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Abstract: This study aims to investigate the
impact of Islamic banking services on the
profitability of conventional banks in the
United Arab Emirates (UAE) using a Ordinary
Least Squares model (OLS). The results
revealed a significant positive impact of
Islamic financing and investment activities on
the profitability of UAE conventional banks in
the study sample. Additionally, the results
showed a significant positive effect of capital
adequacy on the profitability of conventional
banks, indicating that banks with higher capital
adequacy tend to be more profitable compared
to their counterparts. The study recommends
the need to focus on developing and
diversifying Islamic banking products to better
align with customer needs, aiming to enhance
the profitability of conventional banks.
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oY) i) 5 o saill Ada) Al 3l W) Q3 2308l e il
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o) 0 Le¥) 8 Alalad) AsaSl¥ ) 380 gl b Apulil) o jlemal) sl l 3 i 5(2) Jsaa
a1l

46.47 4.24 49.28 Y @l ey
24.62 9.43 66.16 Gl b sl el
27.23 8.53 64.24 il Gl el
24.49 7.15 68.36 Ol o) Sy
28.22 9.51 62.26 bl 2 LY ey
33.19 4.47 62.34 5_nad ol
37.07 457 58.36 S

Al Al Ae G jlaall A i) il Saall s Al ladl) ) aliaWG sl dlae) e J sanl)
chan¥) Caagll (3) &) Jsaall mpeiu Al @l piid laaY) duagll GG
Lo A Y 4 ladl) G jbaally dalal) dhliall ol puwial 5 i) 5 sacizal) cl el
il (po e IS0 e e 5 Aad J 5 (5 el il iV g Jas siall ey L Al 50l
Al Al
O s 8 (%1.695) lasa sall Maal o 2ilall G Jaus sia o) gl @ ekl
sad Ay (DY) Jysaill 5 L) aan g dand T e Wl (%4.75) OIS o sie e
Alball il slety Lad Wl I e (%13.721) (%15.743) 4Dl il
Ao T gia &l (n (8 ¢(8.035) Cimadll ans gl e gl dasigie @l i jundlly Aalall
(%20.88) Jall Ll 5 4S5 (%36.858) 44l 36 A 5 (%5.128) Aalall ye (2 5 5l
Al ol paiad Jas W) Caa g 1(3) Jsoa

4.75 -1.19 0.8524 | 1.695 61 ROA
21.96 | -8.38 4.666 10.84 61 ROE
1149 | -16.13 | 32.098 |15.743| 61 FING
80.73 | -33.44 | 29.687 |13.721| 61 DEPG
9.05 7.12 0.544 8.035 61 SIZE
12.6 2.12 2.329 5.128 61 NPF
57.2 26.92 5.962 |36.858| 61 COST
44.66 14.5 6.671 20.88 61 CAR
1 0 0.413 0.213 61 COVID-19

Aol all Ao Cajliaall 4y gl bl jaall g dallall gyl ) sl YL Aald) dlac | (e J saall
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sasial) Jadd) jlasiV) 73 gad cilpda B HLgdl) el

JLad) aladin) 23 olilall adall a5l L) o) jal Casgs :Normality ashal) aa3sil 1
e gall Al adall A j e bl )6l aday Shapiro-Wilk’s normality test
Y A sdall eUad) of Ao ati Aol A il el Ll Tay 5 585 6 538 40 siall cUad) 0
il oLty il puaiall a4 shall anlall g ) 5ill A 8 iad ) o3 Lmda by S5 gy 5
& o sa LaS il o sie J g oanda IS5 L ) 58 o o pniiall e o () s Las <Size
(4) fd) J sl

Shapiro-Wilk Test alaaiuly bl a5 6l L) (4) J s

0.0000 0.8954 61 ROA
0.0000 0.656 61 FING
0.0000 0.811 61 DEPG
0.0597 0.963 61 SIZE
0.0000 0.895 61 NPF
0.0423 0960 61 COST
0.0000 0.685 61 CAR
0.0008 0.923 61 COVID-19

.Stata-15 3 alad) dae ) il ) Al YL Aalll slae ) (e Jsaad)
G yasiall o Aadl) Jalal) A <ae e o 3K Multicollinearity (aad) aadl) jLad) 2
Variance ) At el & paiall ad il (b Jalae il e ct_ﬁ_”d\ BIESA| PR AN
1363 Aliteaall el (g e IS5 (e BIVIF Aad i< 136 ((Inflation Factor VIF
<l uiall (Tolerance) duabewd) Jalas Gl o3 LS ‘_‘,_L\;.\\ JA)ail Alhe 3 s g a2e e Jy
il Gl yariall asead 5 g0 B (VIF) dad o (5) a8 Jsanll (e Jaadys Al
JS s i Lo cdaa) ol A ) )l Al Cojlemall ol l) o3 ailly dal i) ddaliall

il o Al JANNl S 3 ga g a0 g galll 8 il

Gl uaiall g Collinearity (sl Jalull 4S5 3 a9 oo @ISI &l JLaa) ((5) Jsas

PREYON|
_WMIFE | VIE | Variable

0.527 1.90 SIZE
0.551 1.81 CAR
0.656 1.52 FING
0.691 1.45 DEPG
0.866 1.16 COST
0.882 1.13 NPF
0.978 1.02 COVID-19

1.43 Mean VIF

Stata-15 3 aladl daw all 5 ) a0 ald) dlae) (e J saal)
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Al m jal Jali )Y 48 ghims ardiid s(Autocorrelation Test) (Jadd) bl ¥ jLas)
Gaa o Lalu i oAl 51 L Lad 5 8 s 5l 0 ga g ade (e 2SI ALl il yriall oy
aa s LS IV A jall A jh (oab i agle 5 el gasall o dilall g aDlaY1 laiiuY)
LS Jlall (ol ) S ma 4y gine 4305k A8y ROA Lasi)) (s 8 COVID-19 5 4lelall e
Apadal) Al sl) g A e Ay 8 4 sime A0 yka ABlay Jy sl 5 Jlalin) paa gad A Jag )|
Jo sl 5 laiaa) ddaiil ) as sall 1 sa¥1 3045 (N g2 adla sl ana 30l 3 o ) s 13
DY LY gy saill ana st Ao G Ay sine g A8De @l () aa gl LS Y
O JEy LDl 4 peaal) AWl Jaladll 30l 5 O i Lae dlalall e (g 3l A

Al axe Hhlig
aaadl O g5 (e Bfine 43I il e 5 )08 ST 5 Sl G laall (o ixg 138 5 (Jal
Bl Ca bl 40 jlie dglle Jla (l ) S aiaii 5yl Ladiil) ol
Al Al &l patia g Pearson bl Gdlalas 48 siias 1(6) Jsoa

ROA

FING | 02178
0.1137
DEPG | 00512 | 0.5429% | 1.000
0.7129 | 0.0000
SIZE | -0.2905* | 0.0293 | 0.0738 | 1.000
0.0231 | 08336 | 0.5957
NPF | -0.4466* | -0.2724* | -0.2249 | 0.1238 | 1.000
0.0003 | 00485 | 0.1055 | 0.3462
COST | 0.0926 | 0.0471 | -0.0279 | -0.3351* | -0.0103 | 1.000
04779 | 0.7352 | 0.8414 | 0.0083 | 0.9375
CAR | 04356* | -0.1978 | -0.1870 |-0.6339* | 0.1722 | 0.0145 | 1.000
0.0004 | 01517 | 0.1758 | 0.0000 | 0.1884 | 0.9118
COVID | -0.2586* | -0.1130 | -0.0928 | 0.0585 | 0.0447 | 0.0285 | -0.0159 | 1.000
0.0442 | 04159 | 0.5046 | 0.6541 | 0.7343 | 0.8275 | 0.9035

Stata-15 5 5alal dae ) i ) AN Biall) e G J sl
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ALAtEY) (6 jlaal) day o dau) A paal) cladial) PRty S Jalady s claald
4 jlaY)

caaniall iV 3 galy dualall ciluia @ (e SSU Ol HLEAY) (0 A sane o] yal 2y
Al Hall de 4 e alil) G laad) Lpan ) 8 LDl 4 jeadd) ciladiall e
il @ ekl 3 Ordinary Least Squares (OLS) xseaill lasiVl z3 s Cads 65 o3
Axllll F-statistic Jlis) 4ad Cus (e ¢(7) @) Jsandl (A i se LeS laaiVl 73 540 4 sina
(54.51) R-squared i <y LS 0,05 (o 8 0.000 4 siza s siss 2ic (7.16) 5 (7.70)
sl sad Ay Sl Jasailly LY ans gad i O my 1385 ¢(%52.69) 5 %
ol AU HlaV) Belisll 5 il g sall B3 s (i jeaall ana) ddailiall G piall § dpadlaY!
el o ladl e IS (8 Adalall @l il jud (COVID_19) dails ey Jull
sl e (%52.69) 5 %54.51 Aty A8kl 3 e Xilall 5 il g gall

e (D) ey g Jy sadll A | gima Lol 1,80 @llia o i) cana 5 LS
O S el pe 4381 gl dagiil) oda Cigla s Al yall Ao 4 ¥ Al Ca i) da )
LSl 4 peadl cilaiidl of Gas g S Thomi(2014) 4wl a5 Aress(2023) 4wl
Jia eV Jy saill cilaiiall 5 (RS Hliiall 5 45 jlaall) ploddl s ~L Y andss o adias
s sll Ll oY) e s sima s bl Ll L OS5 al) 5 aludl g o Luaiu¥) g day) all
sai A o Ll Al all el A A ) A 8l Jsd 055 135 25 Aaalia
ALl 3a o dilall g il s sl Jlaa) o dilall 5 sina e 50 L) Lpadla¥l o gl
Db ¢l yall 5 53 DA 4Dl wila gl ana gad dus & QA ) @lld (6 5m of (S
Alae Jaag 4 lad) cliliad) als 38 ) JI saly (adiill) G I @bl J) el L) o e
el s o aa ol QAN uila (e D dnia auliil) G jlaall duan ) o W i 4
ol palaas) ) ol ) eI Ly ) o dadla Jla A il 8V ddadil e aalill ) gl ol
i) ge Adlial die 5 il G jlaall ey cutia WS Al jall e padal) 335 Y G jladl)
Al Y gas g aguy o (5 AY] ) W) g 230l al l) Lilal ol Jlead ) dpadal) 281 g3l
ads el JB (Lo e 5 cpalil) cladd 5 COlaally 5 aliall g HLaiiuY) 5 4 jeadll Cileadl)
Giaal) Jleef dagi o D) gl i aaas 8 Gle Gaas) 2 Y1 il
138 5 ALl 3a e dilall 8 i pemall aaal (5 sine olan) il ellia of a5 LS Ayl
O ) i) cilia 5 eelld e Db 5 sl G juadl (e dgan )y ST &l Cajladll
e el s Gl ga sall Ml e dilall 8 6 gine ol 53l L ALl e i ) A
A ¥ Al o jlaall dmy ) 8 (5 sina b La il S8 JL) Ll ) S Ll A8 3
don )y 38 baa Jall el A it A dpaasll o jbaall o () e 138 5 o jall e
dnilal (s sina (ol il 2 sa g Al jall el LS 5 A D liil) (o jliadlly 4 5lie dylle
Ghosh(2023) Jtél s Aslall 5a e ailall g la sa sall  Jleal e silall e COVID-19
Alaiu) W jhalae (e 304 Gagd dpadl) 385 Lpal Al el e gil) o ) adud o
Letmy o S il asms pie e p ) e dailal
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Ao 48 eV Al G jleaall dpan 5 8 ApaDlul ) 4 jeadll cilaiiall i1 1(7) Jsoa
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Al Al
ROE ROA Variable
0.02078 0.00446* FING
(0.01424) (0.002364)
-0.00836 -0.00183 DEPG
(0.01423) (0.00236)
3.0320** 0.13360 SIZE
(1.2806) (0.20878)
-1.1682*** -.18285*** NPF
(0.24182) (0.040137)
-0.02256 0.005638 COST
(0.10208) (0.014185)
0.1180 0.076783*** CAR
(0.10343) (0.016925)
-2.8111** -0.41078** COVID-19
(1.1529) (0.192062)
-9.0502 -0.25161 C
(13.8945) (2.19133)
3.473 0.57627 Root MSE
52.69 54.51 R-squared
7.16 7.70 F-statistic
0.0000 0.0000 Prob(F-statistic)
61 61 Obs.

Stata-15. z<b_n Gls 3 e e YL sl dlae) (e J gaal)
<l yiBall g clalifin) s al ) Caal)
AV Ol ) A jall Jia 68

s AN (e Aadliall 2 gall cula) ) e paS S A e doadasl) (s jladl) calef aadat

GBleall e aiad Sl 2 68ll e ilal ) ey el Jaall @ld claiad) 4 LYl
G AN a5 Hlaiinl) 5 B leally 3 _aliall 5 A peaal) 5 Alall Ciladdll a3 ha o g Nl

oSk iy saill 5 Jlainn) ddail e l5all 31 W) &5 e
o jaaall Gy A5 sane g Dpad oDl o salll 5 eV ddadsl (e liall wilal) (S
Josaill 5 Hlaiiia¥) Al e i) ailall dans Al as A Al ol de Al HlaY) il
COVID-19.4a0a () (el Jl (8 dala 30l 3L Adiadill) sl ol (lea) () (oDl
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L) Glo oDl Sl Jysaill AadsY (5 sinay ola) LA 2 gas Al all o yelal
JIsad) ana 33l 5 Of (A 128 5 Al ol Lo JpaDa) 38 gall <l A0 HlaY) il Cajlall
Al (o jlaall o)l 5 dm 5 30 5a5 (8 agen (oDl LY 5 o salll Cilaiia ga 4 sall
Ay

Gl s RSl 315l da e Jlall Gl AT Glan) 1580 3 55 ilial) < jelal
G jlaally 4 )lie Addle dany )y 383 Baa Jlall Gl ) S aas ) dpadal) Cajladll o
oAV Al

Cajlad) a8 Aalall pe g ) Al (5 gima b S 2ga g ) Al Gilag,
A (b ol () 5358 iaiall (e g jall A g L)) O 3 Al all Ae Al jLa¥) Ayl
<o jadl

Cojbadl sy Ao COVID-19 dnilal (5 gine (Se il amy ) Aul ) ciliasi,
Al dne 43 Hley) dpadal)

sl yi8al

e i Al ey Agaliai®y) dpanill 3aiat) Aeld 3ol oY) laiin) 5 o gaill Adaiil aed
¢ Slanll Cilala e 2301 Loy 40Dl 4 el Lgilaiin oy 5 9 30k 5 o shai il (Ll
Al Cajliadall a5 5e3

LY 3l e soml 5 el Apad) S Al Cajladd) gal JWall (el S 55
bl dgal e

DLy dosalll O¥lae (8 B Gl pd ) Be 58K A jean o) 5K BlaiaY) 3 )5 g
Led Al yall il 5 ) g D)

3l 3 4y pladll G jiad) Jleel s 4 jliey dala dliiue Clul ) ¢l jal 355 ua
1315 Agm )l e Apada) 3 gill it T sl 3Bl 280 gl L) axy s J8 A
Dl 381 gill el adasl) (o jlaadl L)

dlaall

A ) jalaall V)

Y 8 Alaladl A Bl 28 gl il A Hlaill (o laall A giaadl i) el 5 Al lal)
(2022 -2009) 5 ill sasiall 3y 52l

Aal 53 A3l A yeaal) COLbaall dpalaill 4 jlail) o sl (55 ¢(2022) ¢ s Cald) 0
Ol o le 5 4 pladll s LabiaiBY) 6 glall 41 63 ) plie e o) )5S da g phal - il el Alla
Al Al Calu g dane dadls

Al bl @l gl (8 4Byl 21l i 18l g Al )3 ((2018) Ol e oAl
A3l ¢ B sl oF daala g il o sl g Ay jlaill 5 AalaBY) o sl A0S 66 ) glia e riwala
4 yuall 2050 Al a8 palal) @l gially 43l 20 5ill ((2022) < lee Glas 0 (Ol 35S
Alaall ¢ 0l gn yilaa Alaa ¢yl a9 A 5 -Audy ) daiil) s AaDNal) iy due Sl Al o daadluy!
0122011
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Jsall (any (3 Ll & il FaadluY) A8 juuall 3810 Aldas Al 3 (2022) aeal se
254-240 <1222l (16 alaall cdaabatl Cilal ja 4w jall
Adl sad cpeagall Qial sana S L) 31 (2022) cela sl dadls zlaall |
2 3=l <9 alaall ¢ la¥) g dadaall g Adlall il Hall dldsa cdn il
S gill Al JLAS T el o il b s g3l Al il 553 (2020) .z 8 52 olien s Tlaa
AVE DY c'BJ}J.tA).\Q ).ﬁ.w;\.q:d\.uj cmv\.\n\}” M\}J\@S@U}A&_}J@:ﬂ\;m\)d_w%y‘
Al Al Gsall g Bdadl aie aaladl 3 el ¢l gl 5 4y jlall g Apalai8Y o slell
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