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Abstract

This research aims to highlight the role of monetary economic variables in
achieving economic growth in Bahrain, depending on the program, EViews10. The
static test was used through the application of the expanded Dicke-Fuller test. The
research found that 86% of the changes that occur in economic growth are explained by
the variables The independent input into the model and the remainder due to variables
that were not included in the model. The results of the research showed an inverse
relationship between the long-term real interest rate with GDP, and a direct relationship
between each of the short-term real interest rate with GDP The total, and a direct
relationship between the broad money supply, and the rate of inflation, with the gross
domestic product.
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Test Statistic Value K
F-Statistic 3.200700 5
Critical Value Bounds
Significance | Lower Bound I (0) | Upper Bound I (1)

10% 2.08 3

5% 2.39 3.38

2.5% 2.7 3.73

1% 3.06 4.15
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Model selection method: Akaike info criterion | Included observations:
(AIC) 26
Long Run
Variable Coefficient | Std. Error | t-Statistic Prob.
CPI 0.950859 | 0.259699 | 3.661395 0.0033
INR -0.068416 | 0.062362 |-1.097089 | 0.2941
M2 0.081378 | 0.090319 | 0.900999 0.3853
C -1.123767 | 6.768499 |-0.434867 | 0.6714
Short-run
Variable Coefficient | Std. Error | t-Statistic Prob.
D(CPI) 1.469005 | 0.163591 | 8.979727 0.0000
D(INR) -0.165571 | 0.029599 |-5.593787 | 0.0008
D(M2) 0.217790 | 0.048261 | 4.512743 0.0028
CointEq(-1)* -1.123767 | 0.174214 |-6.450512 | 0.0004
R-squared 0.918876 Mean dependent var | -0.387291
Adjusted R-squared | 0.862712 S.D. dependent var 2.415726
S.E. of regression 0.895083 | Akaike info criterion | 2.915219
Sum squared resid | 10.41525 Schwarz criterion 3.408912
Log likelihood -23.52502 | Hannan-Quinn criter | 3.039381
F-statistic 6.169459 Durbin- Watson 1.993984
Prob(F-statistic) 0.001961
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GDP

M2

INR

CPI

year

3.929992

65.81209

10.4967

2.704035

1995

4.110006

65.0469

12.09982

-0.45223

1996

3.093

67.41926

11.16095

2.431551

1997

4.790003

80.82233

20.28486

-0.36653

1998

4.299999

78.59812

8.842684

-1.28759

1999

5.30007

63.28995

-14.1459

-0.70485

2000

2.490948

69.80637

14.54559

-1.20757

2001

3.348551

72.06706

4.827361

-0.49554

2002

6.296442

66.39632

-0.28303

1.593625

2003

6.980961

58.23676

-2.78109

2.352941

2004

6.768998

58.50414

-5.19903

2.586207

2005

6.467

58.00549

-0.79675

2.00747

2006

8.29396

68.80869

-0.15612

3.256667

2007

6.245011

69.59958

-2.82102

3.526003

2008

2.539886

82.54481

24.06197

2.795513

2009

4.334299

81.37511

-0.18022

1.961885

2010

1.983515

75.18577

-2.68453

-0.40004

2011

3.728108

73.21389

2.931846

2.757397

2012

5.41684

74.86081

5.529619

3.300012

2013

4.350391

77.70966

7.667328

2.647553

2014

2.485379

86.02026

15.88629

1.848627

2015

3.558128

80.111

14.333

2.786793

2016

4.29095

79.2223

14.0256

1.386718

2017

1.720973

78.333

13.0114

2.087669

2018

1.989714

81.0011

15.0399

1.00582

2019

-5.81468

82.3741

15.3997

-2.31771

2020
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