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Abstract:

The research aims to shed light on the indicators used in measuring the research
variables and the extent, size, relationship and impact of the level of financial inclusion
on the financial indicators of the banking system. The role it plays in improving these
indicators. As well as the role that monetary authorities must play through their various
policies to increase the level of financial inclusion of the device the bank then achieves
an appropriate level of improvement in its financial indicators. The research problem
was represented by asking the main question, was the lIragi banking system able to
achieve an acceptable level of financial inclusion through its pursuit and use of various
methods and thus improving its financial indicators. The main hypothesis of the
research was that the lIragi banking system enjoys a good level of both financial
inclusion and its financial indicators. The research community was represented by the
Iragi banking system (government and private banks), which covered the period (2006-
2020). A set of statistical and standard methods were used to analyze the variables data,
namely (E-Views V 12), (SPSS 26) and (AMOS 26).

The results of the research indicate the weak levels of financial inclusion in Iraq,
which is due to several reasons, the most prominent of which is the low percentage of
banking density and banking spread, which are below the required level in Irag. It was
found that there is a significant and positive correlation between financial inclusion and
the financial indicators of the banking system, meaning that the more indicators of
financial inclusion and its dimensions improve, the more this contributes to improving
the financial indicators of the banking system. Also, it was found that there is an impact
relationship for the variable of financial inclusion in the variable of the financial
indicators of the banking system, that is, that financial inclusion has a positive impactful
role in improving the financial indicators of the banking system.

Depending on the conclusions reached by the research, several proposals were
presented, including: stimulating banks and activating their role in the economy and
working to build an efficient banking system by the Central Bank of Irag. In order to
increase its role in attracting deposits and granting credit. As well as enhancing the
geographical spread of the Iragi banking system through Expanding the network of
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bank branches and financial service providers, as well as banks must balance liquidity
and profitability and not leave idle cash in the fund.

Keywords: Financial inclusion, financial indicators, the Iraqi banking system, non-
performing loans.
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