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Analysis of the impact of agricultural price policy and government
support policy on wheat production in Iraq for the period 1993-2019
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College of Agriculture College of Agriculture
Tikrit University Tikrit University
Abstract:

The study aimed to analyze the impact of price policy and government support
for wheat crop by using some variables affecting the production of this crop. The study
relied mainly on time series data for the period (1993-2019) using (ARDL)
(Autoregressive Distributed Lag Models). The results showed the significance of both
the local price and the cultivated area. Whereas. The significance of the global price and
the amounts of subsidy provided for the studied crop showed lack. The study reached
some conclusions. The most important of which is that the price policy and the subsidy
policy are among the important policies as they work to stimulate the process of
agricultural development in Irag. And because of its positive impact on increasing the
growth rate of the studied crop. due to its response to the changes in support prices. The
study ended with some recommendations. The most important of which is the necessity
of coordination between the price policy and the subsidy policy. Because of its impact
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on increasing agricultural production of agricultural crops in general and the crop of
wheat in particular.
Keywords: Wheat crop. The ARDL model. Agricultural price policy.
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cal) J semnal (ADF) sl 158 (S0 48 sl plasiiuly sas s il 1(3) Jsaad

(2019-1993) 2.1l
UNIT ROOT TEST RESULTS TABLE (ADF)
Null Hypothesis: the vanable has a unit root

AtLevel
INXs | ENXe | INXs | INX: | LNX; | LY

r,rYss. $ VAL V,AVVel | g nans o, 4VYa_ (ALY t-Statistic With Constant
v, YRY Y T Y] e,000f venes ) «,YAVL Prob

*% EL L nO 8% LR n()
FEGANL | EenEY. | VA0 | raEvet. | Y ve 4 | reet. | 1-Stanstic With Constant & Trend
,e¥Y. s,ee VY LYYy o0 A s 000 LT L Prob

L hH n0 * L1 *
v Aten Y EEE A A VLYAM Y.Aved AT t-Statistic | Without Constant & Trend
ATt RCZTEY VYY) Lavay VLAV Y L AVee Prob

nd nl n0 nl no nl

At First Dafference
d(LNXs) | d(LNXy) | d(LNX;) | d(LNX:) | d(LNXy) | d(LY)

o vava. | yovvve_ [ s.rver_ | oyt [ vyredl | oVl | t-Statistic With Constant
PR 4 TR RS 4 e,0 e YV «, 0Tt s, 00 TR Prob

*%k¥ *3 %S s %% *%%
oA VIr_ | vty | t.¥vee | ¢,..vas | oAreIs | 2.V rY. | t-Statistic With Constant & Trend
e e e YAL TR RL! TRALR DI, 4 00 V8 Prob

e LL) LL) Ll L1 oo
ONNYNL | YA | ELEAYL | YAVedL | v YeeY. | o,c0tal | -Statisuic | Without Constant & Trend
DR DRI v v,ee 0y Cav e e Prob

*x¥ *%% %% L2 LR 2 d *%%

Notes:

a: (*)Significant at the %\ + (**) Significant at the %® (***) Significant at the % ' and (no) Not Significant

(Eviews10) Sbaay! G.al.’a),d\ Gla e e alaie YU Glaldl dlae) e ; jaadll
U a2y szl Jgasal (ARDL) £isall sUadt AIM glaady) zdgal AgY) paiil)
D3 LSS DA (e JaY) LAl (o sl die il puaiall dpie 3l Judldl Ay ) 8 e
o= (ARDL) g5l eladll A jlaas¥l 30 Y pasill ol jaly o chas )l
s ¢(AIC) Jlamal T 5 Talal Uil 500 aaay 31 (EViews10) Slas ¥ gali ) a5k
O s 1385 (0.95) s s (R-squared) sl Jolas 4ad o} Jaadls (4) Jsaad) S
AL Al (5 i) el 8 Jualall 5l (e (%95) s i Al cl il
(o sdial) yuaiall s i) el g3 sai¥) 8 A Al (Al @ i Jia (%5) s dalld)
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Ju Lae (0.05) = BB 25 (0.000) 4 sieas (23.86) ssbasi 4y guunall (F) e o)) Larg
(JSS )3l 73 5 4y sine o
(ARDL) ¢ Jsall eUasdd 1A jlasi¥) 3 sas (V) i) s il 2(4) Jsaall
(2019-1993) b2all reaill J sucanal

Dependent Variable: LY

Method: ARDL

Date: 10/M16/20 Time: 23:29

Sample (adjusted): 23 27

Included observations: 25 after adjustments

Maximum dependent lags: 2 (Automatic selection)

Model selection method: Akaike info criterion (A1NC)
Dwnamic regressors (2 lags, automatic): LT L2 LRXEES LS LRSS
Fixed regressors: C

Mumber of models evalulated: 729

Selected Model: ARDLC1, 2, 1, O, 1, 2}

MHote: final equation sample is larger than selection sample

Wariable Coefficient Std. Error t-Statistic Frob.*

LY(—1) 0.205461 0123593 2. 479595 0.0290
LM 0.2889432 0.152505 2. 5503258 0.0254

(I By e 0.0993284 0.2223094 0. 445482 0.6629

LM (-2) -0.628321 0186020 -3.421270 0.0050

L2 0026282 0. 260202 0. 101007 0o.az212
LM2X20-1) 0. 795283 02403261 2.308701 O.0062

L3 -0.370549 0193545 -1.916074 O.07as

L4 05697058 01942473 2.588587 000327

(I e e ) -1.060043 0190074 -5 5765992 00001

LIS 0102612 0057164 1.8125329 0.0950

LS (-1) -0.128818 0054509 -2.363237 0.03258

LS (-2) -0.189262 0053775 -3.5195285 0.0042

c 4. T120325 2. 38465710 1.9765019 0.0716
R-squared 0.as59791 Mean dependent var F.BEEE163
Adjusted R-squared 0O.a19581 S.D. dependent var 0. 467572
S E. ofregression 0.132585 Akaike info criterion -0. 897004
Sum squared resid 0. 210977 Schwarz criterion -0.263188
Log likelihood 24 21255 Hannan-Ciuinn criter. -0.721210
F-statistic Z232.86980 Durbin-Watson stat 2. 387927

Prob(F-statistic) 0000002

*Mote: p-values and any subsequent tests do not account for model
selection.

(Eviews10) Sbaaxy) G-AU‘),\S‘ Gila i Je alde YU Glialdl dlac) (e aadll
(e ol gl Jgaaal (Bounds Test) dgaad) JLid) aladiuly & yidiall Jalil) Las)
Basine s i Aa all ol Ga el (85 (9.958) &b (F) sbas) O (5) Jsaadl
abadl 4 jd diiy (Hyp:b=0) paall dpm p ()i N (%10 %5 .%2.5 .%1)
el (e 4ad (@ jide JalSE) da¥) dsh dde @la of A e A (Hptb#£])
) i) )5 pudal

Bounds Test 252l Ll alasiul ¢l yidall Jalsill HLisd il :(5) Jsaal)

F-Bounds Test Mull Hypothesis: No levels relationship

Test Statistic Value Signif. (0} (1)
Asymptotic. n=1000

F-statistic 9958981 10% 2.08 3

K 5 5% 239 338

2.5% 27 373

1% 3.06 4.15

(Eviews10) Sbas¥l gzl il hs e alaie YU Glalll dlae) (e ;s
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(ARDL) zisai aladialy Uaid) sty Jal) Ay ghg 3 juad ABMall 73 gal) guilid pal
(all Jal) Ja¥1 AL sl A8e 3 g5 (e KU 22 1(2019-1993) el i) J guanal
ZEY) s bl el Al @l el o da¥) Ashlls b uadll AL aa
el Jid) paiall el gaall daleae of Ladl (6) Jsaadl JMA e czeaill J sanal
G (Rash) dmse ADle a5a s Ju Las (0.388) il (Xp) el Jsmans (10 (aal
Lokl amlie pe GED A5 (%5) Gsiee die Lysiaay WY mall sl
Ly ZY) 3L ) gome (%]) Jaed el el sl o) gl dpalaiy
G b Aaliy) a3 WY delse Siny el gl e pes OY (%0.388)
Lsine e s dple CulS Jadll ) dalee o Ladlid Jyshall saal) A Lol ¢ 3130 o€y
Al 4 ki) aalie pa B3 SE Y (25 (-0.216) ks

(X2) (Leill) Jadl J smnall Aaadl jeall Jiisall piall jpail) (gaall dalea Ll
dall Jpmnall Jaall el G (Rpak) dam ses Ay giea e ABR) CuilS 5 (0.026) <nly
Al A gall a4y i A el o Gl 3 Gl ool shiall ae 385 Y 138 5 (el
b el 1 5l ane ol AN eV Aaiiall ApeSl 8ol ) B agas s asd) e oS
Cuil€s (Lpedll) Joad) J sanall Aaall el dades cailSs o glall (gaall 8 el cAaiiall 408
(shaiY) haidl ae B85 Y 138 5 (1.184) Dxdy 4, sina 5 433 sl 48D

il (-0.370) @il (Xg) ol yradl i) paiall juadll ol dades Wl
G s Gl bl (oabaBYl haiall Adllae a5 (ApSe) dullu 4 sina e A8Da)
A ga pae ) sl Laa Y1 )ELY) aae (e Diad el 5 56 8 salaBy) jlasll
Oe bzl S e o ils Heday o) Gl allall & ja )l daill o)) 3l g Ul
8 Lal ¢ AL LSy 9 8yl il i 3 V) madll oty oy Vs L i e 1)
Ghial dllae a5 (-0.543) sl gina s Allu L) 2830l s Jyshall (sl
sbai@y)

A siza s daa o S (X ) A 5 ) all Aabisal) Jitsall yriall juaill saall dalea L
dabidl o o yb A vy Ju L (0.697) Daliy ¢ obaBY) shiall 44l o
€(%0.697) Asmsty Y1 5205 M 5350 (%) Loty Aalua) 55 O (51 ezlisY) S
18 e L) 3ol N o Jial JSi Daiul 5 de ) jall dalual 3345 ) g 138 g
Allae 25 (-0.523) by 4 sine e 5 Al A8 S o shall gaall b L) o] sl
_L..gqbaﬁ\ﬁ\ él:.mﬂ

S (Xg) el J sanal poiall acall jlie el jpiiall juaill ol dalea Ll
G Lal Al asmy 5 gala®®V) Glaiall dilas a5 ¢(0.103) Cuilis Ay giea pe 5 4o 5
gl Ll dael )y e pal 2V Laladiul o die ) el Jlae U Lasiall bl 4,US axe
gLaBY) Ghaidlddllaa o8 5 (-0.309) il 4 sima e 5 dall CuilS Jy shall

(-0.693) sls (CointEq(-1)) Wasll mmasi Aalas o e (8) sl IDa (e
O 35 (0>-0.693 >-1) G Cads LY Al (8 Al sie (a5 (%1) 0 S8 &y iy
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Oy 3l G O 58 O (%69) Jaray zeaaa Ja¥) dish sobaBY) gaill & ) a3y
(ol Jal1 8 4 3) sl AR 380 5 A (e 2 3 Al g HLal Undll rania dalzs
(2019-1993) 5all zeadll J sucmnal Jal1 5 jpucd A8l 3 sl s il 2(6) Jsaal

Conditional Error Correction Regression
Yariable Coeflicient Std. Error t-Statistic Prob.
C 4712035 2.284610 1.876019 0.0716
Ly(-1y* -0.693538 0123593 -5.E611472 0.0001
LMXA(-1) -0.149994 0.255028  -0.588147 0.5673
LMX2(-1) 0.821565 0.239839 3425479 0.0050
LMx 3™ -0.3708489 0.193546  -1.916074 0.0795
LMX4(-1) -0.362985 0.299037  -1.213848 0.2482
LMX5(-1) -0.214467 0074395 -2.882819 0.0138
DH{LMET) 0.388943 0.152505 2 550358 0.0254
D{LMX1(-1)) 0638321 0.186030 3431270 0.0050
D{LMXZ2) 0026282 0260202 0101007 08212
D{LMxA) 0697058 0.194243 3.588587 0.0037
D{LMXS) 0103612 0.057164 1.812538 0.0850
D{LMXE(-1)) 0189262 0.053775 3.519528 0.0042
* p~value incompatible with t-Bounds distribution.
**Variable interpreted as £ =2(-1) + D{£).

(EVviews10) Sbas¥) zaiall il jh e alaie YU Glalll shae) (a1 jaaal)
(201-1993) 5201l zaill J samnal Ja V1 Al gda ANl 3 gl i) 3055 :(7) J saal

Levels Equation
Case 2: Restricted Constant and Mo Trend

Wariable Coefficient Std. Errar t-Statistic Prob.
LMXA -0.216273 0.385788 -0.560602 0.5854
LMX2 1.184597 0.439398 2 695958 0.0195
LMX3 -0.534719 0273084  -1.958073 0.07349
LM -0.523381 0. 465502 -1.124337 02829
LMX5 -0.309236 0110746 -2.792300 0.0163

C G6.794188 3.719593 1.826594 0.0927

EC =LY - (-0.2163*LNX1 + 118465 LMNX2 -0.5347*LNX3 -0.5234%"LNX4
03092 LMXE + 67942 )

(EViews10) bas¥) zali il cila yaa e alaie YU sl slac) (e 1 jaadl)
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(2019-1993) 33all ral) J socmnad Undl) prmali 3 sl i) il 1(8) J sl

ARDL Error Correction Regression
Dependent Wariable: D{LY)

Selected Model: ARDL(1, 2, 1, 0, 1, Z)
Case 2. Restricted Constant and Mo Trend
Date: 101720 Time: 00:24

Sample: 1 28

Included observations: 25

ECM Regression
Case 2: Restricted Constant and Mo Trend

Variable Coefficient Std. Error t-Statistic Prob.
DLM1) 0.388943 0106715 3 644590 0.0034
D{LMZA-1)) 0.638321 01231214 4 864728 00004
DHLMXZ) 0.026282 0.134321 0195667 0.8481
DL ) 0.697058 0.093811 T.054420 0. 0000
D LMXE) 0103612 0.032720 3.1666TS 0.0081
DL S-1)) 0.189262 0037277 5077120 0.0003
CointEq(-1)* -0.693539 0.067822 -10.22591 0. 0000
R-squared 0.924154 Mean dependent var 0065056
Adjusted R-squared 0.898872 S.0D. dependent var 0.340445
S.E. ofregression 0. 108263 Akaike info criterion -1. 377004
Sum squared resid 0.210977 Schwarz criterion -1.035718
Log likelinood 24 21255 Hannan-2Qiuinn criter. -1.282346
Durbin-Watson stat 2. 387927

* pvalue incompatible with t-Bounds distribution.
oY) sk 5 ypal Al e Ulas o} 3 :(ARDL) gisal¥ duadddll «l Lady)
DA (e z3sal¥) oy o i Sl 22y ((ARDL) z3sed aladinly zall J saana z Ul Al
228 nall 3 5a3¥) 8o LS (500 48 yaal dpapdiil) ) HLERY)
o= :Breusch-Godfery Serial Correlation LM Test (=1l Jabs ¥ JLas) Yl
O S LS YT AlSe (e Za5a) gl ) LAY 1 ady (9) Jsaad) Gilblaase A
5 sian 523 (0.177) Adlainl 5 siuse ie (2.064) il (F) ssban] Za oY ki ¢ 3 5
Ui s g aday i Al pasdl dpca b Jids Ul s (%5) 4 sinall (5 sisa (o ST Alaia)
(8 sall Al s Y

Breusch-Godfery Serial Correlation LM Test JLia) &l :(9) Jsaall

Breusch-Godfrey Serial Correlation LM Test:

F-statistic 2064345 Prob. F(2,10) 01776
Obs*R-squared ¥.3058506 Prob. Chi-Square(2) 0.0259

(Eviews10) bas¥) zali pll s i e slaie Y5 Glalll slae) (a1 jaadll

53l sll il JMA (e :Heteroskedasticity Test ¢kl uilad cild axe jLad) Ll
Laf ) Gl Guilad il ane Ade (e Sl Y z3sa¥) Ol (10) Jsaall A&
(Obs*R- &ad ¢ LS (%5) G ST Adlaial s 5ie a5 (0.779) by (F) el
Jis Iy ((%35) e ST a5 (0.532) Bllaial (s 5 i (10.953) il squared)
o) Gaila ane AlKe 3 ga 5 e 3 sal) A 0 ) adel) A b
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Heteroskedasticity Test sl =i :(10) Jsasl)

Heteroskedasticity Test: Breusch-Pagan-Godfrey

F-statistic 0779303 Prob. F(1212) 0.6633
Obs*R-squared 10.95350 Prob. Chi-Square(12) 0.5329
Scaled explained 335 2591106 Prob. Chi-Square(12) 0.9978

(Eviews10) Fbas) zalinll dila pe e aldie YL Glalll slac) (e 1 jaadll

A (e ol :Ramsey RESET Test (Ml JS&l dua ¢ra i gad¥) daidle jLad) Bl

selian) dad o (11) dsaadl Gus ) JSE G e 2351 Al e JLaaY) 12

O S AN (%5) (e ST (5 siase 25 (0.695) ddlaial (s s 2ie (0.161) il (F)

Ll Sl Aaidle aae AlSEa (e (e Y 3 saW) O () e ) el s i Jis
Ramsey RESET Test il &l :(11) Jsasll

Ramsey RESET Test

Equation: URTITLED

Specification: LY LY(-1) LT LR -1 LRI -2 LMNHE LRXHC20-1) LMNXS
L2 L= ) LS LS -1) LNXS-2) O

COmitted Wariables: Squares of fited values

WValue of Probakbility
t-statistic 0. 401514 11 0.6957
F-statistic 0161212 1, 113) 0.6957F
F-test summary:

Sum of Sqg. df Mean Sguares

Test SSR 0.003047F 1 0. 003047
Restricted SSR 0.210977F 12 0.017581
Unrestricted SSR 0207930 11 0.018903

(Eviews10) Stas¥l zali pll Sla i e sladie Y5 Glalll slae) (e : jradl)
Jlia) s sar sHistogram-Normality Test (sl asball sl JLsd) e
IS Y o) Lol Lgms 355 o (B sl S 13 L ) (s (85l gl 553
S G sise 5 (0.710) Adlaia) s sise xie (0.683) b (Jarque-Bera) s ) (4)
Ll by e 550 2301 (Blsn 0l e ) paad) A 5 i e 5 (%5) O

Series: Residuals
8 Sample 3 27
7 - Observations 25
Mean 1.60e-15
Median 0.005250
Maxirmurm 0.220889
4 4 Minimum 0162290
1 Std. Dev 0093759
Skewness 0404221
2 Kurtosis 3063429
A I_ I Jarque-Bera 0 683784
0 A4 | FProbability 0710425
0.20 016 010 0.06 0.00 0.06 010 016 0.20 0.26

.Histogram-Normality Test (3 sll candall a5 g3l HLER 205 2 (4) JLi)
(Eviews10) Sbas¥l gl il jaa e alaie Yl Glalll slae) (a1 jacadll
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s A aladiiady jaial) 73 gad¥) A ) i jlsd Lald

CUSUM Test and CUSUM of squares Test
o Aol Gl gla (e U LAY Chagy 3(2019-1993) Saall malll  suasal
(CUSUM Test) il sill (oSl & sanall alasinly g 4l JSLie (gl (30 Al
(6) (5) JS&N (e cpm s «(CUSUM of squares Test) (& sl (aS) il & ganall & 30
) e sV Aadls e Jay s ((%5) 6 sinsa 2ie 5 A jall 3 gaall Gaa ad g aidl ()
a1 5 yrad Cilaleall e Ja¥) AL g cilabaal) alaasil 5 40808 JSLaa

12
a —
4
e - -
[§] - -
4
A -
=12 1 ! ! ! ! ! ! ! ! ! 1
16 17 18 19 20 21 22 23 24 25 26 27
[ — cusum 5% Significance |

.CUSUM Test Ll aladinly &3 sad¥l &y ) jfiul jlad) il ;(5) Jal)
(EViews10) Sbas¥) gl s d e alaie YU Glalll dlae) (e 1 jaal)

1.6
1.2
--_--'-Fd-
08 e
0.4
0.0
-’0 4 . I I 1 1 1 I I I 1 I 1
1B 17 18 19 20 21 22 23 24 25 25 2T
| — cusum of Squares 5% Significance |

.CUSUM of squares Test il aladiuly =3 gai¥) 4y ) j8iul L) =i (6) JS&
(Eviews10) Sty @U),d\ Gla da e alaie YU Glaldl dlac) e : jaadll

Slua gil) § Clalifiud) ;aa) ) Ciaal)
sclaliiay) Yl
G asd sy S 13 s Lgine OIS el Jgeanal sl el i of gl ekl
Sl de 5 el daliall 30l ) Lo gue ) el aady Lae A sall U e ol a8l lad aila
Zlay) saly )
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2 e e acall 3 5 Can gail) J seanad dadiall acall flae Cis gl e el

Y RS e 5 )y 5l (6 ssall () iy ol LY () ) ¢ Sl

e pedy Asall A8 iy (5 5 e OIS zall) Jeanal alladl el ) gl Casaf

O S LWSYT As e ) diay ol ald) o LS dpallall Sland) Gy ) el gl

oaldll il J geasdl

sl paad Cundl s Y G Lsina OIS il J seanay de g all daboall uiia of i

aaf aiad e Ju las de g ) all dalual) 30k 5 bl aal 8 J geanall Tansa o) 580 e

o Cilaal

ibua gil) Ll

gy sl o i e L W caeall Aoy dae | 30 & jmaadl Aiassdl (g Ganatill 355 o,

oald JS malll J geana g ale JS0 4o ) 3l dualadl (e o230

23S ol s sall sy i AL sl U (g (L) egrall) (Jgemna o) 8 Jland e (Sle Y

RET BN EEN1 ) [ ENRPRICH PISVON IR

A ma by Al U (e 610 YA o OIS o) gas ca s 2all Jsaanall axiall aeall 325

Aaaliy) saly 5 Z WY skl Al ZUEY) COlAae ac

G1d L sh aladin) Gk oo Losee o) Ll (IS ¢ g G 5 ) jal) Cilabisad) 3345 8 passill

el J seanal datiall ClpaSll 50l ) 8 i Lae B Ciliual

laall

iyl jalad) Y

3okl dulan s Ay pead) dlpuall (galiail Jla ((2016) ¢omla el ol andy ¢s ol

el 3N A8 ¢(day 58 5,13) (2013-2003) aell =l & o))l gladll & A sl

(2) 231 ¢(47) alaall Al all Al )51 o slal) Alaa calaiy dadls

JARY) iy Y gai Slalkaie (g dael 0 A pad) Auliid) ¢(2014) (Bise «Je A
Aoy S Alae cAralall LY o glall dloiy AS (Al Al yo) (Jganall S il 8
[(40) 222]) aalal) LalaEY) o glall

saall 3l pal) 8 Al ZU jaiad A& Sleud) acd dul ST ((2016) ira o laal)
Aaall dy Hla¥ g palaBY)  slall Aaa calary daala laBBY) 55 0¥ 4K (2014-2008)
(94) 2211 (22)

dapdall dae ) )N A madl Aulidly Jlasd) dilad ((2013) oawan o dilue a3l
Ay o V)

comad (pe Aadla Qland) dalais ol )30 Gl «(2000) oAl calus 32 o Hamall
paa del )l A4S

ALY s Sl cilelias) dily @l 251 5 Jland) Cleban] ((2011) el 6 jlaws |
Obanald ¢ phauddl) claa B (5 38 Hall Slead) sl

oY) Aty el 5l aeall Giluls ¢(2006) e Clulpall e gl Sl
L sm (Bhaa o) )3l Y sde ) H 508 ) 5 s bl
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el Loy (in3 A 59 Alulas el )y laband) ((2003) ey sSI Lahadill o 5ol sgnall
A Al (sl / yaatanne(y 5 paindl g aa) 1) daadl i jel) Y
Gl (e sall Al ¢ oagie S (ol ALaEY) (1999) (a5 Al ¢ aadll
Ball il Aol
oiall alaal) Lits

1. International Monetary Fund, Dataset Period (1993-2019), https://data.imf.org.

2. Shahzad. M. Aamir. Amar Razzaq and Ping Qing, (2019), ON THE WHEAT PRICE
SUPPORT POLICY IN PAKISTAN. Journal of Economic Impact. 1(3): 80-86.
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