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The impact of Operational Performance on earnings per share for a
sample of companies listed on the Iraq Stock Exchange
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University of Al-Qadisiyah Middle Technical University
Abstract:

The objective of the current research is to test a set of operational performance
indicators that included (operating cycle, turnover rate of non-current assets), as
independent sub-variables on the profitability per share of a group of companies listed
on the Iraq Stock Exchange within the industrial sector. The sample size was 16
industrial companies for the duration (2015-2019). The research considered the model
of multiple linear regression to test the relationship according to a set of statistical tests
using SPSS. The research found a set of results; the most important one is the existence
of a positive correlation and impact between the non-current asset turnover ratio with
earnings per share, and on the contrary, in the operating cycle ratio. The research
recommended that decision-makers must focus on the asset turnover rate, as it has a
high impact on earnings per share, on the other hand the decision maker should give a to
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operating cycle an area of less importance when discussing and making decisions
related to the profitability per share.
Keywords: Operating Performance Indicators, Operating Cycle, Non-Current Assets
Turnover, Profits.
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adaill C¥are Bl el ¢y pall Allail) (o peall ) Jie Cilaasa o) LS
Dbl g1 ) o (8 el il (S Y Gl lad LR AS HA A e i
s AS AN By i) L s AL il el (g ial 891 ISH £ L5l 1 3 5 5000
ZUY) Gl Jaay Lo cdlanadl el e il Ll 05S admill e 5 Al dali
G gam SR e il paay) e dia g jiall Ay pall gla ) o (pa A Aa e
(Amariati, 2013: 9-12) zL_YI (il sa (aléds) JElh 5 - Y Call<s gl )
A 3500 Cua e Allad ClSESS A a5 Jee V) lana iy Caan axd daan ) )
ezl o skl a5 LW B )y Gl s sl maia JSE LAES (Say S
33y lilul) Bac By sdai ¢y g Al 3ol el udl) CallSEll e aa) el el sa B3L 5
(SBAadmin, 2011) el

Ll o sl ooV il sl Lo dilade e il all gl culS adl
:(Duarte, et al., 2011: 397) Auliall Zlill oda i Sy calansd 321

st ol Jaagy e can 5 g 8500w Ol ey il JUial) ey i puie s ) el

Al gl s (e 13500

o Al Gy (bl pall iams & sy Gt & Aabadall Glujleal) Gy gay 38,

Sl 5aVU Gadd e il ol aaa g ¢ Al el jo

Ciagll i) ilal) s ) gaal
Ll g Adal) o100 Gy ABDad) JLER g Al o
S 5 25 deliall glad (pena A jaall IS AN aae &l séad) Ade g aadaa iy Y )
e e Jasd 3 ddag g Ll V) o A8 HLaaY 4S5 16 Lee lialll sl
8y aand) Calaa) Al A gie il o Jsand) 8 2ol lae aa JSE sailly ay g Uil
b Canall Ape ISl A de il sl sl Ja Jdil) s (e ae lialll aadiiu
culla¥) aldde ) o Gl 2385 48 jral g ¢ parial (uliaS aal gll gl # L) GEAL a0d%u) s
el aladinl 23 LS ¢ adll Hlasa¥) g Bl W) 5 (o bl Cal ¥l alasiind o5 a8 (A
Ol 5 Bl Y1 ds 53 48 yea 5 Ay il Alilail) il e J gasll SPSS
aaiin) Gy Alall culd il T8y Couliall Jalail) ol jaY sl piiall (uld Ll
olia) Jsaadl 8 Aiaal) Aliisall <l yriall g il el (sl
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Ginall g daadiaal) Ladil) il juaiall 5 Jiiall ysiall o(1) Jsaall

Saaldiil) &) _riall
Earnings Per Share (EPS) a5l agud) dpay Gl adiall

Non-Current Asset
_ Aonidl e Jgpa¥) Gl yso Jana |
Turnover Ratio (N-CATF) SRR e lsiwall il yaziall

Operating Cycle (OC) Jidll 5 5

olald) alac) : Haaal)
e i s :Earnings Per Share (EPS) s sl agead) dpay salil) jacial) (uld
285l pgad) Ty ) s (S A58 2L ) (0 pgeal) dmn U s g 5 SN iy
(Y sl J3A e (EPS)
EPS = Net Income + Average Outstanding Common Share
A8l @) priall (uld |
:Non-Current Asset Turnover Ratio (N-CATF) Aslsiall je Jga¥l o) ysd Jare
ZoY Al e Leia Gl L Al pe Jsa¥) dalis) o 1 dse el 138 aay
e Jea¥) o Ol ¥l desd DA (e Agliiall e Jsa¥) )5 Jaee il S0
r ) 73 paill T 5 41 laiall
N-CATF = Revenue / Property, Plant and Equipment
SV eI 3ol e pine o Juridll 5,40 :Operating Cycle (OC) Jaiall 5550,
ale JSo s ¢stilall Glilia 5 (5 38l 5 (o snall Cililaad 4S80 3 o) s ) 0l sa s
Laa )l A8 giie (o) A ladll Jlee ) Gl jlae (& Juadl 38 L 2685 uadY) Jeilll 5 ) 50
r Y 3 saill OMA e Jaseilll 5 50 ol (Say g
OC (Days) = DIO + DSO - DPO
S EQUIPTRE JEPLPRUPS O\ B W FEOE PRV UIARY IS Y [[o JEESAW.AY
Al Jhg a g 360 il Al 22 o Glanal) 4K Aand iU e s 3l o gle annd
r oY) 3 sail) (38
Days Inventory Outstanding (DIO) = Average Inventory/(Cost of Sales/360)
i s Al MR Lgiagd A8 ) alins ol 3l Cilagal) oL 2ae ) 50ié DSO sidie Wl
oo Glapal) s ded m1U e el cilles Jau gie dand YA (e il 14 (ild
() Zagalll (385 0 52 360
Days Sales Outstanding (DSO) = Average Accounts Receivable / (Net Sales/360)
Ll DA Lgiagd 280l abx Al 3l il il ) sae ) juié DPO e Wl
AL u@d\uﬁwc_’u‘;s cailall lilis Jaus gl dend DA (e il 128 wl:éez,g}
1Y) zasall 385 0 52 360
Days Payable Outstanding (DPO) =Average Accounts Payable / (Cost of Sales/360)
EPS;; =a+ R;N-CATF;; + ,OC;; + ;. €

0) s

-
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2a) ) pgll dny 5 :EPS;
Jeill 353 :0Cy
Aol e Jsea¥) )53 Jane . N-CATF
el 3 jaal) daleall iR
Cull) aall -g
Wil e
sl Jula g Ailaa) e jLady) Bl
A il Canl) el diia gl Cleliaal) (2) Jsaall i sy sddaa gl Clelaay)
e S dilaie CilS g baall Gal i) ad () i) el Cas (Asiaall &) pidl
> dsa¥l s Jaze ¢((90973) I Al Aty EPS aalgll sl diay
CuilS Lad el Hall Leilad Al saall OIS ¢(,83892) A 4o sl 4wty N-CATF A slasidll
Ju Las (49.373) () A slose Ay Janoil) 350 il L Wl (g Jbamall ol jaiY) 48
Al Lgiled ) col i) gae e duilaia e il OC Jeriilll 550 o)) )

dgiua )l Clslan) (2) Jsaal

Descriptive Statistics

N | Minimum | Maximum Mean Std. Deviation
EPS 80 -.08 2.99 1.2706 90973
N-CATF 80 .32 2.64 1.2248 .83892
oC 80 137.85 285.05 209.4718 49.373
Valid N (list wise) | 80

olald) alae) : yaaal)
Daadall g Aldial) Gl patiall oy dals )Y a5 Ay A8 gaiaall sl parial) s Jals N LS4 |
1(3) Usaall sy 3 ae LSy Cand) 8 daaiivall 2l

Gl prdall g Bl YY) s 1(3) Jsasd)
Correlation is significant at the 0.01 level (2-tailed).

EPS | N-CATF| OC
Pearson Correlation EPS 1 .631* -.072
Sig. (2-tailed) .062 792
N 80 80 80
Pearson Correlation N-CATF AT7 1 -.545*
Sig. (2-tailed) .062 .029
N 80 80 80
Pearson Correlation OC -.072 | -.545* 1
Sig. (2-tailed) 192 .029
N 80 80 80

Correlation is significant at the 0.05 level (2-tailed).
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Ailian) Vs @ld 468 dlay) Ll ) 48De @l ol o3le) Jsaadl JIA e iy
s el Ols daeey Jidiall el puaidl s s 5aieS aal gl aed) dm ) o
e 4l (e Sl e 5 (1631) 4 Bl ,Y) Jalae dad Cialy (531l g N-CATF 4 )il
LJandil) 3 g0

1(Elsall) padle) i galll paadl) Jalaa Ll V) da ja (il
zisalll padla 1 (4) dsanll

Model Summary

R Adjusted | Std. Error of
Square| R Square| the Estimate

1 |a891] .835 .804 33691
a. Predictors: (Constant), N-CATF, OC

Model| R

.SPSS 7l : jradll

G i 138 5 (1891) iy R i,V Jalre G o)) oMo Jpanll NS (e peualy
Jalae daf il a8 73 gail) A dadine Aliiisall ) puitall g il pnciall Gy 4831 5 8
O (80.4%6) ki Loy o s s il iall o e 1385 (.804) R? Jaxall st
(A G pie DA (e LI Al <l el DA
158l Cilalaall g t LS4
t L) :(5) Jsaal)

Unstandardized Standardized
Model Coefficients Coefficients t Sig.
Std. Error B Beta
(Constant) .859 .644 1.334 | .209
N-CATF -.906 .269 -.835 -3.368 | .006
oC -.002 .002 -.092 -.697 | .500

a. Dependent Variable: EPS

SPSS zabin yadll

o ¥l Oloss Jaa e IS sl dalas o) oDle) Jgaadl YA (e
(-.835) s Ly Jales Laiy (-0.002) OC Jusniill 55535 (-0.906) 8 N-CATF 4 siall
SEY) s Al e Jseal) o)) Jare o) e Ja 135 sl e @l yeiall (-,092)
Ay yina (5 sie (ge 358 5 (0.06) oils &y sine (5 siears Joril 5550 gl ny 5 3 1yl
4 ima 5 e OC Jurdall 350 Gela (pa (A cdailiaa) VY I3 Ll Sy Laa (5%)
Gl Gl ) (5%) A sine 5 sie (o S| XS5 (95%) AL (5 sise ga S 25 (0.5)
A gl sl dans 5 ae dpuSe d83e b Juadall 3 93 (5 J 138 5 Ailas) AV

Slua gil) g Slalifind) ;o) )11 ) gaal)

1o Lo iiand Candl il JBA e s G Laa s silaliiia) Y g)
Al e ae Ayl A8e A A glaiall ye Jgeal) Gl osa Hhise O
OIS Jsa¥) 52 sdise O e a2l (e an) gl agud) A ) pe Ausilaie e Qi 3 )50
(e ouilad il
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