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Abstract: The current study aims to measure the
extent of the impact of the use of credit derivatives in
hedging credit risks in the investigated banks. A set
of hypotheses were formulated, the most important of
which included the existence of a relationship and
impact of the use of credit derivatives in hedging
credit risks in the banks studied. The study population
represents all major financial institutions and banks
subject to the supervision of the Federal Deposit
Insurance Corporation in the United States of
America (FDIC), which number (2124) financial
institutions. The study sample was purposive and
consisted of (10) international banks. The study
adopted the descriptive analytical approach to extract
appropriate results and solutions to the study problem.
The data of the researched banks was collected from
the Federal Deposit Insurance Corporation website, in
addition to the income statement lists, bulletins, and
official annual reports issued by them and published
on their official websites for the period 2013-2022.
The results of the study showed that there is an impact
of the credit derivatives variable on the credit risk
variable and at the macro and micro levels of the
study variables, which had a direct influential role in
reducing the credit risks facing the studied banks,
with an inverse correlation between them. The study
recommended that there be an elaborate strategy for
the banks studied in employing credit derivatives for
the purposes of hedging credit risks. It also
recommends the necessity of transferring the
experience of using credit derivatives to hedge credit
risks facing banks operating in the local environment.
The study also found that trading in these tools is still
It takes place outside regulated financial markets.
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Ja e Lalasin dplaiy) cliiial)l @l gl ST e saals Ao 5850 a5 o siaall Glaii]
SIS ailall ¥ alie a5 etV jhalie e dasadll il 2 Y (5 AN Gl sall 5 Cajladll
:(TRSs) Total Return Swaps
Aplany) cliniall ol ol ST esaal 5 of T Total Return Swaps (S ailad el Lt
oty A adle o Lale sae b e g (TRSS) ASH ailall c¥alie oo o sud
s o8 Gl 315Y A8 o) Al il sy T 8l Ukl )l dass i s8all 8yl oy Ll
sl oaa A o 85 i) Gaa g By e 2SN Gl sl e Sliad (ai
VA 2ilal) dlalae die 8 (gadill Al ) ey M5 (Chen & Fabozzi, 2013: 541)
Ll oy Laily dlgale slaiall ol slaf e Slai¥) aaall Jsaany Jads Ly
(TRS) adalie ani 5 ¢ gdll 313Y (s0uaBY) e 1aY) 5 (3 gonall 8 Baslal) B2l Hlaial 0230

Congress, U.S., 2013: 29
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aiiial ade a ¥ Al dady ff Jigad it ¥ gd Agadl jae Gl g
3 A8 yall Aplainy) cliiiall (e 223 Ll g Slzmd (Goodman & Fabozzi, 2005: 162)
ASlial () Aalall ()50 aane sl 3 s gl dpaiall) il e J geanl) AplSa) (g yaionall o
dlysale (oS Al ol ma je e a5 8 Hhall (5 Dlall f Cile giaall Jal iy 5 Sl
(Wu, et al., 2017: 2) Gsudl & 3l 53081 e ubiad e Blal s @ gl e e
OVl (i la (o Ll ) o 488N 8 (TRS) S 2ilall ddabie o) ((TRSS) Jas duiis Ll
350 ol 4y )50 e ghae o) JAT I Gayla (e aledl 8 30aae (0 310Y ISH 2ilad) Lgas
DAY Gl ) (el 2 s sall) 3100 L 5 ) gl jhlae Ji5 (i jad ddile sl
sl o) o sl SN siladl Jals (TRS) e YA (e a5 . (Choudhry, 2013: 90)
gl V) 5 slally) Jiaiall ASH ailadl adyy o) Caphall o) ) oAl A i Jiie (i
Joany s (81350 48 puall Al 8 [alaaiV) dia s gyl ol 510Y A8 gud) dagdl) 3 Jualal)
4ol yBaas s Nle o Sl el prin Jiad dile e dilall alicid) o ylall e Jilally
el Lgale aaing Al Al Cula g sall Jatdii g ¢ S 2ilad) Aslse o Slecll vie Wagass Sy
L Lol Jiay e pige ol dlaii) lalae culd Cilain g a g 8 e (TRS) e 8 S
Sle a Jia Ipdise ol Claing g 8 e 0sSH Aplail ddaisa ol Claiadl §w
i gay (ASI lal) 2dla) Asidiall a2 & dleal) 5 5i0e a8 5 (ANSON, et al., 2004: 99)
Sie Gl e 33e Jlsh 550 JSE (S ila) alive) dlaall ald) Capkall ) A4S 5 gl
e sl Badae A e 2y ajlia) 25 LIS Taile dlaadl il aday Jilially 5 ¢ S ailal) Aalos
dagll b lalill ol 333 e Dliad daile 328 ady o dilall 138 Jaidys ) snllS ol
SSI 2l Y2l o) 5 (Vallabhaneni, 2022: 205) (esbu¥) 3 sa sall) ¢l 313 48 puil
o3 ) 3 sally Jaat il sailall el lalaa s etV lalaad Glal Ll (i g
S Al hlad) Al ) Gl e o ) (ASS) @la s sall ci¥alie uSe (585 @l
el b Aglle 5 o allay KU ailall c¥alie 2 sie 8 Jsaall ()l Gl ol g sally agi 53
e Jeany O (S 2l alise / dleadl al) e paives 3l i 138 dlgy daaall Hlalaall aa
aieall 13 () 5 Aiime A8 5 o Aise e yalea ol 3ot Jaaay (pae aiad Apadtl) cilaaal)
Sie b Jsaall 4Kl a5l A gi8 bl 5 pilie 5 ) ey i) 13 ol 58 e 38 e
a8 Alaall (5 jidie ol 3 (Baald) g yidia / S dilall 280) aiudl 138 Jels ae (TRS)
O i Ak (alivsall) dlaall 2l ) (323 e shae + 21l aludl) aiall gasil) sl
Osslll w4+ Gl (iala) et 4y 550 e ghae 4l Glaadl 2l ) 51 ilie caiall
1SS el Vol Jae 488 a5 (2) QB JSAN 5 (Choudhry, 2013: 3)

U:\.\;U.Jw\ w}ﬂ\@M\aﬁm\Hdm&\(L|bor) )#HCJ@AM:JM‘Hl

5000 o jlemal) L il ol i)y Cancing (5301 2360 jras Jons g Jia s el 8 Alalal) G jliaall

Jo I i L) il wgall (e K0 adde aatiad 53 jlasd duaat] (uladS sl g il Aae
.(Backwell, & Hayes, 2022: 2)

L ———————————————
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48 guud) Aadll) £ LS ) + BALAN = S silad)

() k) () ik
ailal) alics) - -
4laad) aily ) A8 gl Al Bl £ (hald 4 s = Aalle Bl i)
( EHle Cuileal) g idia/ S

»

3
3
+
9
3
0

Al dad

Gl 31

(TRSS) S ailall ci¥alae Jae 488 :(2) JSa)
Source: Wang, A. (2020). The pricing of total return swap under default contagion models
with jump-diffusion interest rate risk. Indian Journal of Pure and Applied Mathematics,
p363.

) 3 g sall ol 5 asty (1) Gkl O (2) a8 &8l JBA (e sl gty
dadl) 8 g la )Y 4 saslall) Jiay ol ASI 2ilal) aday g (AS_plill) (o jlaiin¥) GLSI (e (2iudl)
e deand (@) Gkl () (olatind) LSl AS Sl (e aliasd Q5 A Akl 48 ull
a5 (@) okl e 2l A8 gl dagal) 8 GaBlEl 4 ddaa Ghala 4+ gl e Jia e
dia do gaiill aadins  ASH il Y alae o @l (e i 5 o(TRS) de 8 agle gl a3y L
L gaill Lgaladiinl (e ST OISl iy Jagad ) Alaiil) halac) 5 3008 jlaud hlie
dagill g 5alall jlad (Ao Tkt i) cldiil) s Ja gai s g il ) lalaal) o
SN dilall Y ale Dl a5l Lgday gail 310V 038 e slaill 2y )l g gall A8 g
ol e aladl Hhalie aa b gadll 8 2 Al of Taa Dl Sy e Y ¥l
sl e jlalie (e dogatl) )l I ilad) ¥ alse (santi Laigs ¢ )l (L)) 4a) 53
) 3 s pall A8 gl dagil) (alias) Hlalaa g

A jall ) quilad) o Gl Cuasall
kel SJalast) 36 ganall

alasily Gl 5 Allall Al jall calilad L) Jadaill <l HLis) 30 ) saall 130 8 (5
AV @l jadll Cas gan S35 (SPSS V.26) 5 (EXCEL V. 2020) (e JS (4 5 dibany) zal il
s (Aailai¥) cliidiall) JEial) psiall M) Juladl) 3 f

¥l dise Clusy Lalally (4) b)) Jsaadl b il i A<l dlall SYalu e ]

G joadl Lgy Johati ol Aplainy) cliisall (Meay) wladl <ol ) KU xila)
Calbaall Ay H55all 12gd plall s sial) 0 2022 4lad s 2013 (e 5 yidlly 45 gaall
Ol s ALS Cojliaall a8l Jas giall Jay (52015 ¥ 50 Hlala (6,57) gk 48LS &l gl
S IS L) il e gl g dala® ol il e Cojliae A dllia
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JSy sl 4l a5 % J3A (US Bank, PNC bank, Capital One, TD bank) «<i_liasS
Glalad W) 5 (Wells Fargo, Truist Bank) —basS dul jall & i (e 222 JOIA S5
sl 138 ad A e sl g UG (Sl Laa oA dlail culiiie) aiy s cliidally
IR dad il s @l 2 say KU 2l SVl dise a5 sl Jass gilall (e Jaiusi
(10,3) GHom caaly 5 (2022) plall (8 ilS h5all ded el of 223 31l all 5 58
LI Tear cilgidial (e g Al g Adlaiall Cojlaall 2ae 83l ) e @lldy ¥ 0 Ll
(4,3) s ol laas (5 (2013) aladl (8 (5 siadl Jans siall A Jil Qe 4 ¢(2020)
il e Al pall alsed I p55al 108w A Al QRN il gle (S Laa Y 50 e
Cayuan ] CulS agall 13l dad lef o Cojlaall o glal) 4ad ey Juid Al
el gl e Jil Jide (8 Y 0 Jlle (21,18) s () wlay Vs (Citi Bank)
s A Glay Al (Truist Bank) «pas & GilS G jlaall daw gl s
(P —ilas o AU ailall ¥alia el ilidl) (e 2ai LaS Y 93 G sale (700)
i juadl ySI e & (Morgan, Bank of America, Citi bank, Goldman Sachs)
OS85 Gl oda () e 4ie Jai (531 5 AnlaiiV) cliiiiall (e g sill 13g) L 3 il 8
Y] Skl (e dagaill (ol 2 Y Al cliiiall e g sl s g e S IS
P23l Aiall 3 (A G aal) (e Ui ST e il s (asaill il 2 Y ) Lpnasia g
8oyl (5 A G jliadll e L et ST L) my 138 Jiaad) 3 oS0y sl 18
al (US bank, PNC Bank, Capital One, TD Bank) leies < jbadl (o of axi o
Eoman o 2nd Lty dlgal) Lgiala anal ey Al all < g SIS cliidiall (e g sill g Jalat
alse V) (e Tedy il e g sl 13 Jalail) 8 sy (Wells Fargo, Truist Bank)

Sl e 5(2022 - 2019)

(X2) SaY) Y 50 (L) A el Y olao s :(4) Jsaal

| wose |
s ‘ TD | Capital Goldman Truist PNC | US = Wells —— Bank of 1B Morgan <l gind
Bank One | Sachs Bank | Bank | Bank = Fargo America
4322200 1 0 | 0 25510000 0 0| 0 0 15852000 8946000 | 15873000 2013
6158000 | 0 | 0 |2276000 0 ') 0 33557000 10.926,000 | 14821,000 | 2014
6398500 | 0 | 0 |2285000 0 0| o 0 34592000 12,138,000 | 14970000 | 2015
4464800 | 0 | 0 2166000 0 0] 0 0 21,659,000 9513000 | 11310000 | 2016
5582100 | 0 | 0 |2500000 o | 0 | 0 022997000 10477,000 | 19827,000 | 2017
5493700 | 0 | 0 [2739000 0 0| o 0 19847000 8999.000 | 23352,000 2018
631,600 | 0 | 0 |2535000 2530000 0 | 0 0 | 16250000 10.776,000 | 24224000 | 2019
7704200 | 0 | 0 | 2647000 1296000] 0 | 0 | 22239000 | 14.463,000] 10,177,000 | 26220,000 2020
9664500 | 0 | 0 3294000 1445000] 0 | 0 | 37,097,000 | 16,264,000 12,639,000 | 25906000 | 2021
10346600 0 | 0 | 1872,000]1,729000] 0 | 0 | 37898000 16337,000 11,017,000 | 34613000 2022
—
0 | 0 |2488500 700,000 | 0 | 0 | 9723400 | 21,181,800 10,560,800 | 21,111,600 :“'_M;
6576620 ' Al L il ‘

.EXCEL V.2020 z=b » e dlaic YU Zaall clily aiali) dlac ) : jaal)
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Al 5 418 G jaall alal) Lo giall (e Aef cailS (JP Morgan, Wells Fargo) ¢ Js -

lall Yale o Ciela Sl LAY Cijlad) (e (Sall e 5 Y 50 Gl (6,576,620)
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(gl L) AR el ENle s
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45 pasall (o jlaall KU dilal) chYolie e 1(3) JSA

SPSS V.26 gzl Sl alaie Yl odialid) alae ) : jaadll

(O] shli) Addanal) padall lal) Jlaslf Ll

Dl (B 55l 138 (e iy 3 palilly G g BN (Alaa) () ASlaiil) Siludd) ila i
ailiing Basa (5 siue aal i Aagl Copadd) leleaaty ) dladl) AplaiV) ileall f8l oo
& g e Jaieg s 4 sl G jbadd) ol jualill g g 5 eals Lild @lld g 4zl 3Y)
o lmall all) T il Jiai 5 (% 1.46) s Apmsil 03] plal) Jos il (0 (5) o5 J 522
146 Jabas dglatil ylua (38a3 & saall G juadl o) Ao Jai il g Al jall 3ae JOUA 5 288
sl il giusall () e o sn 1385 pualill s s 8 Meal e 5Y 52 10,000 JS1 LY 50
St il Gy CailS Baasall B jLudll ol () 5 ol Gllil Anlaiy) Ldlaall 32 5al
el Gldaadl 3 phipall 138 o A Al G jlan Gn i dlia of (i WS Gauia yiall
S50 Las (%2.39) il (15 (2020) pladl (2 lS (g giadl o siall an oy g pdsall A
28 68 Ao i @l g i) Hhalae e Al ddle Aplatil laad L) 8 Co jliadll 3ias
Ju 135 (%1.11) G laas il (2019) plall (2 el 13gd L JBl S Lains 19 -
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Al Anlat) Lud (3EaS G 012020 ple (& sl 138 G i I alall gl Y1 o e
Say L ol sasall Cojlaall 4l 19-28 6 A3 IS (i yiBall LEEY) il o
8 Al Lghilas 33 ga o i il 5 G jlaaal) @l Lgilaad ) dplaiy) jilaall saly )
Sl la jbsal dad Jled o G jbaall Jas giall (5 gine SR (e 233 GlIX 2020 ple
o N clay SV (Citi Bank) <awae s @il palill g o5 @l Jlaa) ) dslaiy)
dawi caly V5 (Truist bank) aae & sdsall 13¢) dad J8l cilS L (%2.13)
DAl A ) 3 By 48 el o jlaall (B (i g il Adadna 33 sa ) S 138 5 ¢(%1.07)
Aa aia 48 sl o jlamall () g 130 5 Al giia it alill 5 om g i Jlanl ) Al

Al 330 JSIA L g 58 Jadlaey Tand ) (i) ki

(Y2) (Rams) il (im s i) Mol ) AALEY) ) a5 3(5) 5]

bl ) A lad
o TD | Capital Goldman Truist, PNC | US = Wells o Bankof JB | clsiud
Bank | Onme | Sachs | Bank @ Bank | Bank Fargo America = Morgan

153% | 1.02% | 120% | 033% |135% | 182% | 1.79% | 157% | 2.59% | 153% | 2.08% | 2013
135%{ 0.90% | 1.15% | 037% | 108% | 161% | 1.61%| 130% | 2.06% | 163% | 174% | 2014
121%{ 0.92% | 124% | 03%% |0.93% | 131% | 147%| 1.16% | 185% | 136% | 147% | 2015
118% | 0.96% | 149% | 046% | 0.88% | 121% | 1.38% | L.11% | 1.76% | 1.24% | 135% | 2016
115%{ 0.92% | 151% | 0.60% |0.87% | 117% | 1.38% | 1.07% | 1.69% | L11% | 122% | 2017
114% | 0.92% | 146% | 081% |0.89% | 1.16% | 1.38% | 1.02% | 1.63% | 1.01% | 1.12% | 2018
111%{ 0.96% | 141% | 092% |042% | 1.14% | 1.33% | 0.98% | 1.66% | 0.96% | 136% | 2019
239% | 1.65% | 310% | 2.70% | 1.64%| 2.20% | 239% | 2.05% | 341% | 2.02% | 2.77% | 2020
1.64% | 1.39% | 2.03% | 1.76% |126% | 1.67% | 1.79% | 141% | 227% | 126% | 151% | 2021
1.94% | 1.24% | 424% | 2.62% | 134% | 145% | 181% | 1.40% | 241% | 121% | 172% | 2022
146% | 1.09% | 1.88% | 1.10% |107% | 147% | 1.63% | 131% | 213% | 1.33% | 1.63% :ﬂ
1.46% alal) b i

SPSS V.26 z=lin e aie YL sl slac ) jaadll

Sl ila jd5e A QLI e Gl siie 35a 5 e (4) ) 3 e YY) (S LS
Lo siall iaia e aadld o gasall Gojbadd) al Ll (i 8l Mea) ) dslaiy)
(Citi Bank, US Bank, Capital One, JPMorgan) s JS (sl sdisall 138 ad () i jluaall
A G jladl e Sall e 5 (%1,46) dll 5 48 G jaaall aled) Jass giall (e lef cils
JiT il ginas Laal palilly (s ) el () AaliiV) el ils Do o el il
sSl) alall Jaws siall (ya
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i san s bzl Janal) 385 e Adlall Al jall il i jlaa) ) sl 138 8 S
Y ol jaal)
O Ay ks Ll Y L) adad &5 (bl dudd) JY Ll jlad) Yl
Jsaadl 45 ) sSaall g HLAAY) 1aa il CiiS Eua SPSS V., 26 b e 4 <lld s (Pearson)
Ao @l Ll A aa g8 Al e pat il Y1 A il s w2l caiw ) o(6)
a8 Glait¥) Hlalas s 4alai¥) Glidall n (2=0.05) 41 e 5 sl die dilas)
(Y (A sl

s IS ilall Y Sy Jiaiall 5 Aty cliisiall yie Gn Lo 5 G gine Ualii ) llia ) 1

pd Cialy 3 ¢l s il Maa) /ALY lead) e e Jiaiall  glait¥) hlaa i
o Ll L300 i o e g Las ¢(0.05) Ao st (5 sise 2ie 5 ¢(0.612-) Lagi Lol ,Y)
e Jiaiall 5 Y] el e g ASH ilall Y olay Jiaial) Anlany) il e
il e ala )l LalS il e o i Sy 6315 ¢ il laa) / dglai¥) yileal)
hlie Ol siie (il 8 Glld agul LS 45 anall G jluaall J (e etV coliidiall aladial
e Sl g (g il Maa) /Aplaii¥] iludd) e digay dliaial 5 lais]

Adlal) Y aleay Jiaiall ¢ duilany) caldiial ute o Ll LoD dlia of te Ja las
(o Al (Jeal/Aslai¥) Jluall e jdise Jidaly glai¥) jhlase jiie guy S
Y alaey Aliaiall 5 Aplail) ClEiiall aladin) il sise Cla 3l LS il e s jadi (Say 531 5
St Hhlae il sie (il 8 @l agul WS & sl Gojladll Ji e SI) ila)
e Sl 5 g Al aa )ALt ilual) gdla s dliaad
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