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Abstract

The research aims to measure and analyze the impact of financial depth
indicators on inflation rates and highlight its role in addressing inflation and reducing it
in the future to economically acceptable levels. Model has been rated (ARDL) for data,
as the study found there is an equilibrium relationship between financial depth and
inflation rates in the short and long terms. As bank credit as a percentage of GDP is one
of the most important indicators of financial depth, affecting inflation. The study also
recommends the Central Bank of Egypt to direct commercial and specialized banks to
increase credit grants to maintain the inflation rate is within acceptable limits.
Keywords: Financial depth, inflation, credit granted to the private sector
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ad a5 (7.0046) LUl (F) dad of (2) dsandl e Jaadl ol jidal) Jalsill L) TG
A Al Jii g adall dpuia 8 (i adle oy ginall Gl sise aen die 5 1(1) Gle ) asll (e LS
A idal) JalSil 3 sa 5 Simay ¢ iaally Ll sbua g a1 Al sha A8l 5lalaa (5 sk a2ay Ayl
oae g lhill = giaall (8 padl Glai¥l) el Gaadl Ol jd5e G (%1) A sixe (6 sise ie
(nasrullah & others, 2021: 8) .aduzill i¥asa (g (A _paal) &ila ) ol 5l 2l
3aall jiaal adizaill g el Gandl O pdise G @l yidall JalSEl sl 35 5 (2) Jsaal)
asaall sl aladiuly (2020-1990)
F-Bounds Test
Null Hypothesis: No levels relationship

Test Statistic Value Sig. F 1(0) 1(1)
F-statistic 7.0046*%*|  10% 2.72 3.77
K 3 5% 3.23 4.35

2.5% 3.69 4.89

1% 4.29 5.61

** significant at 1% level
(1) Gl Slily e alaie YU Eviews-12 Ll s A : jauadll
Garl O ydise G Ja¥) AL sl 4831 (ECM) addl s 73 sail Jalaa 2(3) sl
(2020-1990) 32ell yaa & pdiaill 5
Variable | Coefficient | Std. Error | t-Statistic | Prob.
ECT,_, -1.2266 0.2145 | -5.7174** | 0.0000

** significant at 1% level
(1) Galdl by e alaie YU Eviews-12 4l Gila jaa 1 jaadll
Sgie n JaY) Al o jide JalS5 Ae a5ay o (3) Jsaall mili S
OVl Wl Gasdl @l ydse G oY) Ak dn)ls Able @la of Gl sl
i ek Cua adimill EVare uy (A eadl gl e ) S8l e (b juadll
- Al 0y (%) Mo Ay sinas Al dagdy & idiall JelSHl Jualae ) Uadd) mpaa
(B raal Gl e IS Gl ad) Aag® adaatl) il Hlade ) udy 85 (-1.2266)
skl Ja¥) 8 405) il Lead o ypealll Ja¥) (8 A jeaall alagll s caul sl S8l i ye
el ) 3 gl L A o 81 (3 a Cogun adiall) O (5 clagie IS Baal 5 Ban gl
OY Al Gadl Clpdine (8 cleaall BT amy Jishll dal) 40 Al
L —0.82 =10 months

1.2266
el ) (4) Jsaall 5o a3y 1(VAR) gisadl JM4 0 sUadl 45y Juadl aad lag
Gl ey ) Tatid s ecle sleall alre dlle Caun DG 4 adiaill £35aiY el 5gad
el anll < pi5a G A yidiall JalSl 6l ja) 5 (ARDL) gila s (i jal sl Juadl
(t-3) Ge die (ol AN 5 il o adaill
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U5 (2020-1990) b3l JYA jomal piiaill 3 5 eUaid 455 Jumdl 0% 1(4) J sl
(VAR) diail

VAR Lag Order Selection Criteria

Endogenous variables: CPI, PC, M2, TBD,

Exogenous variables: C

Sample:1990 2020

Included observations: 28

Lag | LogL LR FPE AIC sC HQ

0 [-358.9330] NA |[2131636.25.92379 | 26.11410 | 25.98197
1 |[-254.8508] 170.9922 | 4008.511 | 19.63220 [20.58378*| 19.92311
2 [-236.7969] 24.50178 | 3746.099 | 19.48549 | 21.19833 | 20.00912
3 [-208.3105/30.52113*(1900.553*|18.59361*| 21.06770 |19.34996*

* denotes the optimal Lag length of the variable
(1) galall ity e alaie YU Eviews-12 4 pll Sla i 1 jaadll
zsail G piie aaea O 058 o 2l G Les LlaY (ARDL) gisadl paii Ll
zasail (192) i o3 adld agle «J5W) A 24T any (5 gl AiSLu S jraal admil)
£ 5l e OsSam gasail Jumdl o cpg eUandl Ay Jumdl e Talaiel s «nliball ARDL
Shnal A B sy 3sa¥) 128 gl el e Taslis el a5a 5 ARDL(2,3,0,1)
5 AY) Zlaill (o e (5.633) Al (AIC) e sheall SIS
ARDL(2,3,0,1) nbll 3 saill 50 il (5) Jsanll (i jny sdal) Al gha ABal) s
Bl el Gan skl da¥) 8 jeadd adaill 8 I Gesdl @l pdse S a3
15p Jashall Ja¥) 8 Hasall sl 735 G sl
DA pead adaill g Ml Gaadl Ol 50 G Jal) AL sk A8Mall 085 il 2(5) Jsanl
(2020-1990) 5.l
ARDL Long Run Form
Dependent Variable: CPI,

Selected Model: ARDL(2,3,0,1)
Case 3: Unrestricted Constant and No Trend
Sample:1990 2020

Variable Coefficient | Std. Error | t-Statistic | Prob.
C 12.9241 3.4491 3.7471** | 0.001
PC, -1.0775 0.2775 |-3.8829** | 0.001
M2, 0.5659 0.1659 3.4103** | 0.003
TBD, 0.2037 0.0804 2.5342* | 0.021
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R-squared 0.7132 Mean dependent var. | 9.5405
Adjusted R-squar. 0.5699 S.D. dependent var. | 5.3820
S.E. of regression 3.5297 Akaike info criterion | 5.6328
Sum squared resid. | 224.2653 Schwarz criterion 6.1086

F-Stat. 4.9746** Hannan-Quinn criter. | 5.7782
Sig. (F-Stat) 0.002 Durbin-Watson stat | 2.1027
** significant at 1% level
* significant at 5% level
(1) Galall by e 2ic YU Eviews-12 4o ) Gila jha 1 jacadll

CT”It =12.9241—- 1.0075PC, + 0.5659M2, + 0.2037TBD; ......... (3.2)
LY Jsall aalis Wl i Aalae Ol oy WS
EC, = CPI, — (—1.0075PC, + 0.5659M2, + 0.2037TBD,) ......... (3.3)

(S (5) dsaadl e it

Joshall Ja¥) i sl b b geadd) Gladl il g sina 8l @llin o A paal) Glaiiy) o
el Flll A A eaddl Gl A 30 die @l G ((%1) diee s siae i
(%1.07) = deshll Ja¥) (8 pdmill Jane pal 5 ) a5 lld (8 (%1) = JeaY!
Adgra Ol sluse ie A el wila gl 5 and gl 8 G g e IS Sl Gl L

Jashall Ja¥) 8 adizaill 8l o)) S5l (joa jed o g (5 sine Ll llin sl o) B3 a e o
el Ll ) al gl a8l e A Bl e Gy g ((%1) dvine s siae i
(%0.56) = dashll da¥) & aduaill daws 5355 () gage b (8 (%1) =2 Ja)
Adpra Ol sise ie A8 jeaall flagll 5 (8 paall GLEY) o JS DS al il

Jishll Ja¥) 3 admill 3 4 peadl) @ilasll onge (s sine il cllia 148 uaal) adlagll <
- (aa¥) ol 8l 4 jeaddl ala gl 30 ) xie @lly Jmy ((%1) dsine (5 sl o
JS i (al 58l (%0.20) = skl Ja¥) B sl Jaea 3345 ) o b Gld (%1)
e G sie die a5l Sl (a je 5 (8 paall GLaBY) (e

s (%1) dine (6 sime ie adnzaill b Al Culdl (g gine Ll Glin g dgall) culio
adazaill Jaee (8 il 3 e ) Gaadl G jiise o uilS 1Y) Jygdall Jal1 8 4l ells
(%12.92) oS

las ) Aalill (g Lygina iny 53l ol 23 5aY) (8 dale 5 ) sacy 1 9al¥) Ay glna
b Lisina i Aadine W Gaall @ ji5e aran o (inar (%) Risine (5 sinn ie
Lo o G B B 0l 508 alay g3 saiY1 8 lld ) ALl Jyshall Jal1 A adoal
bl Bard) Dl e L aduaill (8 S yal) (e (%57) olay
s JaY) Bl ABMal) s
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DA jeadd adaill g i Geadl il e (o Sl 5 el A8l 5008 23l 1(6) Jsaad)
(2020-1990) 524l
ARDL Short Run Form
Dependent Variable: ACPI,
Selected Model: ARDL(2,3,0,1)
Case 3: Unrestricted Constant and No Trend
Sample:1990 2020

Variable Coefficient | Std. Error |t-Statistic| Prob.
ACPI,_, 0.2757 0.1510 1.8260™° | 0.085

APC, -1.2988 0.4388 |-2.9596**| 0.008
APC,_, -1.1901 0.2946 |-4.0398**| 0.001
APC,_, -0.8976 0.2519 |-3.5636**| 0.002

AM2, -1.1190 0.2348 |-4.7663**| 0.000
R-squared 0.7500 Mean dependent var. | -0.4332

Adjusted R-squar. 0.6786 S.D. dependent var. | 5.7640
S.E. of regression 3.2679 Akaike info criterion | 5.4185
Sum squared resid. | 224.2653 Schwarz criterion 5.7515
F-Stat. 10.49964** | Hannan-Quinn criter. | 5.5203
Sig. (F-Stat) 0.000 Durbin-Watson stat 2.1027
** significant at 1% level
n.s not significant
(1) G@alall DUl e dlaie Y Eviews-12 4w il Gla i : juadll
Gardl Ol e S Cpa A el @l 235 1 (6) Jsand) i (e iy
con sl Jal) 3 jeae baddll e W)
ACPI, = 0.2757ACPI,_, — 1.2988APC, — 1.1901APC,_,
— 0.8976APC._,
—1.1190AM2, e (3.4)
tsh e (3.4) Aalaall (a5 (6) Jsaad) (e ci
el JaY) 8 adzill (8 8 adl Qe Calls (g sima Ll Gl o 8 aal) Glaii) o
= el Aaall mlll ) (8 paal) Gl A 3ol ) 2128 (1) Axiee (5 sl i
) 5 (%1.30) = Aiadl uit b adiail) Jame pad 5 ) g2 @l b L Bi 3 (%1)
gl sl a8l mje (e JS LS (al 3L (9%60.90) — 43U Al d s (%1.19) - 4l
A by siase e A el @il sl
owadll a1 8 adizaill 8l gl 283 i jed il (g gm0 Gl spd gl) SE3N (2 e o
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= Sl Aaall Ul ) sl o) 28l i je dad 3l ) 2iad (Y1) diee (5 glua die g
o2l 8L (9%1.12) - Al (edd (A adoaill Y e aad 8 ) g el ol e dis 8 (%1)

*

adazaill 48 peaall 2l gl Cpday 35 Ja¥) 5yl A8Me 2 55 Y 148 juaall aila gl o
vie 5 dgban) Lalill (e g sira aiall @l 2351 Gl dule B ) a1z 3 gady) Ay gina o

e ) Aila) Aliie <) gin DG (B (A eadll L) O e (%1) Fsine 5 i
O LS A Al 3 a3 Lygina 55 Lgasen AiLal) Al 8 sl 5wl 5)) il
(%668) sk Alle Ay jpundi 5,08 aiialy yaiall 2 gady)
1 &baa il g gilidl)
adnzaill Va5 Ml Baad) (0 A ) 58 A8 3 g g A ) il o yeldal i gilidl) Y f
ob LS5 cdashall s ppaill cplad) 8

8 Al el Gandl ) piise abl e Jlaa) sl ) (e i€ 8 eaal) lail) aed ]
s Maa¥) sl &l e (%1) = hoaall Glai¥) A 3aly ) of 3 sl
(%1.30) = el da¥) (b axa) 55 dashll Ja¥) (3 (%1.08) = pdail Jane gl 53

ol s e AN A pal) JaaY) Anall bl (e A€ ol gl 38l (mje dise ding 2
5303 GV s ea ) el il e (Yol) 2 sl sl 8 mpe 35 o 3 cadaill
(%1.11) = ol Ja¥) (G ann) 35 dashall Ja¥) (3 (%0.56) = pdaill Jane

b ol G e AN A jally 4l Cosleaall (] 4 peaall @ila gl Jlea) HEi5e b3
s Alea¥) laall @l (o (%1) dsnsis 48 poaall @il gl ) 3255 o 3] cadacal
el 13 il el ol Laiy oyl Ja) 3 (%0.20) e pdaill Jaee glis )
waill Ja¥) 8 aaad) e
rilina gil) Ll

oladl Cjladl aa gy (g pmaddl O3S all Gl e caa gy Al Bl A e ]
Al gaie 3 gang adalll Jaza e ddadlaall Glaiil) xia 324 1 danadiall

i jiall adozaill cVare e 3 phauall LY gl saiall cile) jay) sl Lpadl) Al e 2
(baBY) elaY) By i Al g de ludall

4 paall @l aaa G A o Jeall Daadial g 4 laill Cajladl e cagiy 3
Al g 3 gan aduaill Y e Caniay Loy GBY) mie pas g
baall
A 2l jalaall Yl

Ohee (a5l g il aala ¢ SN Sla@Y) (53l «(2002) a5l ae el ]

any b ) il 6 a5 0Ll 311 il e ((2022) < e deal slansd caeal) 2
dhasall drala ¢ inale Al ¢3) all 4l 5 )LA) a4 jad) (Al

Ly il Jdaall milll e Cageall jra g 258 i e il (2019) camall a2 camal 3
S8y AS Aiga i digh ) Aaala (2017-1995) 5l ol slaBdy) e Al
14 2320 Ay il QLIS dlae il o lall
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https://data.albankaldawli.org (sl <l |
Canll Jal Zaals (b plalaall g dilall e 4udSail 5 p3mill (2019) cpmy Juald (ule el |

24 23a]) i) Aalad) and el aslall IS M agle

My Ao sy S Jalaill (2006) o) ¢ sl sale ¥l Saall ne caeall

3

(6 Akl ¢yl @J}iﬂ 3yl Hla c&ﬂ\ ALY (galia c(2014) c&s e\.u; Al

RIINEEPIEN

1 el Al ¢ Laal)  slaial) el Sleall & ol ((1999) <ol Jaan eyl

OY) Glae m sl il Jil

L) bl Alae Y] Ciladl aBly & 55k ((1997) & (ms (laass

2 2320l 5 alaall A padll

Laa Ul AlaSiYIy szl (2019) pad o5y absal o liny axige ooliild
Cadaus ubie Gl daala dgalaiy)

& pdazaill Jara s 28l (e (e IV Aanand) oladl Jidad s el ((2018) ¢s 58 <5
Gisadl Alae dlalin dpulasl Gl ymie dsas Jb 4 (2016-1990) 5wl i 5al)
1 22ad) (5alaall gl g dpalaiy)

@ e el o L Gasll T ((2019) e iz a2 F s a8 b
wwwe.asjp.cerist.dz «(2015- 1995) 3_all J3& il )

Dl Bl 5 bl @ gl 5 o @il clabail ((2009) callall 2 caall 2
A Sy Aralall

obill ddas (IS ALaBY) ((2006) comes dsenne (gl aula LIS (g slunall
o) Al e 55l 5 il Qa1 ¢kl

D13 S]] bz Slally Y1 g aed 8 ) ((2011) cpiild cane
OO g5l il il

dpgaal a8 b (8 aaaill ((2021) bl ne zlew cpuigng Cpes Gt (Ola i
Al 5 A HaY) o lall iy jS5 Alae (lad gail Ja ) adl/ i) 1S el Jgo (S dua 1)
55 22al) (17 aladll

www.amf.org.ae/ar/arabic_economic_database (sl el cilily sacld

() Akl ¢Sl Jeiadl s dulalall Bkl cilulandl s 358l ((2000) by e
ol

Tl 13 e V51 kel e Al 5 alaBY) Clalladl ((1982) anae ccpmn il
Alaiy ¢ il
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. Basu, Kaushik, understanding inflation and controlling, ministry of finance of india,
2011.

. Canal-Ferndndez, V. & Fernandez, J.T., (2018), The long run impact of foreign direct
investment, exports, imports and GDP: evidence for Spain from an ARDL approach,
European Historical Economics Society, 128: 1-23.

. Hodan, Sawsan Kareem, (2020), the Relationship between indicators of financial depth
and the effectiveness of monetary policy in Iraq for the perlod (2004-2018).

. Imanov, Gorknmaz and ahmedov, ali, (2019), Estimation of the optimal size of financial
depth in terms of macro-stability.

. Nasrullah, Muhammad, Muhammad Rizwanullah, Xiuyuan Yu, Hyeonsoo Jo,
Muhammad Tayyab Sohail and Lizhi Liang, (2021), Autoregressive distributed lag
(ARDL) approach to study the impact of climate change and other factors production in
south korea, Journal of water and climate change.

. Nomasomi, Ngonyama and Syden, mishi and Kin, sibanda and makhetha-kosi palesa,
financial Depth, Bank competition and Economic performance Cross-Country Analy
sis, 2020.

raa & pdia g alil 1(1) @alal)

doe | Rdsaidaa | ey | RS g
R AR GDP s %) el (GDP & %)
(%) (%) (GDP c» %)
1090 | 17.7431 | -3.6385 2.0416 7.3924 0.7456
1091 | 16.1253 | 14.2500 25245 8.7239 1.2956
1092 | 18.3508 | -4.9041 3.0743 9.9727 1.4692
1093 | 84291 | 224215 3.5430 10.9756 17787
1094 | 8.4489 | 0.0916 4.4475 11,7400 1.9059
1095 | 11.3997 |  1.0064 5.7268 12.3295 1.9956
1996 | 7.1077 | -18.4783 6.8712 13.0162 1.8863
1997 | 9.8763 | -7.0000 8.1592 13.6676 1.9657
1098 | 23777 | -4.0621 9.8056 14.3409 2.0058
1999 | 09194 | -0.9963 10.9980 14.2882 1.9544
2000 | 3.9444 | 12.9560 10.7813 14.9882 23831
2001 | 1.8677 | 3.1180 10.9318 16,3895 2.7304
2002 | 3.1656 | 8.0994 12.7091 18.0287 3.2243
2003 | 6.7775 |  9.9900 12.7382 21.1885 47941
2004 | 11.6699 | -6.2670 13.4770 23.6611 5.9250
2005 | 62127 | 85271 13.6756 252505 7.4702
2006 | 7.3600 | -6.3393 14.0791 271785 9.1702
2007 | 125957 | -16.1106 14.9766 30.2308 10.3804
2008 | 122040 | -3.1818 15.1098 31.1693 18132
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Jia | Bedsaiduma | Gy | S sl
R AR GDP s %) &l (GDP & %)

(%) (%) (GDP (s %)
2009 | 11.1855 | 6.6901 14.2792 32.5983 2.2037
2010 | 10.1060 | -3.6304 14.1684 34.8526 2.2647
2011 | 11.6630 | 35.2740 14.9937 36.5309 2.4285
2012 | 194829 | 6.3291 15.3691 40.1477 1.5840
2013 | 8.7127 | 4.3651 16.5100 46.7110 3.4239
2014 | 11.2476 | -0.3042 17.9680 52.5435 4.4318
2015 | 9.9309 | -04577 20.0925 59.7087 7.0414
2016 | 6.2457 | -4.9042 15.5008 79.8292 8.2739
2017 | 22.9326 | -5.3989 28.9276 92.2956 19.7970
2018 | 21.4262 | -16.3543 31.0411 99.2962 23.7427
2019 | 13.6226 | -0.9165 35.0110 106.5591 23.4660
2020 | 62212 | 7.3998 40.1821 123.1609 15.6323

QLLL\S\ JJL».AA

https://www.amf.org.ae/ar/arabic_economic_database (=) 38l (3 gaiia Clily sacld ||
https://data.albankaldawli.org (A sl <l 2
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