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Abstract: The money supply is one of the two
sides of the monetary balance and it is one of
the basic monetary variables. This research
aims to study the impact of the money supply
on the trade balance in Iraq and the variation of
the effectiveness of this effect for the period
(2004-2022). A theoretical framework and a
comprehensive study of aspects of monetary
policy and the trade balance, and the
quantitative analysis approach. Which includes
the use of advanced statistical methods for
analyzing quantitative data, with a focus on
testing time series as these methods help a
deeper understanding of economic and
financial changes and analyze them in different
ways according to the specific objectives of the
study.

The results came out that the time series of
the study variables were unstable at the level
and became stable when taking the first period
for it. And in the causal selection model there
was a causal relationship in one direction and
according to Studio’s choice, the money
supply has a statistical significance at the level
of (5%) in the interpretation of the trade
balance during Duration (2004-2022).
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ol 46524700 59067200 105591900 2021
ol 31080750 80029850 111110600 2022

A8 ila By yite ) pdite / Badaie il giud & pliia / (B el (5 3S el i) Sl jaadl)

D 8 Alalall ol jaly 130 il o 48 el <l paball ol JSAL sl e
Lewses OIS oDle dia 31 ALLLL & SO (Gae) dalladl pdl) ol iy Le el i) pe Jadil)
Jusdall (2) ) JSaH W 5 63 pdmal) A8paS 85 5 Jadil) s (a8 Ciaelu il
il ol ol and &g Lagind 50 UMA (e s A1 al) a5 <l palall Ay 3l
3 2009 alall a3 e Taal g ga @l aRliaiVly pliY) dals e ke 4sd Laadis)
Waass Ll V) eclal i) (e el (5 siar <l paliall 055 (5l o pad) Alagy g
oSl Bllas ) 3 )L8) 5320205 20095 2004 &l se ¥ (A Sl (5 sl S
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140000000 ~
120000000 +
100000000 +
80000000 +
60000000 -
|
g
40000000 +
20000000 -
0 L] L] L] L] L] L] L]
g 1N O N 0 O O =H &N M & 1IN O N 0 O O «=H
© O O O O O =" =H e e« 6 6\d =|H =|H = =3 N NN
© O O O 0O O O 0O 0O O 0o o 0o 0o o o o o o
N AN N N N N N N N N N N N N N N N N
—— ) alal) Al i)

(2022-2004) 521l 481 jall <l i) 5 il jalall 40 )i 3(2) JS
(2) ) dsaadl @by e Alaie Vb Galdl dae : juadll
s SN ) el A Rl (e B Jalad g (il gl 1) gaall

Ly all aladil s (5 jladl) O Jaall (o Al a0 gl lailly
Oo A s A e 38z saill Selad Al Judadl) o 3Ly 1z d gaidl & ) 3 g8l Yl
O (%694) i oy 35 (2 s (o Jiay 1385,(0.938) 438 il G il Julae 3
sl (Ui ) (5 A il yaall (%6) s 525 Lay ¢(Y) g ol Ol Saall (8l
bl

sy JLEAY A (a5 (0.911) il Wad 438 ceaaall i) Jalaal dpwilly Ll
Ll 5 il dln 23 gaill o () ndis Las (%0 1) AV (5 sivnay 4% sina il & yelal o(F)
(3) o) Jsaall B Lle £ 3LY) (Say SST Sl

Aadaliiall ol gadll 3 gl il 2(3) Jsanll

Selected Model: ARDL (4, 4, 0)

Variable Coefficient | Std. Error | t-Statistic | Prob.*
Y(-1) 0.318148 | 0.152526 | 2.085858 | 0.0483
Y (-2) 0.311306 | 0.204104 | 1.525232 | 0.1408
Y(-3) -0.02862 | 0.220497 | -0.12978 | 0.8979
Y (-4) -1.03496 | 0.228811 | -4.52322 | 0.0002

X1 -5.55E-05 | 1.76E-05 | -3.15558 | 0.0044
X1(-1) -7.33E-07 | 9.32E-06 | -0.07863 0.938
X1(-2) 3.07E-05 | 1.28E-05 | 2.393371 | 0.0252
X1(-3) 5.17E-06 | 1.08E-05 | 0.479805 | 0.6359
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Selected Model: ARDL (4, 4, 0)

Variable Coefficient | Std. Error | t-Statistic | Prob.*
X1(-4) -1.91E-05 | 9.25E-06 | -2.06492 | 0.0504
X2 3.23E-05 | 1.76E-05 | 1.833282 | 0.0797

C -6568.19 | 1432.577 | -4.58488 | 0.0001
R-squared 0.938644 Mean dependent var | -13505.1

Adjusted R-squared | 0.911967 S.D. dependent var | 4420.342
S.E. of regression | 1311.533 | Akaike info criterion |17.45197
Sum squared resid | 39562717 Schwarz criterion 17.9458

Log likelihood -285.684 | Hannan-Quinn criter. | 17.62038
F-statistic 35.18585 Durbin-Watson stat | 1.604158
Prob(F-statistic) 0.000
(EViews.12) Sbaa¥) zeli nll ) SitaYh Galdl slae) (a1 jaadll
el jidal) Jalsill Jgd) Ll

A jidall JalSill 48dle lia) il 1(4) Jaal)

F-Bounds Test Null Hypothesis: No levels relationship
Test Statistic | Value Signif. 1(0) 1(1)
Asymptotic: n=1000
F-statistic | 12.32334 10% 2.63 3.35
k 2 5% 3.1 3.87
2.50% 3.55 4.38
1% 4.13 5

(EViews.12) Sbaa ¥l zebi nll ) AL Galdl slae) (e 1 joadll
aMall 3 s 5 (e 38230 Jaf e (Cointegration Test) & yiial) Jal<all jlaal 3 a3

& (o) o) adl) alill usialy (2l ) JEiwe i gm JaY) Aligh 45
(4) &) Jsaalls s sl 13 (F-Bounds Test) abasy) aladinly 5 saall Ll aladdial
Aagdll o J8 a5 ¢(12.3) il (F) d dibas Y dadll o Aaada a0 3) ¢ JLEY) il
Ay gha o yisie JalS5 A8l 3 g 5 i) (S UL 5 (%5) AV (g ginad Lial 5 Llal) as))
ol (A ol o) el 5 o gil) (i je G sl
s Jal AL gha g 5_yuall) ABD) EIG

Gloall 3 ) paball  Maal 5 gaall 4 seiar 3 58101 e (Al ABMe 3 gan g il @ yelal ]
Ol U5 ((%5) 5 s 2ie 4y sine Lol (t-Statistic) diban) iy ¢ juadll JaY) e
Osile (-5.553) iy (s ladll Ol Jaall e () (535 Baa) 5 5aa 5 ad 1) 2 g8 (i ye B0 5
DY e
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sl GBal G sadl o Sae s g sl e sy 3 5800 (m e (s Al ABle 250 5 Al iy 2
53 (s ((%5) s sime die 4 gina Ll (t-Statistic) dibas) iy ¢ gualll JaY)
(3.228) Aty (s lal) o) aall il ) (g3 83 s Bas s g 5l ) a e
Al a5 o(-1.43) by aall maai Jolas 4a ((ECM) Uadd) amua Jalaa lag)
U 325all jualll Ja¥) 8 cladY) mamaal (Kay a4l 138 08 (%5) (s siae e Ay sinay
o M Ae ) B8 DA 2l pm e b deda Gigaa Ala b sad) sk o) sl Als
(A) a3l B3s 5 (e (%140)

T el (3258 e B sl 5 yuaill cplal) ol #3055 1(5) sl

Variable | Coefficient | Std. Error | t-Statistic | Prob.

C -6568.19 | 1432.577 | -4.5848 |0.0001
Y(-1)* -1.43412 | 0.216275 | -6.63101 | 0.0000
X1(-1) -3.95E-05 | 1.52E-05 | -2.60471 | 0.0158
X2** 3.23E-05 | 1.76E-05 | 1.833282 | 0.0797
D(Y(-1)) | 0.752271 | 0.174253 | 4.317113 | 0.0003
D(Y(-2)) | 1.063577 | 0.223032 | 4.768711 | 0.0001
D(Y(-3)) | 1.03E+00 | 2.29E-01 | 4.523221 | 0.0002
D(X1) -5.55E-05 | 1.76E-05 | -3.15558 | 0.0044
D(X1(-1)) | -1.68E-05 | 7.34E-06 | -2.28275 | 0.032
D(X1(-2)) | 1.39E-05 | 9.64E-06 | 1.444255 |0.1622
D(X1(-3)) | 1.91E-05 | 9.25E-06 | 2.064923 | 0.0504

* p-value incompatible with t-Bounds distribution.
** Variable interpreted as Z = Z(-1) + D(2).
Levels Equation
Case 2: Restricted Constant and No Trend

Variable | Coefficient | Std. Error | t-Statistic | Prob.
X1 -2.75E-05 | 1.09E-05 | -2.51936 | 0.0192
X2 2.25E-05 | 1.27E-05 | 1.765731 | 0.0907

C -4579.94 | 536.6981 | -8.53354 0

EC =Y3-(-0.0000*X1 + 0.0000*X2 - 4579.9349)
(EViews.12) Jbas¥) zdill ) aliw¥h Salll sae) (e 2 adll
reY) ekl a8 Jal) AL ola 48D Ll
dlian) g (8l pall (& sl () haall Baiall da setay 3580 mse o dalu dBDle Dgay ]
Basl s Bas gy ol ol 0 g8 i e Baly ) (UL s ¢(%5) (s st 2ie &y sine Ll (t-Statistic)
Y5 Osale (-2.754) D)k ool o) il ae ) o
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iy (Sl (& ol ) gaall s ad Sl da sgday 28 (e G dnlal ADe o
Bas g1 el 1) 3 8 m pe 30l 3 L5 ¢(%5) (s s 2ie 4y sine Ll (t-Statistic) dsilas)
Y33 Osale (2.251) Jlasas (s oladll () jaall A (ild I (g2 Baa
A8l eIl el Lad) Lawld
e Al Ll yY) sl (Breusch-Pagan LIM) ksl aladiu) &5 ;8130 Jals ¥) jLsd) |
25 (%5) 5 simall (s stusall D 3585 2 5 ¢(0.065) Coaly laia¥) ded o JLaaY) il
ol =3 sl (8 (HO) (312 b)) asa g pac duia b J o Ul Sy el e
osilad il (Breusch-Pagan-Godfrey) Juis) alasiul a3 (Uadd) cpld Guilat ase JLad)
G sinsal) Bad 3585 a5 ¢(0.610) il Bllaia¥) Aadl o LA il el el (s
Wadll (s 8 (uilad agag pde A B ol wlisind Sa dld o 5l (%5) (ssinal
(6) 2 Jsaall Mg sa )l Sy el i@l 73 5edll 8 (HO)
zsalll dpapadall il Hlia¥l :(6) Jsaall
Breusch-Godfrey Serial Correlation LM Test:
Null hypothesis: No serial correlation at up to 2 lags

F-statistic 3.109189 Prob. F(2,21) 0.0657
Obs*R-squared | 7.767725 | Prob. Chi-Square (2) | 0.0206
Heteroskedasticity Test: ARCH
F-statistic 0.264754 Prob. F(1,31) 0.6105
Obs*R-squared | 0.279448 | Prob. Chi-Square (1) | 0.5971
(EViews.12) Slas ) zeabi ) ) Sl caaldl slac) (e 1 jdadll

gandly ol o3 8 daadiiall GULall 8 AlSia )l Sy e (e (330l
alasinl e galll a3 ¢ ualll JaV) Clalaa @l iy Jyshall JaY) O llae G851

;oY) by

14 15
12
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10 -
08 / 5
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e
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—— CUSUM of Squares 5% Significance — CUsum 5% Significance

(CUSUM of squares)s (CUSUM) goksal 1(3) sl
(EViews.12) Sbaa ¥l zebi nll ) Siayh Galdl slae) (e 1 jdadll
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«(CUSUM of squares)s (CUSUM) < sy Sbal) adll dul ja J3A e g
Ll 5 (2020 -2015) 2all Gaa sl pasll = Ha 4l ) (CUSUM of squares) ksl
aall 5 AoV aall) da all s sasdl Jala asl ) el adle slaie W) a3 53l 5 (CUSUM) bl
bl Al i el Les ¢(%5) G sina (5 s ie ((S3Y)

Sla yiBall g clalitiud) saal ) ) gaall

sclaliiuy) ,sbi
S a1 LY sl 5 5Ss Lesale 5 cdpnia¥) Aleall e callall a3 ) sa s S8 (o e 33y
(3oadl g Laladin) Y1 4 Y dleal)
Aenll da ) gais ) adal & oy O (S 3l () e & 8l i pe Bl Ll
Adall
Alaall L) e Uadll g <l jaleall 3y g3 jladll () e (8 () 5l a3 )l (o cany
oSl Gl ) e alaie Y1 Jalail
oae 33y Ol @1l (A sl ) all Gaal) A sgday 2 83l a je G Al ABDle D 5a
Y53 Osle (-2.754) Jlaaas gl O el Jae I g3 Bas) 5 Bas g asl 1) o il
35 Ol «Bladl (8 s oladll Ol saall g adl Sl Ae seday 258l (m pe G Alag) ABJle sa s
Osile (2.251) ey (soladll () jall (4 (ild ) (g0 Baa) g Bas s and sl 2 gail) (i pe
¥
<l jital) Lol
Gl Dlalia) Ll Adadl) cleliall ki Gl el o (o ddad)l cleliall 3 i,
e Al GlS Al acall  COgl) 58 68 Sy Dl )l e Aldie T il g dladl)
Lol ) 5a% 5 ddaall Claiall 33 s Grusatl skl 5 Casill
A oadl ddkaidll gl sl 50 ae 3okl 3y el padl) 1 gl o rty e BY1 5 jlall ) 5e5
B sl Jsall xa (g otatll Jalall ass 30l g 3 ladll Jagadl A5 peal)
Sy 3 Jals A slll g Jaall dadil) Al Gauad Bl pad) o cang rAiadl)l ) Gas
i g ailizad) A4Sy Syl aladl Jail) sl shai g ol jlaall 5 (30 sall 5 48 sl Al (ppua
A ll) Cadlsl)
gl aladll & AR 3 et g 8 peaall g Uadll 3y 32 3 el (o raty 1 A el g Ul ) ghat
Claleal) Jagusi 5 o gall 3o ol A ol 30l Atiatl) dd) g 9 4 pumal) leadld) (psat (S

ety AL
JALAA]\

e Aysgan Qdll | ia Sl IV dadall (il ALaEY) dela 3 gene (dsena
2017 38l iy

sl O el e Ay el Abaual) el ) T ¢(2023) st eulis g e el 52
IS g il o pal) gl g dl) Aada inale Al ¢(2021-2000) 3l i el
At ¢ 5l ¢ ) o sle 5 4 slaill o slall § 4paLaB8Y) o olall
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8 AR anieS amill (o e & A AalaiBY) Gyl Gans S (lada s el

2018 ety S5 daala csla®B¥ 55,101 4K pnle Al ((2016-2004) 52l 3 )

ol o el e Jpadl el s i ((2019) Se sl cgallay an S ae o

ptel) S 5 slly sl a2 ll) dadla ¢ pisale Al ((2017-1990) 558 (559 5
(5l ¢l o gle 5 4 Jall o glall 5 Al

Soall (8 o) o) ) e Ggeall e S ¢(2022) cciis s o) s Sl (uled

Al o ghall RS cipnally (o ay S Aaala iale dlu; (2020-1980)
Aoaall ¢ il el uadll o gle 5 4y il & sl

8 pa yrud AU Cilaneddl) L; LS)-“)L“ Lﬁj‘-.}m O el é\} 4(2022) dakald (dmtes |

9 3al ALl

Gl el el o) el Sae ¢(2023) «Jiald e amla ( adall auas (e (Gl sa

hany epaaiall ASLaall ggjahﬂ\ Ol el e k) il 48l )3\ c(202]) ¢dana ¢l c‘;ﬁd\ e |

Aaaladl) ¢ paa 3l g AlatiBU dalel) Adaall ¢ pdia

ALYy L; sl yaw e agill ya e )3\ c(2023) (5SS dana 4&5.'1\.3.«;“} el diga cae |

(3all (Faaall o aladl (Jlae V) clpaliail Alas ¢ ) siia any ¢(2021-1991) 52all 3 jall
Rt

b aSally 4paSl) a1 el ((2020) (Jiai G aBlS 5 g sdle G o )
LBl Adle g dplae il )3 dlaa ¢ pilite Cang cagle 3yl g 28 (i e
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