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Abstract: The research aims to analyze and measure
the impact of consumption spending on the national
income levels of Irag. The autoregressive distributed
delay (ARDL) model was used to find out the effect
of the relationship between the independent variable
(consumer spending) and the dependent variable
(national income) using a short-run relationship test
coefficients, Bound test (and long-run coefficients),
and in order to verify the results, a time series
extending from 2005-2020 was relied upon. The
research reached a set of results, the most important
of which was the presence of a positive impact of
public consumption spending on national income in
The short term, as an increase in consumer spending
by one million Iragi dinars leads to an increase in
national income (2.1) million Iraqi dinars. The
research also found a co-integration relationship
between the independent variables (consumer
spending) and the dependent variable (national
income). In addition to the existence of a relationship
Long-term and the existence of a positive effect of
the impact of consumer spending on national
income, as an increase in consumer spending by one
million Iraqgi dinars leads to an increase in national
income (2.1) million dinars Iragi in the long term.
The most important proposals presented by the
research is to follow a fiscal policy that works to
address structural imbalances in the structure of
public expenditures that work to reduce the
contribution of consumer spending from public
spending. And follow control policies in order to put
an end to the deviation in public consumption
spending.
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Date: 08/27/22 Time: 18:06
Sample (adjusted): 2005Q3 2020Q4
Included observations: 62 after adjustments
Dependent lags: 1 (Fixed)
Dynamic regressors (1 lag, fixed): D(CO) D(INV)
Fixed regressors: C

R-squared 0.728222 | Durbin-Watson stat 2.000002
F-statistic 60.58437 Prob(F-statistic) 0.000000
E-Views11 gt il jaa e Taldie ) ofiald) dae 1 jaadll

dc el elay) il A i z35a) ) (6) A Jsas W magy
O s %72 2l Jalae iy G J5illy Saaly 23500 o ) ) W s 3 ((ARDL)
A sl b Alalall ol sl e %72 ey (aladl (SOlginl) SaY)) JEiall aiall
G AR e s ge e Al dalse G agd @l il e %28 Ol ¢l Jaal)
3 zhgaill Of i (2) G (D-W) (il - %) Aibas) 2ad Jsas O LS 3 5aiY)
(1) o zisa¥) A daadiodl ) eUaiV1 3 yib ) ooy LS o 1A i )Y G (e

5 el Ol (0 ¢1) o sl LS5 Al elapy) ol 5 W a5 il of LS
3gd Adlaia¥) Cualy 3 (SOlgiwl) BUEYT) Jiiall psiall 4 gine il Gus L ¢(1) sl
.(0.00000) _nsiall
4 sinar5 (60.58437) s dilan) ialy 3 i Adlan sl odlel Jsaall (e gy LS
LIS J s 23 saill o e Jay 138 5 ¢(0.000000) JSS 73 sall &y gina iy Capm Alle
ARDL ) & il Jalsill jgal of :ARDL dagia (3 & sidiall Jalsil) jLad) Bl
& Aital) Gl il g il il G @ yiball Jalsill 483e W a0 (Bounds Test
Bound ) 2sasll jLialy o ey 3 s ARDL 4e Jysall elany) <l yidl SIA1 jlasi¥) 3 ga
Critical Value ) Wlall 5 Lall 2 gaaldl e )& Al jdad dilas) 4ad e ading g (Test
(Y (7) e dsaall (A mia e 8 LS5 ¢(%10-%1) (e s Adliae S sixas (Bounds

Tangie (385 e sl JRal) 5 SOl Bl &l i) JalSal 3 gaal) Lga) (7)) Jsasd)
Sl 4 ARDL
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ARDL Bounds Test
Date: 08/27/22 Time: 18:13
Sample: 2005Q3 2020Q4
Included observations: 62
Null Hypothesis: No long-run relationships exist

Test Statistic Value K
F-statistic 14.00042 2
Critical Value Bounds
Significance 10 Bound 11 Bound
10% 2.63 3.35
5% 3.1 3.87
2.5% 3.55 4.38
1% 4.13 5

E-Viewsll zebn Gla i Ao laldie) (pialill dae @ jaadll

o) (@ sl JalSil) ddle dlllia ol 2saall L) (7)) ad) Jsaall Wl
Ul a 58 3 (S @yl Jaiadl il 5 (National income (<58l Jaall) Ul
Sashall 2Y) & 43 3) 53 A8le 2 5a 5 Ul g g (Al g ALaal) A ) Jgay 3 g2l i) il
Al gaall e ST CilS a5 (14.00042) Leiad caly 3 duvsinall (F) dad L 02855 L 18
Bound Y sl dad (e 885 ST (5) @il )5 1(1) Bound Les dadzall oY) aall
ol 5 (%10 %5 %25 %1 (Rrsinall Shysiudl guen 2 (2.63) W 1(0)
L 685 o gaw Al 038 () 5 ApalaB@Y) Cilaia il aa galdaty & jidia JalSS 2 ga ol (alaidY)
ol 138 b Aspin 6ot Le 138 5 Jy shall 5 yueal) cpdal1 8 Uadld) risai 23 sai gaada )
e Uadl) prmai 3 50 )5S0 :ARDL dagie (329 EACM Wl st i gad )
il 5 ead) ok Gl gl 5 Jashall Ja¥) i g e g el Ja¥) il e (panials J Y1 ¢pandd
il LS il

3 _ypeal ARl 5 sl Al 23 il Apilly el a1 cld Cilaleall 08 Gay s
JaY dlishy daY)

Ob 3 SOl BB ) ils lllin i) (e ey Ja) 5yl 48D i
2.1 Jlaaa (National income) (o« sall Jaall gl ) ) (a5 83 gBas g latay 4lad ¢\ )|
G (A LAl 3 laill s e sSal) BLEYY) (5 AY) al gall cul 55 (al sl B je s () sale
Aa8Y a8 5 e s Ala8Y Ay il wa oty 138 Gl Ml g ¢ e gdl) J2000 3 530 &yl
A dlia ) il 3 (5 (5 siue die 4 gine dlianl AV 03 (IS ) 138 G LS (31 )
530 () ool A s (g Sl By celiaal g dlllia ¢ 55 o = il (145 ¢(0.00000)
G5 e sl J2a (e AS G ) iy (1l SLaBY) adl 5 (S dieliae 3ol ) Jaal)
A Aga (e dphdill ) pabiall 83455 Aea e bl land il il A ) 3 SOl
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.(0.0000) ¢! 4dlaiay)
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o S STy (5) s il Bound 1(1) Lewstd dalaall e Y1 aall 0 gaall (g 5T il
%5 «%62.5 % 1) Ay sinall iy sinsall gaen e (2.63) 2l Bound 1(0) 52Y1 2l Ao
(%10
o3 ()5 el Jaally SOlgial) GEY) Gw Ja¥) Ash Al asa s ) il Gla
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.(0.0000)
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