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Abstract

The research aims to measure the impact of some economic policy variables,
specifically public spending, public revenues, broad money supply, exchange rate, real
interest rate, foreign direct investment, exports and imports as percentages of GDP on
unemployment rates in Egypt during the period (1990-2020) using Time Series data.
After conducting the stability test using the ADF test, it was found that all the model
variables became static after the first difference. Therefore, the Autoregressive
Distributed Lag Model was built and estimated. The research found that there is a co-
integration relationship and that there is an inverse significant relationship between
(government spending, government revenues, broad money supply, incoming foreign
direct investment, and exports as percentages of GDP) and (unemployment rates),
which is consistent with economic logic. The study also found that there is a positive
and moral relationship between the exchange rate, real interest rates and imports as
percentages of GDP with unemployment rates, and this is consistent with economic
logic. The study recommended the need to increase the degree of coordination between
(financial, monetary and commercial) economic policies in a manner that ensures their
impact on economic activity in general and reduce unemployment rates in particular.
Keywords: Unemployment rate, public expenditure, general revenue, broad money
supply, exchange rates, interest rates, incoming foreign direct investment.
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Ol AL axall A b Jis Wl g (0.40) il S8 4y5ias e (Jarque-Bera) sl
Alpal) A 3 o i Ll a8 ¢ 5 i 311 ALl
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d Hall &l yeial ‘;LA;\EI\ Caa gl (1) Jsasll

Y X1 X2 XJ X4 XS X6 X7 X8

Mean 1039303 | 28.99301 | 25.73725 | 83.89527 | 6.529927 | 3.764713 | 2414852 | 21.15349 | 2744309

Median | 1049000 | 28.68950 | 25.43114 | 82.37828 | 5.621943 | 3.292157 | 1.509575 | 20.35491 | 26.58710

Maximum | 13.15400 | 34.94393 | 36.90857 | 98.13613 | 17.78253 | 11.93582 | 9.343527 1 33.04299 | 38.63763

Minimum | 7.950000 | 24.11378 | 19.87671 | 69.71546 | 1.550000 | -6.262720 | -0.204532 | 10.34546 | 19.90109

Std. Dev. | 1.580311 | 2.680688 | 4.653706 | 8.149181 | 4.559397 | 4.547275 | 2301330 | 5.703451 | 4.545249

Skewness | 0.198925 | 0.208389 | 0.684424 | 0.439814 | 1.659440 | 0.010742 | 1.739696 1 0.398218 | 0.534044

Kurtosis | 1.890180 | 2435166 | 2.825632 | 2.060912 | 4.534710 | 2397557 | 5.501183 | 2306912 | 2.603827

Jarque-Bera | 1.795397 | 0.636459 | 2.459525 | 2.138526 | 17.26997 | 0.469390 | 23.71769 | 1439797 | 1.676281

Probability | 0.407507 | 0.727436 | 0.292362 | 0.343261 | 0.000178 | 0.790812 | 0.000007 | 0.486802 0432514

Sum | 322.1840 | 898.7832 | 797.8549 | 2600.753 | 2024277 | 116.7061 | 74.86041 | 655.7580 | 850.7979

Sum Sq. Dev. | 7492144 | 215.5827 | 649.7094 | 1992.274 | 623.6429 | 6203314 | 158.8836 | 975.8805 | 619.7787

Observations 31 31 3l 3l 3l 31 3l 3l 3l

Eviews-12 ol sla®¥) dyna 0 Gla jia 1 juadll
(e 3l JuSldl Sl e
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au :Dickey et Fuller Augmente dawl s 43l Judbad) 4 ) i) L83 | 1-5
DL Ao 5 L sS (s s Al 4 )l il 45 ) Ad paal dyia 311 JuBlall 4yl il jlaal
la ST ey Bas sl e dualall ol JLad¥) Juadl (pe ey 3 (ADF) psall Hlsé Soo
(62007 ¢ 530 2e) Ylaainl
(ADF) _lia) ddaul g dpia 3l Judladl 4 ) jial jladl 1(2) Jsaadl
ADF Test
At Level

X8 X7 X6 X5 X4 X3 X2 X1 Y
21551 |-2.1967 | -3.0372 | -2.9249 | 0.3306 |-2.6361 | -1.2067 |-3.2545 | -1.7265 t-Statistic

0.2259 | 0.2116 | 0.0431 | 0.0543 | 09761 | 0.0975 | 0.6583 | 0.0265 | 0.4082 Prob.

1l n0 *x * n0 * n0 * n0 Gl
-2.0482 |-2.1737 | -3.1301 | -3.7729 | -1.0281 | -2.5849 | -4.1497 | -3.1471 | -4.1876 t-Statistic
0.5523 | 0.4856 | 0.1184 | 0.0325 | 0.9246 | 0.2891 | 0.0140 | 0.1142 | 0.0140 Prob.

n0 n0 n0 * n0 n0 o n0 ¥ i) ol
-0.6309 | -0.5268 | -1.6224 | -2.0795 | 1.7386 | -0.3986 |-0.4089 | 0.0599 | 0.0886 t-Statistic
0.4355 | 0.4801 | 0.0977 | 0.0379 | 0.9775 | 0.5316 | 0.5276 | 0.6942 | 0.7033 Prob.

n0 ill * * n0 n0 10 ill n0 | e oladly el (g

At First Difference

dX8) | dX7) | dX6) | d(X5) | dX4) | dx3) | dX2) | dX1) [ d(Y)
48411 | 44663 |-3.5359 | -6.0892 | -42120 | -4.2296 | -4.5450 | -5.9293 | -3.7929 {-Statistic

0.0005 | 0.0014 | 0.0141 | 0.0000 | 0.0027 | 0.0026 | 0.0012 | 0.0000 | 0.0085 Prob.

Kok ok % ok k % k% kK k% kK el i
48521 |-4.3481 | -3.4703 | -6.0374 |-4.4388 | -4.1452 | -4.3210 | -5.8302 | -3.8959 t-Statistic
0.0028 | 0.0092 | 0.0617 | 0.0002 | 0.0074 | 0.0146 | 0.0097 | 0.0003 | 0.0277 Prob.

kK K * ok K ok K K % ) okad)
48946 |-4.5055 | -3.5839 | -6.2133 |-3.9928 | -4.2984 | -4.5514 | -6.0377 | -3.8142 t-Statistic
0.0000 | 0.0001 | 0.0008 | 0.0000 | 0.0003 | 0.0001 | 0.0001 | 0.0000 | 0.0005 Prob.

Tk Tk Kk *kk kk Kk *kk okk o | dajoladly cull (gl

Notes

a: (*)Sigmificant at the 10%; (**)Significant at the 5%; (***) Significant at the 1% and (no) Not Significant
b: Lag Length based on SIC
Eviews-12 ol sbaB®¥) duna 0 Gla jie 1 juadll
die 3 ydiue CilS (X2) 5 (YY) J a3 Judla) ol Jaa™ (2) Jsasll ks AL (e
die 3 e CilS (X3) 5 (X1) Wl (%5) disine (s siua die g ) oladl 2 5a g1 (5 sianall
Ne Gl 28 (X5) Wl (%10)5 (%5) 4rsize 5 siue e 5 Cull ax 29 519 (5 sl
(%1) S sina s sime die (e oladl s Culi aa 525 (e ) sladly Culi s 3 g 51 (5 saaall
3 sl an dsa g g (s sheuall e Liayl < jEia) 288 (X6) J Al s (%10)5 (%5)
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31 ey & il 38 (X8) 5 (X7) Ll (%10)5 (%5) 55t (5 sise i 5 o oladl 5 il
(S sia (5 she 2ie 5 ey oladly Culi s s (e eladly il 2 S a5 ISV @A
(%1)

Juial A o) 2 :(ARDL) 4s 3l stadl) cilgadl AN jlaady) zigail pais 2-5
e G 138 5 Wb oY) LAl 380 ey ASLe sl el gea o) catis Al EY)
Agie ) ALulidl 4 ¢S5 Ladie Pesaran s padiud Al g (ARDL) & il JalSall diagia
.(Shrestha, 2005: 28) Legin g2 3= 5 (17) ) (lg) i 3 i

Tl il iy @il JalSall A83e 5 JaY) Al gha g sl A8l lal 1(3) Jsaal)

ECM Regression

Case 2: Restricted Constant and No Trend

Javy) Byl A8l laal

Prob. t-Statistic | Std. Error | Coefficient Variable
0.0003 | -19.08133 | 0.043200 | -0.824313 D(Y(-1))
0.0001 30.55571 | 0.026892 0.821715 D(X1)
0.0003 | -20.13040 | 0.021357 | -0.429919 D(X1(-1))
0.0026 | -9.336723 | 0.018529 | -0.173002 D(X2)
0.0006 15.63163 | 0.020754 0.324426 D(X2(-1))
0.0002 -22.92375 | 0.014540 | -0.333302 D(X3)
0.0015 | -11.26678 | 0.014326 | -0.161403 D(X3(-1))
0.0044 7.787590 | 0.033996 0.264745 D(X4)
0.0012 -12.19421 | 0.033669 | -0.410564 D(X4(-1))
0.0027 9.223717 | 0.013955 0.128721 D(X5)
0.0005 | -16.51515 | 0.012388 | -0.204598 D(X5(-1))
0.0043 | -7.866536 | 0.023673 | -0.186225 D(X6)
0.0005 16.89937 | 0.020431 0.345267 D(X7)
0.0001 | -25.24968 | 0.019472 | -0.491669 D(X7(-1))
0.0009 | -13.58544 | 0.019044 | -0.258717 D(X8)
0.0234 4.280686 | 0.014595 0.062477 D(X8(-1))
0.0001 | -34.02246 | 0.026108 | -0.888255 Cointeq(-1)*
0.070345 Mean dependent var 0.992565 R-squared
1.018339 S.D. dependent var 0.982652 | Adjusted R-squared
-0.890029 Akaike info criterion 0.134127 | S.E. of regression
-0.088511 Schwarz criterion 0.215882 | Sum squared resid
-0.639003 Hannan-Quinn criter. 29.90542 Log likelihood
3.295663 | Durbin-Watson stat
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Levels Equation

Case 2: Restricted Constant and No Trend

S 4L ok 48kl Lial

Prob. t-Statistic | Std. Error | Coefficient Variable
0.0313 3.830678 0.374201 1.433444 X1
0.1421 -1.979396 | 0.312550 | -0.618661 X2
0.3394 -1.133376 | 0.074763 | -0.084734 X3
0.6986 -0.426304 | 0.108677 | -0.046329 X4
0.2258 1.520096 0.282968 0.430138 X5
0.1194 -2.161669 | 0.316437 | -0.684031 X6
0.0534 3.097886 0.247633 0.767137 X7
0.0145 -5.108764 | 0.167529 | -0.855865 X8
0.8938 -0.145159 | 5.937987 | -0.861951 C

EC =Y - (1.4334*X1 -0.6187*X2 -0.0847*X3 -0.0463*X4 + 0.4301*X5

(-0.6840*X6 + 0.7671*X7 -0.8559*X8 -0.8620

Null Hypothesis: No levels relationship F-Bounds Test
1(1) 1(0) Signif. Value | Test Statistic
Asymptotic: n=1000
2.85 1.85 10% 28.93819 | F-statistic
3.15 2.11 5% 8 K
3.42 2.33 2.5%
3.77 2.62 1%

Eviews-12 bl sbaii¥) duas p Gla i ; jaadll
LB lulaal) 5l iy Grad e gl apndl (K (3) Jsaad) milii (e

(Y5 735V 8 Bainll
1Y) B juad ABDal) gl Julas [1-2-5

(Y)s (X1) cosiall G (%1) o siae die 4y sine dilian) AVs culd 5 dule A ollia o
132 5 (0.49290) Assis Al Jare (aliad) () (525 (%01) Ay aladl GV 2345 o)) ()
& g QS Qllall oyl e oSad) B 304 ) o) (e 2S48 Al dalai@y) 4y plaill ae 385
bl Uadll Lol Al ¥ ase Julii g 3aas Jae (b 3150 5 )50 ) SI) Ly
(0.021) @ Gwaiall (0 A83lll

3k O 6l (V)5 (X2) cowsidl G (%1) Gsime die dysines dule Al dpn o
Gidas 138 5 (%0.173) oty Alagd) Jame (il ) 53l (%1) Ay daladl clal V)
A S ) Japis 8 g0 Led Aalall clal W) 33l (o)) 2S5 A Apaba@Y) 4y ylaill Toay)
(0.018) &y a8 (5 jlmall Uadl) Lal Jaal) o callall 30y 3 23 JSI) 2L

148



Tikrit Journal of Administrative and Economic Sciences, (30/6/2022); Vol. 18, No. 58, Part (1): 137-154
Doi: www.doi.org/10.25130/tjaes.18.58.1.8

O (%1) G sine die 4 gine Aglian) AVS Qi3 Ao A8 @llia o il s Can g o
Ay ALl Jane 835 M aal (% 1) Aty ) (m e 335 ) (51 ()5 (XB) il
g5 il gaje s o e Sy Sl Lalamdy) 4 il ae 385 185 (%0.333)
e lhall iy liin¥) dal e (sl e qallall 3ah 55 20l jlasd A (aliasy
O A8l (5 bl Wadll Jara ady a3 Al GV (alidl) die iy Lae Allaall
.(0.014) sidl

o 8305 O gl (Y)s (X)) ool G (%1) (s sine die 4 ginay 40 jha 48dle i o
Aoy 4 Hhill e 38 138 5 (%0.264) Alad) Jaxe 334 () D) (%) Ay <o jpuall
dnall dad 300 ) JA) Frarg Sopa¥) Y oall slad (5 paall Aall Copa jr 3305 o) A
Al g e ) sieall dpally el mucad ddaall aludl b A dagiiy Y sall Jilia
ol i) ala gy @l pabiall (miasi cplaall GSlgiuall Ly Gad )l cual dpial)
ol L) zrasa (Sl 5 Al iV are iyt Jaadl e callall Jiy 5 Aaall iiall aal i
.(0.033) &l a8 (5 )Ll

(X5) Groiall Gn (%1) Gsiue de 4 sieay 40 )k ABe 2 gay Al AL G gl
Ly Aladl Ve paliasl A a5 (%1) dsen 32l bl 3303 of @l (Y)s
O sl e 52 3 Akl i) 5 Ledied dpalai) Ay el ae (385 138 5 (%0.128)
Labiall laiiay) (aleds) il cp peiieall dually 2aSa mual (gl e Jaay cll
Jig U £l (mlads) o KU allall (alads) ) ga 350 1 paadll il
iy 288 o yaiall G A8l bl Uaddl Lol cllladl cVasa 2oy deadl e callal)
.(0.013)

535 O @l (Y)s (XB) Oaiiadl On (%) Gsime die dyginas Lpne e ol
Gil 1385 (%0.186) Aldaud) Jane alédsl (I &l (%1) Ay Silaall (ia¥) LY
suaa e (e h GBI 3 alad) s ) JLiuy) e e Xy o3 salaBY) shid) s
(0.023) &l ad (5 jlmall Unall el Alaudl ci¥ara 324 ) dadlaal

330 O @l (Y)s (XT7) Gossidd) Gn (%1) Gsine die Lginas 4o WBe llia o
1325 ¢(%0.491) Adadl Jana alidsl ) sl (%1) dsmsis (GDP e A€ i yaliall)
) il a g g aaandd (A ga g Gl jabaall 33k ) o) Cpw A (gabaid) shaial ae 3éh
(0.019) &l kel Uaal) Lal Aladl ci¥are Jolii g Jasll o alkall 354 5 & e s

(GDP) (e i€ il i1 5345 ol (Y)s (X8) Crrciall G 4y sina s 430 5k A8DLal) o
e laBY) slaidl) o iy Ling) 185 (%60.062) ksl Janse 5345 (N 2l (%1) Asiy
el il aal i e dads 4SS aludl e Gl i) 330y o) (e S (g
O BOLEY) e Y LS cala sl sab 0 Aduadll W aze dla 3 Jeall Je allall aleds)
13) Adlaal) ¥ ama Julss ) (g2 (Saall (pe Sl ) 6l 83 5 O Lay) S5 (gabaBY) (glaial)
(0.014) &b s )bl Uaddl L) Adlassd 511 adiadl (e ) i) cilS

Al e Gatis Aysimas Al 5SS ) Ledag il gad (*(1-)CoINtEQ) Aalee Ll

Lol el Hall ol ey o jidie el A8Me 3 gay ) Liaa pady 138 5 ¢y gina 5 Adla Ll
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G i dlfdl il yial o) gl (0.98) cslé (Ad] R2) Laiall z35ei¥) 45 58 o
Gl sie g (%2) gl duall L) ol il 8 Gaad el e (%98)
ke V)l =3 gail) ik W A sie
;0¥ 4l sh ABal) Jlas 2-2-5
ALY 8305 ) sl (Y)s (X1) o Asimas 4oyl ABle ellia G Jyhall Ja¥) il chaa ) o
o 538 (%1.433) ey Al S¥ana 335 () (5332 (%1) s GDP (30 4nsiS ool
Jashll Ja¥) s Aldad) Y ana
GDP (s 4l ¥ (e JS (ssine i gany pday dpshall Ja¥) il s g) LSl
DY)y Agdall 32l el s Gopeall lawls GDP (0o A€ gl sl 2 (n e
Al CYase e GDP (e S & palall s GDP (e A4S 281 1) jSball iaY)
1 (Y) 5 (X8) (1 (%5) & s die 4 gina g dpuSe Ao 25a 5 Jyshall JaY) il caas 5l o
Aoy AUyl Jaee (alads) U el (%1) 4oy GDP (e 4wiS &lal i) 3305
(%0.855)
Ja¥) Ak 4n )l Al jlaaly o=l (Bounds Test) asasll ladl Ll
(F-statistic) _los) dad Caly 3 o jide JalSS ADle 2ga g0 i) 28 (& il Jalsill)
Ay siall Ul glass gan die g yrall 5 aliall A aall ol (0 ST a5 (28.93) Al
Aaa jh i g ol Hall Gl yaiia (G A jidie Jal5 A8e 3 ga o ALLEN ALal) Ay 8l Jasi 1A
sl
o= :Breusch-Godfrey Serial Correlation LM Tes =13 bl ¥ jLsd) 3-5
F-) Jbaal dgllaial el S 3 o 1Al Tl V) A S (e Hadall 73 gaill A (4) Jsaall
dpmjp Ji 1A (%5) A sinall (5 siua (ST LY 4sina e 085 (0.1658) (statistic
il i il b iy el 3 gai¥) g AN dals V) A 3 g g pay AL a2al
) BLEYI e LS (4) J ol
Breusch-Godfrey Serial Correlation LM Test:
0.1658 | Prob. F(2,1) | 17.69370 | F-statistic
Eviews-12 bl sbai@¥) diaa Gl 3 jaadl)
cre (5) Jsaal) :Heteroskedasticity Test: ARCH ¢l wudlad ase JLIa) 4-5
(%5) (ssiaae Yie &ysina e <ilS (Prob. Chi-Square) s (Prob.F) ddls¥l dad ol
Sl il b g ealll (ailad AlS0e 3 ga 5 a2ey AU aaall dpa 8 Jai 1)
Gl (uilad aae HLIA) A3 2 (5) Jsaal)
Heteroskedasticity Test: ARCH
0.1065 Prob. F(1,26) 2.796602 F-statistic
0.0991 | Prob. Chi-Square(1) | 2.719240 | Obs*R-squared
EViews-12 uldll sbaBy) daasa p Gla i 1 jaadl)
O LAY JMA (e :(CUSUM) (CUSUM SQ) tiall 73 gai¥) 4 ) i) JLEA) 5-5
g saal (CUSUM SQ)s el da¥ly alal) 1 ll (S) 5 ¢ sanall (CUSUM)
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o a3l 235 () Ja 8 aa (S sl ol (alil) B sl) ey el oS5
JaYL alall (2) JSal 3 (CUSUM) Jbial it JMA (e oY ol Jyshall 5 sl JaY)
Lgine s sbun de dAaall aill 2gan Al S sl kSIS g ganall (L (i il
(3) JSal i LS (CUSUM SQ) Jhiidl gl el ¢ ise i) 235 ol 51 (%5)
ail gt 210 OIS Bl ey sal eSS g sanall o o Jishall Jall (aldl

e Jyshall Ja¥) b 3l 2351 o) sl dda sl

6

4

2

0

-4 |

-6

2018 2019 2020
y —__CUSUM _—___. 5% Significance ‘
Eviews-12 Lall sbaBi) dpna j Gila jaa ;1 juadll

1.6

1.2 ]

0.8

0.4

0.0
0.4

2018 2019 2020
| —__ CUSUM of Squares ——--- 5% Significance |

EViews-12 uldll alaidy) das Gl A sl
Gyl 5 il ALY ey Cand) a5 ey 1A alaBY) o) Cppalian g Cayl) gilli 6
Glbd) G pete a1 el 5 2 AUl Jseas GalaBY) clibd) Gy 21
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sl DA jeae 8 Allad) Jare e By jlaill g Ayl o Al dulaadly Al 5 4yl
CIE ) laaiVl 2asad A e il 5 duie 3 Judlall by alasiuls 2020-1990
G e (s gine i) 3l sl JaV) iy Gl Jea s ARDL de ) sall slasyl
GDP (3« 4ol sl il iage 5 GDP (e 4 dalall @) ,¥1 5 GDP 4w olall
CYare & GDP (e 4wt @ljobally GDP (e A 280 jiladd) a¥) leiial
O At lol V)5 sl 52l ey Coeall e (e JSI (6 gt o) i) Al
GDP (0 Aui oo sSall 3 (535 (5 gina i lin (IS 288 Jyshll JaY) & I «GDP
S a0 Al aa A AU CN e 3 GDP (e G ) i (5 sine e il
Dl el 4l (g gina
Clabadl Gaabias 3S 55 O (i geae 8 Al S¥aee gl ) (e 2all el

bl e e i uslawy)

o gl Bk ) g Gl puall paddd Gk g A sill Al Al e 58 o
b il 5 Jaall

kel o cbeW) (adadd 33l Hlaw) (ais @ik e A a8 Al glal o
G2 e aS e a ol Ll Jlie) o jliiny) e leanan il 3 il 5 ddas sl
Alalal)

ek Y Lggan s ilaall diaV1 ol Hlaiinl) Coda Caagy 8l sa iy aiDle Flia b g o
ALl s o (Saa 28 ST e i Al

il lgallal (g lad (aild (Giaad ey dll JSAlbs 4 )ladll clubuadl s Jundi o
Al V) (e 6 3 e gt Al dddaal) cladiall

Llall 4 ol ey Las 4yl s dpaiill g ddlall alai®y) clubud) Gn Guaill o
oakd IS8 Aladl c¥ara s ale JSE (sala®Y)
dbaall
sdy 2l jaladd) Yl

DSl 8 e 505 Bl B Al Al ((2012) calia) G e ohaey deni Hus iy ]
23al) (8 alaall Ay oY) 5 LbaBY o slall (5 jall Alas <2009-1970 s2all D& (a0 e
3l 25

soall Aallae G ALl Auledl 1 (2017) 0 Glallae (5l cails alia g )l 2
Gl all SLaBYT 5 3,10Y) IS Aase ¢(2015-1990) Baall (31 jall LBVl (3 Al
4 2220) (9 alaall dddlall g 4 Hlay) g dpalatay)

Lo s Aallall 5 jlall dakiia ) (31l slaail cilae |5 ¢(2010) czla oBIS i3 ¢ SIS 3
15 20al (3 alaall el a5 ApalaBY) o shall (5 jal) dlaa Sl Legle i sy

e sy il dalal Dl ¢ gudaill 5 el A sall 3 ladll ((2012) ¢ Ao iyl (pasall 4
kas
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Gl s e s i) Jland s i (2020) et s el s sl caall e

polall AS (3 ) pdie pe) oiuale Al «2018-2006 538 A& (5 3l Sl Js 4l

1945 sle 8 Arala ¢yl o sle 5 4aLaBY)

el Yaeae e Al Aulad) S (2018) cosbie Gava (5 e 8ll 5 Gune S (g5l 3al) |

A la¥) s Aalatidyl il pall aLaB g 3 jlay) LIS das 2014-2003 32l &) jall

2 22l (10 sl Al

ALl AnCa iyl gall dpabaidy) cluladly Jsall sba®Y) ((2020) cden Flaa e |

sy il 5 deldal

dapdall 3 jpalaal) 4abaBBY) iy Hhill ¢ goa & ASH SLaBBY) ((2017) pblS @lls dlaa

(e s sl 5 il g debball aaall dal s ¢ 5!

sdial) jalaal Ll
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