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Abstract

The research aims to demonstrate the impact of the high quality of external audit
on the management of real profits in the Iragi environment. For the period from (2011-
2018). On a sample of (12) Iragi industrial companies. The quality of the external audit
was measured by the rotation of the external auditor. While the management of real
profits was measured through the (Roychowdhury, 2006) model. Where the high quality
of external audit is an important element to reduce the management of real profits, and
this is what prompted international organizations for the audit profession to pay
attention to the quality of external audit and how to achieve it by setting international
auditing standards that aim to achieve an audit process. High quality. The study reached
a set of conclusions, the most important of which is the existence of a negative and
significant effect of the quality of external audit in managing real profits. As for the
most important recommendations, company managers should stay away from profit
management activities. Especially real. Although it has a positive effect on the value of
the company in the short run. However, it has a very negative impact on the company's
future value. Thus, company directors and auditors were exposed to the judiciary and
the issue.
Keywords: External audit quality, real earnings management.
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"ine Al Bl e Led (ST el

LY sy el ~L,Y) 50 (Tabassum et al., 2014: 11) <bje S
O s (Al 2Ll 5 )l) Al Gl Gary Gadai QA (e aibaias S0 clailall
"Rl ~L Y1 5 lal) Aadal) el ey DA

64



Tikrit Journal of Administrative and Economic Sciences, (30/6/2022); Vol. 18, No. 58, Part (1): 56-73
Doi: www.doi.org/10.25130/tjaes.18.58.1.4

e)yal" Ll Aaeal) ~L Y1 30 (Sugiyanto & Candra, 2018: 11) <ae
"LV b oSl Cangs La e 5 Jsaill 5l JLeiia) dles (85 S ek oo el (51
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