Tikrit Journal of Administrative and Economic Sciences, (30/9/2022); VVol. 18, No. 59, Part (2): 418-432
Doi: www.doi.org/10.25130/tjaes.18.59.2.25

Tikrit Journal of Administrative

And Economics Sciences
alaiBy) g 4y )y glall oy S5 dloa

ISSN: 1813-1719 (Print)

Measuring the impact of some monetary policy variables on the
trading of companies’ shares in the financial markets for the period
2000-2020 (middle-income countries as a model)

Lecturer: Omar Abdulla Mohammed Hajeej
College of Administration and Economics
Tikrit University
omar_abdulla@tu.edu.iq

Abstract:

The research problem lies in that the trading of company shares in the financial
markets is affected by various factors, the most important of which are the decisions of
the monetary authorities, as the productivity and growth of these companies is related to
the various monetary variables. Therefore, the research aims to show which of the
monetary policy variables have the most impact on stock trading, which reveals which
policies are the most effective. To achieve the goal of the research, it was divided into a
theoretical framework dealing with the relationship between the research variables. An
analytical one to study the trend of time development of monetary policy variables as
well as the variable of traded stocks, and a standard aspect of studying the statistical
significance of the impact of monetary policy variables on the variable of traded stocks
during the research period. The research found a positive relationship between the
money supply variable and traded stocks, while there is no positive relationship between
the exchange rate and inflation variables with traded stocks. Thus, the research suggests
that the monetary authorities should carry out evaluative measures to show the negative
effects and expected benefits of monetary policy decisions on the shares of companies
traded in the financial markets.
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e JS o Y1 @il el 485 (Levin, Lin & Chu t) Jbisy o) 1
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slai¥ls syl Ll die (At Level) @sivall & 4Sla e (X2)5 (Y)
Lol elgd ¥ Gl 380 aey 4L casual S5 «(Individual intercept and trends)
bl sie (At Level) o siwd) vie 48U Lls (X3) 5 (X1) oY) Aitsal) &l juial
(5) & Jsax kil elas¥l 5 (g0 ,dll

zasalll &l i sas 6l sl (Levin, Lin & Chu t) JLadl il :(5) Jsaal)

Individual intercept and trends
t-Statistic Prob.
v At Level 1.34144- 0.0899
At First Difference 4.76818- *0.0000
X, At Level 5.09349- *0.0000
At First Difference 6.66707- *0.0000
X, At Level 1.09673 0.8636
At First Difference 5.66850- *0.0000
X, At Level 5.53895- *0.0000
At First Difference 10.5477- *0.0000

(EViews12) Sbaal! GAUJ._J\ e Aadie YU dalill dlae ) (e 1 jaall

3y DAY Gandl g (s shuuall 2 AL Lpaany il el G ey (5) a8 Jsaal) (e
s 1(1) S5 1(0) o Tuls o DY A, G My san s s L o) ol B
5l bl (8 ol 23 paill il il (PANEL/ARDL) gdsad ks Lena ¢Sy
LA Glalll (5 givae o uadll 5 Jyshall Ja¥) Gavaly 3l
a8e LAY i(Pedroni Residual Cointegration Test) & idall Jalill ,dd)
DLia) gl A e JaaDly i) @ priall s (V) A ghaiall agu¥) Gn & yidall Jalsil
sl o jidie JalSi A83le 25ny 55 ORI g g sane (0 L) @)l O o
Blai¥ly a8l adaldll die (%5) s s de Sadll Gyeie gn oY)
(6) #, Jsaadl Lkl «(Individual intercept and trends)

& idall Jalsill sl :(6) Jsaal)
individual intercept

Alternative hypothesis: common AR coefs. (within-dimension)
Weighted
Statistic
Panel v-Statistic 2.106930- | 0.9824 | 2.435335- | 0.9926
Panel rho-Statistic 1531747 | 0.9372 1.466146 | 0.9287
Panel PP-Statistic 5.092254- | 0.0000 2.706147- | 0.0003

Test Statistic Prob Prob

Panel ADF-Statistic | 3.316058- | 0.0005 | 3.519764- | 0.0002
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Alternative hypothesis: individual AR coefs. (between-dimension

Test Statistic Prob

Group rho-Statistic | 2.001994 | 0.9774

Group PP-Statistic | 3.277728- | 0.0005

Group ADF-Statistic | 2.496289- | 0.0063
(EViews12) Sbasy) GAUJ._J\ e e YU dalill dlae) (e 1 jaall

sl A (7) Al Jsaad)l mli ekl ((PMG) Ja¥) 3sady dlygh dMal) 85 6
1Y a8 Sy Al Ja) 5l

el sl 28 (o se 33l 3 O @l ()5 (X1) O Lok 83 o iny Lae 4 ge 3)EY) ]
Sl Asanl S5 130 5 ¢(%0.148554) Llaies A ghaiall agusd) 8325 (M g (%1) sy
A glaiall Sl agad o siill (o e

ial) i pall yau 3345 0) g ()5 (X2) O Lo A8al) o ny Lae Dl 5 LY
138 Lpaal (e JIay Lo ¢(%26.03130) Llsiay A glaiall wen) paldail ) (535 (%1) deny
Bkl Jaal ddass gie plalill S Al J ghaial) agud) 8 il

Lony adaill C¥ame 3345 ) T (Y) 5 (X3) On dSe A8l G iy Lee Allus 5,L3Y) =
L dgaal o 55 138 5 ((%18.33665) ey A ghaiall agud) (mlads) ) g2 (%1)
oaliail ) @l ool adaill Jasa ol ) LalS8 4 gluiall agasl) ana A L il adcaill Y ass
A slaiall gl a8
sl e Uadll mmad Jalae ol 338l A83all < jedal 238 1Ja¥) 3 juad d8Mal) Lal g
e gy e Ju 1 (%5) Asine siuas Alls (-0.79) 4ied 2l (ECM)
(%79) O a3 Wadl) manial Jalaa A () 5 cunsll il pria (p peadl) JaY) A 43158
Ananai (S (1) Abad 3yl 3 el JaVI 8 03l sil aae gl )l DAY o
o 25 5l (Shock) Rea (ol oy Ja¥1 Ay sl s 5l 5l A83all olasly (1) A 8 ity
r Y ) o yedal LS Aliiuall <l yuriall

e 4l V) A glaiall agl g aal 1) 281 m e (g A sk ABDR) () ey Lae a5 LEY)
(%05) A2 sira (5 sl e (5 sira

e Ll V) A glaial) g 5 BEal) o peall jr (s Ao MRl () ey Lae dalls 3 LSV o
(%05) s S die (5 gira

ot L) W) A ghaiall sl g adazalll EVame G dpuSe ARl o) Jay Lee Aol LAY 2

(%5) & siase Yie 4, 5ina
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JaVI 5 pual s Ja¥) Al s A8 il 1(7) Jsaal)
Panel PMG
Long Run Equation
Variable | Coefficient | Std. Error | t-Statistic | Prob.*

X1 0.148554 | 0.008211 | 18.09152 | 0.0000
X 26.03130- | 2.948244 | 8.829425- | 0.0000
X3 18.33665- | 4.287751 | 4.276518- | 0.0001

Short Run Equation

COINTEQO1 | 0.794314- | 0.304499 | 2.608594 | 0.0122

D(Xy) 0.233234 | 0.445372 | 0.523684 | 0.6030

D(X>) 614.1291- | 503.8007 | 1.218992- | 0.2291

D(X3) 28.44910- | 42.12907 | 0.675284- | 0.5029
(EViews12) Sbaal! @u)g\ e e YU dalll dlae) (e 1 jadll

3l laldl (5 sie Ao Ja¥) 5l A8l < jeda) 288 (8) ab ) Jsaad) il Ll

(Y e 55 Sy A

) A shaial) agusl) 5 asl sl S8 m pe (A gima 5 40 yha ANl (of A g B LEY) 1 da3ioa L1
Lal ¢(%%0.68) Llaies &l ghaiall gl 3345 () (5332 (%) Ay el 1) 283 (2 ye 33y 5 ()
Al glaiall aguY) (s Lagin 4y sine A8e llia (S5 Al adiatll 5 (o yuall e Al

) A shaiall agusl) 5 aal 1) 28 (ym se Gy A gima s 4 yla ABMall (ol A 5e 3LV ;) 2
Ll ¢(%1.71) Llates A ghaiall ) 33L 5 () (533 (1) Ay el 1) 283} (y2a ye 30y 5 ()
A ghaial) agul) s Lagias A gine AB3Ne llia (S0 ald adzaill (o yuall e Al

O o) A i) agus) g aosl 1) B jm je (A gima 5 Aga ke ABDa)) (of A 50 3 LAY $AILG 3
Wi ¢(%0.06) Jlaies glaiall ) 8305 (Y (535 (%1) Ay gl s 8 (s 3945
A ghaial) agul) (s Lagias A gine A3 llia (S0 ald adzaill (o yuall e Al

A i) agu) g asl ) S8l jmje (g Ay sima g Ao A8 (ol Al 55UV (L 1 G 3is 4
Dy Whaiall aend) (@liasl ) gam (%1) Ao aulsll Sl e sl o)
) (s Laghn Ay sine Ao a5 ol adzill g o peall aad Ay Wl (%0.44)
Al glaid)

O ) A shaiall agu1 5wl sl S (2 je (g Ay sina s Ao ANl (gl Al 5 JLEY) 2l ulla 5
Ll ¢(%0.78) Ll A hiall agu) (il () (35 (%01) Asmsiy qond s i) (i e 30y )
A ghaial) agul) (s Lagias A gine AB3e @llia (S0 ald adizaill § (o yuall e Al
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3 LAl Glald) (s st e Jal1 3l il 1(8) Jsaal)

Ol a3l
Variable Coefficient ~ Std.Emor  tStatistic ~ Prob. * Variable Coeficient ~ Std.Eror  tStatistic ~ Prob.*
COINTEQOL 0778157 0050764 1532904  0.0006 COINTEQOL -0.523238 0047480  -11.02008  0.0016
D(X1) 171845 0512983 3349925  0.0441 D(X1) 0683422 0034236 1996197  0.0003
D(X1(-1)) 2179530 1213182  -1.796540  0.1703 D(XL(-1)) 0526156  0.059698 -8.813604  0.0031
D(XL(-2)) 0221231 0809054  0.273445  0.8023 D(X1(-2)) 0.053191  0.051713  1.028565  0.3794
D(X2) -2621.235 63933251  -4.10E-05  1.0000 D(X2) -259.3244  12669.68  -0.020468  0.9850
D(X2(-1)) 1310324 69612365  0.000188  0.9999 D(X2(-1)) -70.12823 2294693  -0.003056  0.9978
D(X2(-2) -1317555  112E+08  -0.000118  0.9999 D(X2(-2)) -230.9156  6840.843  -0.033755  0.9752
D(X3) -1945309 9921618 -0.000196 09999 D(X3) 2895744 3393525 0008533  0.9937
D(X3(-1)) -432.7398 7778355 -0.000556  0.9996 D(X3(-1) 2245930 4133765 0054331  0.9601
D(X3(-2)) -5244951 7939145 -0.000661  0.9995 D(X3(-2) 1571518 1867645 0084144 09382
C -1813213 16805893  -0.000108  0.9999 c 101151 6646032 0016569  0.9878

LB o gia AL
, B o Variable Coefficient ~ Std.Error  tStatistic ~ Prob. *

Variable Coefficient ~ Std.Emor  t-Statistic ~ Prob.*

COINTEQOL -1.843098 0047591  -38.72790  0.0000 COINTEQUL 0028456 0000281 1011333 0.0000

D(XY) 0442004 0005938 7443147 00000 D(XD) 0004040 0002437 -1657541  0.1960
DOXL(-L) 0526700 0018056 2917006  0.0001 D(XL(-1)) 0065925 0003852  17.11401  0.0004
D(XL(-2) 0671027 0013128 5111499  0.0000 D(XL(-2)) 0009935 0001015 9788533  0.0023
D(X2) 2049890 3206438 0639304 05681 D(X2) 713477 4981205 -0.343988  0.7536
D(X2(-1)) 3364378 5856154 0574503  0.6059 D(X2(-1)) 1001221 3921509  0.255315  0.8150
D(X2(-2)) 63.27480  59.93140  1.055787  0.3686 D(X(-2)) 5123508 2639436 0194114 08585
D(Dga» 272‘15%;‘1‘ 256‘;1322 é;‘fgggg Eﬁiéi D(3) 4281874 2398077 0178555  0.8697
D3(2) 7585357 1008937 0751817 05068 D(X3(-1)) 0979506  36.87919 -0.270600  0.8042
c WD 165350 017019 08757 D(3(2) 2246700 3420017 0065693 09518
C 1662649 5190460 -0.032033 09765

Ll
Variable Coefficient ~ Std.Eror  t-Statistic ~ Prob. *
COINTEQO1 0855536 0.048039 -17.80931  0.0004
D(XL) -0.789664  0.149636 5277230  0.0133
D(X1(-1)) 0395601  0.106745 -3.706042  0.0341
D(XL(-2)) 0393418 0098800 3981979  0.0283
D(X2) -1524531 2593949  -0.058773  0.9568
D(X2(-1)) -3380280  2180.193 -0.015505  0.9886
D(X2(-2)) 4291947 1706507  -0.025150  0.9815
D(X3) 1600435 5977558 0267741  0.8063
D(X3(-1)) 1952435 6092429 0320469  0.7696
D(X3(-2)) 1156087 5402024 0021401 09843
C 1252094 1257206  0.099593  0.9269

(EViews12) bas) zalill e alaie Yl Salidl slae) (e : jaadll
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sl jital) g clalitiay) layl
sclaliingy)

(;M.J i) Jaxe @ pall jru cadil) UAJ‘:) Apaail) dulpall Gl jpte o 41 )l 8 A aga g

Aol all 330 DA S HEl AL glaiall agud) i g

O 8 A gl agu) e pe 4yl A8y Joshall Ja¥) 8 ol e e sl

ol JaY) 8 G il G A siee e A8

A glaiall agud) Ao 8l 8 4 gima AV 5D S S8 e aiie b Glaldl (5 glue e

(Lole L i) igin) e JS (B A gina e Ao (2l ccpall ¢l e JS
b Aghaiadl agul) e 4 gine A 2a g b adiaill Jarey Copeall e dauilly Ll
A8 5 ,lad) lalll

sl yi8all,
Gl 8 (e Aad gl adliall g 4l il dan®s Cle) jaly bl Aol lalid) e

S il agd e Al Aulul

Lo gl Lgaladind JDA (e age) o S5 3) HLie ) Cpamy a0V ane 3T SN e

LRPY

Gl Cuaty Jland) 8 il ) EWY) 3885 G el I Dl e Jaall

Calll) mia 5l L) 5l 5 Al Ay 31 e ae Ly Las cAdlia )

Claglad) o g 3LY) i iy Al (s gall cilud ) Calay Gy il S) e oLl |

Gsmdl 8 da el SN (e ALK
s ssbaall
iy ) jlaal) Yl

aaazaill b JlaaY) sl il g Gapall e Sl (e S <2020 (Oliae ol can

(16 Aaall c&,gd\.mﬁ‘}’\} :\:’be‘ HLJJ Cu S8 daa (2017_1980) 3a.ll é).\]\ ALaidy) ‘f
2 & all <49 2aal)

o yeall e ladse Jidad s (uld 2020 ¢l Gl an ) 48 il 5 galaa AA ¢ lagdiall

¢16 alaall ALyl g 4 )haY) aslall S5 Aae 2018 -2000 sl 312l (& (5 ) sall
2 ;)Aj\ 51 A

e Aol Auluad) Gl yuate Gy A1 2020c2a) il de (g pall A8 () el

2 el 56 222l (16 Alaall dpalaidyl g 4y Hlay) a slall Cuy <5 Alaa cadiiall
Aia¥) jalaal) Ll

. Andersson, Elizaveta Krylova and Magnus, Sami Védhamaa, 2008, Why does the

correlation between stock and bond returns vary overtime? Applied inancial Economics

Volume 18, Issue 2.

. Chen, Shiu Sheng, 2009, Predicting the bear stock market: Macroeconomic variables as

leading indicators, Journal of Banking and Finance Volume 33, Issue 2.

431

[E—



Tikrit Journal of Administrative and Economic Sciences, (30/9/2022); VVol. 18, No. 59, Part (2): 418-432

Doi: www.doi.org/10.25130/tjaes.18.59.2.25
|

. Gertler, Mark, and Karadi, Peter, 2015, Monetary Policy Surprises, Credit osts and
Economic Activity. American Economic Review: Macroeconomics vol 7, nol.

. Madadpour, Somayeh & Asgari, Mohsen, 2019, The puzzling relationship between
stocks return and inflation: a review article, International Review of Economics volume
66.

. McMillan, David G., 2022, The Time-Varying Relation between Stock Returns and
Monetary Variables, J. Risk Financial Manag, Volume 15, Issue 9.

. Ozbay, Emrah, 2009, The Relationship between Stock Returns and Macroeconomic
Factors: Evidence for Turkey, MAS-TER.

432



