, Cambridge University Press,
United Kingdom, 2003.
. Chiranjib Neogi, Atsuko Kamiike and Takahiro Sato, Identification of Factors Behind
Performance of Pharmaceutical Industries in India, Research Institute For Economic
and Business Administration, Kobe University, Japan, 2012.
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