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Abstract:

The study aims to clarify monetary policy and its tools and the nature of its work
and to identify the profitability in commercial banks. To know the impact exercised by
the monetary authority by taking measures and measures represented in its indirect tools
(discount rate, legal cash reserve, open market operations), direct movement of banking
indicators and lack of the stability of their profitability, and the study sample. A number
of Iraqi private banks were selected, namely (The National Bank of Iraqg, the Iraqi
Investment Bank, the Ashur International Bank), and these banks will be dealt with
separately, their financial indicators analyzed and their financial position. The
researchers also relied on the deductive approach and the analytical method that shows
the impact that monetary policy exerts through its indirect tools on banking profitability
and the extent of its impact on the performance of commercial banks operating in the
Iragi banking sector. One of the most important conclusions reached by researchers
during the study is that the highest rate of return on the ownership right achieved in the
National Bank of Irag amounted to (28.6%) compared to the highest percentage
achieved in the Ashur Bank and the Iragi investment by (16% and 14.2%), respectively.
This gives the National Bank of Iraq an advantage in attracting customers because of the
profits that customers obtain as a result of depositing their money in the bank. The study
concluded with a set of recommendations, including: The need for monetary policy and
the Central Bank to pay attention to revitalizing the banking sector, and expanding it to
serve building an integrated banking infrastructure that keeps pace with the most
important developments in the global banking system.
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