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Abstract: This study dealt with the asset’s quality as
one of the indicators for evaluating financial
performance and its impact on the added market value
for a number of Iragi private banks for the period
(2015-2020). The research aims to evaluate the assets
quality index and its impact on financial performance
of banks. The research problem stemmed from a main
question: Does the asset quality index have an effect
on evaluating the financial performance of the study
sample banks? The study started from a main
hypothesis that there is a significant influence
relationship between the asset’s quality and financial
©2023 THIS IS AN OPEN ACCESS ARTICLE

UNDER THE CC BY LICENSE performance. The researchers reached several results,
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significant (directive) relationship between the assets
B quality (as an independent variable) and financial
performance (as a dependent variable). The
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Dependent Variable: LOGY
Method: Panel Least Squares
Date: 12/02/22 Time: 22:51
Sample: 2015 2020
Periods included: 6
Cross-sections included: 6
Total panel (balanced) observations: 36
Variable Coefficient | Std. Error | t-Statistic Prob.
X 0.055296 | 1.080645 | 0.051169 | 0.0049
C 16.30574 | 1.143985 | 14.25346 | 0.0000
Root MSE 0.729889 R-squared 0.323074
Mean dependent var | 18.68950 | Adjusted R-squared | 0.183021
S.D. dependent var | 0.899712 S.E. of regression | 0.813222
Akaike info criterion | 2.597040 Sum squared resid | 19.17857
Schwarz criterion 2.904947 Log likelihood -39.74673
Hannan-Quinn criter. | 2.704508 F-statistic 2.306791
Durbin-Watson stat | 0.564795 Prob(F-statistic) 0.040777
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